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INDEPENDENT AUDITOR’S REPORT

To the Members of Mahindra Insurance Brokers Limited
Report on the Audit of Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of Mahindra
Insurance Brokers Limited (“the Company”), which comprise the
balance sheet as at March 31, 2026, the statement of profit and
loss (including other comprehensive income), the statement
of changes in equity and the statement of cash flows for the
year then ended, and notes to financial statements including
a summary of the material accounting policy information and
other explanatory information (hereinafter referred to as “the Ind
AS financial statements”).

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid Ind AS financial
statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as
amended and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31,
2026, the profit, total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the Ind AS financial statements in
accordance with the Standards on Auditing (SAs) prescribed
under Section 143(10) of the Act. Our responsibilities under
those Standards are further described in the “Auditor’s
Responsibilities for the audit of the Ind AS financial statements
section” of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of the Ind
AS financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and
the ICAl's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Information other than the Ind AS financial statements and
auditor’s report thereon

The Company’s Board of Directors is responsible for the
preparation of the other information. The other information
comprises the information included in the Directors’ Report and
Management Discussion and Analysis but does not include the
Ind AS financial statements and our auditor’s report thereon.
The other information is expected to be made available to us
after the date of our auditor’s report.

Our opinion on the Ind AS financial statements does not cover
the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements,

our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
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with the Ind AS financial statements, or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact.

Responsibilities of Management and Those Charged with
Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect to the
preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance
including other comprehensive income, changes in equity
and cash flows of the Company in accordance with Indian
Accounting Standards (Ind AS) and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is
responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the
Company’s financial reporting process.

Auditors’ responsibilities for the audit of the Ind AS
financial statements

Our objectives are to obtain reasonable assurance about
whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

a. Identify and assess the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or
error, design and perform audit procedures responsive
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to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with
reference to the Ind AS financial statements in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of
the Ind AS financial statements, including the disclosures,
and whether the Ind AS financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

Report on other Legal and Regulatory requirements

1.

As required by the Companies (Auditor’'s Report) Order,
2020 (“the Order”), issued by the Central Government
of India in terms of Section 143(11) of the Act, and on
the basis of such checks of the books and records of the
Company as we considered appropriate and according to
the information and explanations given to us, we give in
the “Annexure A”, a statement on the matters specified
in the paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section143(3) of the Act, we report that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

c. The balance sheet, the statement of profit and loss
(including other comprehensive income), the statement
of changes in equity and the statement of cash flows
dealt with by this Report are in agreement with the
books of account;

d. Inouropinion, the aforesaid Ind AS financial statements
comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as
amended;

e. On the basis of written representations received from
the directors of the Company as on March 31, 2026
and taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2026
from being appointed as a director in terms of Section
164(2) of the Act;

f.  With respect to the adequacy of the internal financial
controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”;

g. With respect to the other matters to be included in the
Auditor’s Report in accordance with the requirements of
Section 197(16) of the Act, as amended, in our opinion
and to the best of our information and according to
the explanations given to us, the remuneration paid
by the Company to its directors during the year is in
accordance with the provisions of section 197 read
with Schedule V to the Act.

h.  With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our
information and according to the explanations given
to us:

i. The Company has disclosed the impact of
pending litigations on its financial position in its
Ind AS financial statements (Refer note 30 to the
Ind AS financial statements)

ii. The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses; and

iii. There has been no delay in transferring amounts,
required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. In respect of Rule 11(e) of the Companies (Audit
and Auditors) Rules, 2014,

a. The Management has represented that,
to the best of its knowledge and belief, no



funds (which are material either individually
or in the aggregate) have been advanced
or loaned or invested (either from borrowed
funds or share premium or any other sources
or kind of funds) by the Company to or in any
other person or entity, including foreign entity
(“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or
entities identified in any manner whatsoever
by or on behalf of the Company (“‘Ultimate
Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate
Beneficiaries;

b. The Management has represented, that,
to the best of its knowledge and belief, no
funds (which are material either individually
or in the aggregate) have been received
by the Company from any person or entity,
including foreign entity (“Funding Parties”),
with the understanding, whether recorded in
writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest
in other persons or entities identified in any
manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

c. Based on the audit procedures that have
been considered reasonable and appropriate
in the circumstances, nothing has come to
our notice that has caused us to believe that
the representations under sub-clause (i) and
(i) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

In respect of dividends declared or paid,

a. The final dividend proposed in the previous
year, declared and paid by the Company
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during the year is in accordance with Section
123 of the Act, as applicable. The Company
has also declared and paid the Dividend
during the year.

b. The Board of Directors of the Company have
proposed final dividend for the year which is
subject to the approval of the members at the
ensuing Annual General Meeting. The amount
of dividend proposed is in accordance with
Section 123 of the Act, as applicable.

vi. The reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014, based on our
examination which included test checks, the
company has used accounting software for
maintaining its books of account, which have a
feature of audit trail (edit log) facility and the same
has operated throughout the year for all relevant
transactions recorded in the respective software.
Further, during the course of our audit we did
not come across any instance of the audit trail
feature being tampered with. Additionally, the trail
has been preserved by the company as per the
statutory requirements for record retention.

For Gokhale & Sathe
Chartered Accountants
Firm Regn. No. 103264W

Rohit Ambokar

Partner

Membership No.: 604211
UDIN: 26604211VHUSMU8850

Place: Mumbai
Date: April 16, 2026
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on other legal
and regulatory requirements’ section of our report to the
Members of Mahindra Insurance Broker Limited.

To the best of our information and according to the explanations
provided to us by the Company and the books of account and
records examined by us in the normal course of audit, we state

that:
@ (a)

(i) (a)

(i) (a)

(A) The Company has maintained proper records
showing full particulars, including quantitative
details and situation of property, plant and
equipment, other intangible assets, Intangible
assets under development and Right-of-use
assets.

(B) The Company has maintained proper records
showing full particulars of its intangible assets.

According to the information and explanations given
to us, fixed assets were physically verified during the
year by the management and no material discrepancies
were noticed on such verification.

According to the information and explanations given to
us and on the basis of our examination of the records
of the company, there are no immovable properties held
in the name of the company. Accordingly, clause 3(i)(c)
of the Order is not applicable to the company.

According to the information and explanations given to
us company has not revalued its property, plant and
equipment or intangible assets during the year.

According to the information and explanations given to
us, no proceedings have been initiated or are pending
against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988
and rules made thereunder.

The company is in the nature of providing insurance
broking services and does not hold any inventory.
Therefore, reporting under clause 3(ii) of the order is
not applicable to the Company.

The Company has not been sanctioned working capital
limits in excess of Rs. 5 crores, in aggregate, at any
point of time during the year, from banks or financial
institutions on the basis of security of current assets
and hence, reporting under clause 3(ii)(b) of the Order
is not applicable to the Company.

The company has made investments in, provided any
guarantee or security or granted any loans or advances
in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any
other parties during the year, the details of which are as
under.

(iv)

(vii)

Particulars Amount (in Lakhs)
Loans

Aggregate amount during the year 6,650
Balance outstanding at the Balance Sheet 6,650

(b) The investment made and the terms and conditions of
the grant of loans during the year are prima facie not
prejudicial to the company’s interest.

(c) In respect of loans granted by the company, the
schedule of repayment of principal and payment of
interest has been stipulated and the repayments of
principal amounts and the receipts of interest have
been regular as per stipulation.

(d) In respect of loans granted by the company, there is no
overdue amount remaining outstanding as at the balance
sheet date.

(e) No loan granted by the Company which has fallen due
during the year, has been renewed or extended or fresh
loans granted to settle the overdue of existing loans
given to the same parties.

(f) The Company has not granted any loans or advances
in the nature of loans either repayable on demand or
without specifying any terms or period of repayment
during the year. Hence, reporting under clause 3(iii)(f) is
not applicable.

In our opinion, and according to the information and
explanations given to us, the company has complied with the
provisions of Section 185 and Section 186 of the Companies
Act, 2013 in respect of loans and investments made, and
guarantees and security provided by it, as applicable.

The Company has not accepted any deposits within the
meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended) or
amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

The Central Government has not prescribed the maintenance
of cost records under Section 148(1) of the Act, for any of the
services rendered by the Company and hence, clause 3(vi) of
the Order is not applicable to the Company.

(@) The Company is regular in depositing with appropriate
authorities undisputed statutory dues including Provident
Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, Goods and Services Tax, Value Added
Tax, Customs Duty, Excise Duty, Cess and other material
statutory dues applicable to it as per the available records
as far as ascertained by us on our verification. According
to the information and explanations given to us, no
material undisputed amounts payable were outstanding,



at the year end, for a period of more than six months
from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a)
above which have not been deposited as on March 31,
2026 on account of disputes are given below:

Name of the |Nature of Amount Period to Forum where
Statue Dues (Rs. In which the the dispute is

Lakhs) amount pending

relates
Income Tax | Interest on 7.97| FEY. 2011-12|Rectification filed
Act, 1961 TDS to F.Y. 2021- |with AO
22

Income Tax | Deduction of 25.26 FY 19-20 | Appeal Filed
Act, 1961 donation
Central Input Tax 0.91| FY 2021-22 | Deputy
Goods and | Credit Commissioner of
Service Tax State tax-Bihar
Act, 2017
Central Input Tax 31.70| FY 2021-22 | Commercial tax
Goods and | Credit officer - Chennai
Service Tax
Act, 2017
Central Input Tax 0.66| FY 2021-22|Assistant
Goods and | Credit Commissioner
Service Tax - Central tax
Act, 2017 Chennai
Central Input Tax 0.26| FY 2022-23 |Assistant
Goods and | Credit Commissioner
Service Tax - Central tax
Act, 2017 Chennai
Central Input Tax 0.60| FY 2021-22|Assistant
Goods and | Credit Commissioner
Service Tax - Central tax
Act, 2017 Chennai
Central Input Tax 0.501 FY 2019-20 |Assistant
Goods and | Credit Commissioner
Service Tax - Central tax
Act, 2017 Chennai
Central Input Tax 16.49| FY 2020-21|Joint
Goods and | Credit Commissioner -
Service Tax Commercial Tax
Act, 2017 Karnataka

(viii)

According to information and explanations given to us, no
previously unrecorded transactions have been surrendered or
disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

(a) The Company has not taken any loans or other borrowings
from any lender. Hence reporting under clause 3(ix)(a) of
the Order is not applicable to the Company.

(b) The Company has not been declared a wilful defaulter
by any bank or financial institution or other lender.

(c) The Company has not taken any term loans during the
year and there are no outstanding term loans at the

(xii)

(xiii)

(xiv)
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beginning of the year and hence, reporting under clause
3(ix)(c) of the Order is not applicable to the Company.

(d) The Company has not raised any loans on short term
basis and hence, reporting under clause 3(ix)(d) of the
Order is not applicable to the Company.

(e) The Company does not have any subsidiary, associate
or joint venture. Accordingly, the requirement to report
on clause 3(ix)(e) of the Order is not applicable to the
Company.

() The Company does not have any subsidiary, associate
or joint venture. Accordingly, the requirement to report
on Clause 3(ix)(f) of the Order is not applicable to the
Company.

(a) The Company has not raised any money during the year
by way of initial public offer/further public offer (including
debt instruments) hence, the requirement to report
on clause 3(x)(a) of the Order is not applicable to the
Company.

(b) The Company has not made any preferential allotment or
private placement of shares/fully or partially or optionally
convertible debentures during the year under audit and
hence, the requirement to report on clause 3(x) (b) of the
Order is not applicable to the Company.

(@) According to the information and explanation given to us,
no material fraud by the company or any fraud on the
company was noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of
the Companies Act has been filed in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

(c) During the year, company has received whistle-blower
complaints which have been considered by us for any
bearing on our audit and reporting under this clause.

The Company is not a Nidhi Company as per the provisions
of the Companies Act, 2013. Accordingly, reporting under
clause 3(xii) of the Order is not applicable to the Company.

The Company is in compliance with Section 177 and 188
of the Companies Act, 2013 with respect to applicable
transactions with the related parties and the details of
related party transactions have been disclosed in the Ind AS
financial statements as required by the applicable accounting
standards.

(a) In our opinion, the Company has an adequate internal
audit system commensurate with the size and nature of
its business.

(b) The internal audit reports of the Company issued till the
date of the audit report, for the period under audit have
been considered by us.

In our opinion during the year the Company has not entered
into any non-cash transactions with its directors or persons
connected with its directors. Accordingly, provisions of section
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(xvi)

(xvii)

(xviii)

(xix)

192 of the Companies Act, 2013 are not applicable to the
Company.

(a) The provisions of section 45-IA of the Reserve Bank
of India Act, 1934 (2 of 1934) are not applicable to
the Company. Accordingly, the requirement to report
on clause (xvi)(a) of the Order is not applicable to the
Company.

(b) The Company is not engaged in any Non-Banking
Financial or Housing Finance activities. Accordingly, the
requirement to report on clause (xvi)(b) of the Order is
not applicable to the Company.

(c) The Company is not a Core Investment Company as
defined in the regulations made by Reserve Bank of
India. Accordingly, the requirement to report on clause
3(xvi) (c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to
us by the management, there are five Core Investment
Companies within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions,
2016).

The Company has not incurred cash losses in the current
financial year or the previous financial year.

There has been no resignation of statutory auditors during
the year and accordingly reporting under clause 3(xviii) of the
Order is not applicable to the Company.

According to the information and explanations given to us
and on the basis of the financial ratios, ageing and expected
dates of realization of financial assets and payment of
financial liabilities, other information accompanying the Ind AS
financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a

(xx)

(xxi)

period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social
Responsibility (CSR) on other than ongoing projects
requiring a transfer to a Fund specified in Schedule VII
to the Companies Act 2013 in compliance with second
proviso to sub-section (5) of Section 135 of the said Act.
This matter has been disclosed in note 34 to the Ind AS
financial statements. Accordingly, reporting under clause
3(xx)(a) of the Order is not applicable for the year.

(b) There are no unspent amounts under sub-section (5) of
section 135 of the Act, pursuant to any ongoing project
requiring transfer to special account in compliance with
the provision of sub-section (6) of section 135 of the Act.
This matter has been disclosed in note 34 to the Ind
AS financial statements. Hence, reporting under clause
3(xx)(a) of the Order is not applicable for the year.

The Company is not required to prepare consolidated Ind
AS financial statements and therefore reporting under clause
3(xxi) of the Order is not applicable for the year.

For Gokhale & Sathe
Chartered Accountants
Firm Regn. No. 103264W

Rohit Ambokar

Partner

Membership No.: 604211
UDIN: 26604211VHUSMU8850

Place: Mumbai
Date: April 16, 2026
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ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the internal financial controls with reference to the
financial statements under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013.

(Referred to in paragraph 2(f) under the heading ‘Report on Other
Legal and Regulatory Requirements’ of our report of even date)

Opinion

We have audited the internal financial controls with reference to
financial statements of Mahindra Insurance Brokers Limited (“the
Company”) as of March 31, 2026 in conjunction with our audit of the

Ind AS financial statements of the Company for the year ended on
that date.

In our opinion, the Company has, in all material respects, adequate
internal financial controls with reference to financial statements and
such internal financial controls were operating effectively as at March
31, 2026, based on the internal financial controls with reference to
financial statements criteria established by the Company considering
essential components of internal control stated in Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (the “Guidance
Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are
responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial
statements criteria established by the Company considering the
essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required
under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal
financial controls with reference to financial statements based on our
audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAI and prescribed under
Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements.

Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls with reference
to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements
included obtaining an understanding of such internal financial controls,
assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control

based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to Ind AS
Financial Statements

A company’s internal financial controls with reference to financial
statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with
generally accepted accounting principles.

A company’s internal financial controls with reference to financial
statements include those policies and procedures that —

a. pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

b. provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being
made only in accordance with authorizations of management
and directors of the company; and

c. provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of
the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial controls with reference
to Ind AS Financial Statements

Because of the inherent limitations of internal financial controls
with reference to financial statements, including the possibility of
collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject
to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For Gokhale & Sathe
Chartered Accountants
Firm Regn. No. 103264W

Rohit Ambokar

Partner

Membership No.: 604211
UDIN: 26604211VHUSMU8850

Place: Mumbai
Date: April 16, 2026



MAHINDRA INSURANCE BROKERS LIMITED

BALANCE SHEET AS AT 31 MARCH 2026

ASSETS
NON-CURRENT ASSETS
(a) Property, Plant and EQUIPMENT ..ot
(b) Right of use assets...................
(c) Other Intangible Assets.
(d) Intangible Assets Under Development .
(e) Financial Assets .........ccccoviiiiiiiiiiciiene
(i) Investments....
(i) Loans......cccoervvieneeiinane
(iii) Other Financial Assets...
(f) Deferred Tax Assets (net)......
(g) Other Non-current Assets ..

SUB-ETOTAL ...ttt e e e e e

CURRENT ASSETS

(2) FiNancial ASSEIS .......ooiiiiiiiiii e
(i) Investments..........
(i) Trade Receivables................
(i) Cash and Cash Equivalents....
(iv) Loans.......ccccevieeieicneiiiienn,
(v) Other Financial Assets...

(D) Other CUITENt ASSELS .....eiiiiiiiiiiiiie ittt

SUB ETOTAL ...ttt ettt ettt e et et e et e e e eneeneesneeneenneeneeaneeneene
TOTAL ASSETS ...ttt ettt et e et e e naeeneesneeneesneeneenee
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital .........cc.coouiiiiiiiiiiec e
(D) OthEr EQUILY ..ttt
SUB ETOTAL ...ttt ettt ettt et et nae e e sre e e
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liabiliies ........c.coiiiiiiiiii e
Lease liabilities
(D) PrOVISIONS ...ttt ettt ettt e e et e e et e e e eae e e e e ne e e e enneee s
SUB -TOTAL ...ttt et n e s e nn e
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Trade Payables
(a) total outstanding dues of Micro enterprises and small enterprises .......
(b) total outstanding dues of credtiors other than Micro enterprises and
SMAIl ENEEIPIISES ...
(i)  Lease abilities........c.ooiiiiiiiiie e
(iii) Other Financial Liabilities..
(b) Provisions.......c.cccceviiiiiiiinnnnns
(c) Other Current Liabilities .........c.eoiiiiiiiiiie e

SUB-TOTAL ... e
TOTAL EQUITY AND LIABILITIES...........oocooiiiiiii s

\la(}'l-ho)
=

N~ O©oow

10
1

24
12

13

13
24
14
12
15

The accompanying notes 1 to 36 are an integral part of the Financial Statements.

% in Lakhs

As at As at

31 Mar 2026 31 Mar 2025
805.79 1,062.14
1,928.12 2,625.05
300.91 293.18
6,500.00 5,900.00
338.37 387.41
1,195.64 1,039.90
16,160.67 10,747.72
27,229.50 22,055.40
38,395.66 22,647.35
23,188.71 19,366.72
598.16 2,251.22
6,650.00 29,575.00
1,930.63 2,770.54
3,680.35 3,600.16
74,443.51 80,210.99
1,01,673.01 1,02,266.39
1,030.93 1,030.93
65,307.17 71,732.94
66,338.10 72,763.87
297.92 2,657.94
924.07 645.29
1,221.99 3,303.23
14.88 26.06
25,286.01 20,071.94
2,058.49 452.34
99.78 28.98
2,133.06 2,239.05
4,520.70 3,380.92
34,112.92 26,199.29
1,01,673.01 1,02,266.39

As per our report of even date

For Gokhale & Sathe,

Chartered Accountants Amarjyoti Barua Raul Rebello Sapna Jain
Firm Regn No. 103264W Chairman Director Director
DIN: 09202472 DIN: 10052487 DIN: 10819819
Rohit Ambokar
Partner Carishma Pagare Suresh Agarwal
Membership No. 604211 Company Secretary  Managing Director, CEO & Principal Officer

Mem No.: ACS 34777 DIN: 09126759

Place: Mumbai
Date: April 16, 2026

For and on behalf of the Board of Directors

Pradeep Agrawal
Director
DIN: 11206547

Saurabh V. Dharadhar

Chief Financial Officer & Ethics Officer

Place: Mumbai
Date: April 16, 2026



MAHINDRA INSURANCE BROKERS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

% in Lakhs
Particulars Note Year ended Year ended
No. 31 Mar 2026 31 Mar 2025
| Revenue from Operations ............coccouuiiiiiiiiiiiiee e 16 1,45,568.72 1,19,150.60
Il Other INCOME ..ot 17 4,167.63 4,808.68
I Total INcome (I + 1) ..o e 1,49,736.35 1,23,959.28
IV EXPENSES
(a) Employee benefit EXPENSE .......ccueieiiiiiiii e 18 9,764.57 10,432.56
(D) FINANCE COSES ..ottt e e 24 232.56 246.88
(c) Depreciation and amortisation eXPEenSe..........cccocvvieriiiiiiiee i 24.2 1,046.30 1,127.49
(d)  OthEr EXPENSES ...eieeeeieiiiee ettt et e et e et e e e e e neeeenneeeesneeeas 19 1,22,645.93 99,759.90
Total Expenses [(@) + (b) + (€) + (d)]...ccoiveeiiiiii e 1,33,689.36 1,11,566.83
V  Profit before exceptional items and tax (Il - 1V) ..., 16,046.99 12,392.45
A T b (oT=Y o] 1o = I 1= o 1SR 344.11 -
VIl Profit before tax (V = VI) ... 15,702.88 12,392.45
VIl Tax Expense
[ T2 =0 0 = 3 RS 6 (a) 4,482.00 3,578.00
(2) DEFEITEA fAX. . iieiiiiiiiiee ettt 6 (a) (138.01) (63.80)
Total tax expense [(1) + (2)] ..cceoovreeiee e 4,343.99 3,514.20
IX Profit for the period (VII - VIII) ............coooiiiiieeeee e 11,358.89 8,878.25
X Other comprehensive iNCOME. ...............cooiiiiiiiiieie e (52.70) 175.31
(i) Items that will not be reclassified to profit or 10SS..........cocoeviiiiiiiiiiien, - -
Remeasurements of the defined benefit plans..............ccccoooi (70.43) 234.26
(i) Income tax relating to items that will not be reclassified to profit or
L0 S ettt et e e e e e e e e nnaes 6 (b) 17.73 (58.95)
Xl Total comprehensive income for the period (IX+X) ...........ccccociiiinnnn, 11,306.19 9,053.56
XIl Earnings per equity share ................ccciiiiii
(R I == [ PSPPSR 20 110.18 86.12
22 T 111 =Y TS 20 110.18 86.12
The accompanying notes 1 to 36 are an integral part of the Financial Statements.
As per our report of even date For and on behalf of the Board of Directors
For Gokhale & Sathe,
Chartered Accountants Amarjyoti Barua Raul Rebello Sapna Jain Pradeep Agrawal
Firm Regn No. 103264W Chairman Director Director Director
DIN: 09202472 DIN: 10052487 DIN: 10819819 DIN: 11206547
Rohit Ambokar
Partner Carishma Pagare Suresh Agarwal Saurabh V. Dharadhar
Membership No. 604211 Company Secretary  Managing Director, CEO & Principal Officer Chief Financial Officer & Ethics Officer
Mem No.: ACS 34777 DIN: 09126759
Place: Mumbai Place: Mumbai
Date: April 16, 2026 Date: April 16, 2026



MAHINDRA INSURANCE BROKERS LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2026

Particulars

Cash flows from operating activities
Cash receipts towards brokerage

Other Receipts

Payment towards expenses

Income taxes paid

(Increase)/decrease in trade and other receivables ..
(Increase)/decrease in other assets
(Decrease)/increase in trade and other payables ..
Increase/(decrease) in provisions

Cash flows from investing activities
Amounts advanced to related parties
Repayments by related parties
Amounts advanced - other investments
Repayments - other investments
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Payments for intangible assets/intangible assets under developments ....

Net cash (used in)/generated by investing activities

Cash flows from financing activities
Dividends paid to owners of the Company

Net cash (used in) / generated from financing activities

(Decrease)/increase in other liabilities ...
Cash generated from operations

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year ....
Cash and cash equivalents at the end of the year

Note:

T in Lakhs

Note Year ended Year ended

No. 31 Mar 2026 31 Mar 2025

................................................................................. 1,45,568.72 1,19,150.60

. 4,531.54 4,420.56
......................................................................................... (1,33,030.14) (1,10,066.55)
........................................................................................................ (9,828.37) (5,643.50)
. (3,810.77) (4,133.17)
(312.23) (739.08)

5,273.72 11,684.11
(180.29) (805.59)
. 1,139.79 (7,546.77)
...................................................................................... 9,351.97 6,320.61
............................................. (6,650.00) (17,375.00)
..................................................................................... 29,575.00 23,325.00
............................................. (96,122.82) (73,050.00)

. 80,350.00 63,750.00

....... . 1 (353.31) (431.72)

..................... . 123.25 131.70

. (195.19) (125.10)

............................................. 6,726.93 (3,775.12)

11 (17,731.96) (1,546.39)

(17,731.96) (1,546.39)

............................................. (1,653.06) 999.10

. 2,251.22 1,252.12

............................................. 598.16 2,251.22

The above cash flow statement has been prepared under the “direct method” as set out in ‘Indian Accounting Standard
(Ind AS 7)- Statement of Cash Flows

The accompanying statement of accounting policies and notes 1 to 36 are an integral part of the Financial Statements.

As per our report of even date
For Gokhale & Sathe,
Chartered Accountants

Firm Regn No. 103264W

Rohit Ambokar
Partner

Membership No. 604211

Place: Mumbai
Date: April 16, 2026

Amarjyoti Barua
Chairman
DIN: 09202472

Carishma Pagare
Company Secretary
Mem No.: ACS 34777

For and on behalf of the Board of Directors

Raul Rebello Sapna Jain Pradeep Agrawal
Director Director Director

DIN: 10052487 DIN: 10819819 DIN: 11206547
Suresh Agarwal Saurabh V. Dharadhar

Managing Director, CEO & Principal Officer Chief Financial Officer & Ethics Officer
DIN: 09126759

Place: Mumbai
Date: April 16, 2026
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MAHINDRA INSURANCE BROKERS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A. Equity share capital

Particulars T in Lakhs
Issued, Subscribed and Fully Paid up:
Balance as at 1 APFil 2024 .............. o e 1,030.93
Changes due tO Prior PEIHIOA ©ITOIS ......oiuuiiiiiiie ittt ettt ettt b et e et e s st e nab e e e et e e s aneas -
Restated balance as at 1 April 2024 ... e 1,030.93
Changes during the PEIIOQ ........ooii ittt e e ettt e e e ettt e e e e e e nteeeeeeaansbeeeaaeeannneaaaaann -
Balance as at 31 March 2025.............ooooiiiii et e e e e e e e e e e e e et e e e eraaas 1,030.93
Balance as at 1 APril 2025 ...... ... ettt e et e e e e et e e e e ae et e e e e e nnreeaaeeaannaes 1,030.93
Changes due tO Prior PEIHIOA ©ITOIS ......ciuuiiiiiiii ittt ettt ettt e e e e e et e st e e e e et e e nnees -
Restated balance as at 1 April 2025 ... e 1,030.93
Changes dUriNg the PEIIOM ......cocuiiiii ettt e et e et e e s e e e e b e e aneas -
Balance as at 31 MarCh 2026...............ooouniiiiiii et e e e e et e e e e e e 1,030.93
B. Other Equity
T in Lakhs
Reserves and Surplus Items of other
comprehensive
income
Securities General Retained Remeasurement
Premium Reserve Earnings of the net defined
benefit obligation
gain / (loss) Total
As at 1 April 2024..............cccoooviiiniis 1,589.50 1,658.43 61,406.23 (428.38) 64,225.78
Changes in accounting policy/prior
PEriOd EITOrS....uvviiviiiieieieeeiieeee e ee e - - - - -
Restated balance as at 1 April 2024 ... 1,589.50 1,658.43 61,406.23 (428.38) 64,225.78
Profit for the period...........cccoceeeiiiiinnne.n. - - 8,878.25 - 8,878.25
Other Comprehensive Income / (Loss)....... - 175.30 175.30
Dividend paid on Equity Shares.............. - - (1,546.39) - (1,546.39)
As at 31 March 2025 1,589.50 1,658.43 68,738.09 (253.08) 71,732.94
As at 1 April 2025.................. 1,589.50 1,658.43 68,738.09 (253.08) 71,732.94
Changes in accounting policy/prior period
(=14 (] £ TS - - - - -
Restated balance as at 1 April 2025 ... 1,589.50 1,658.43 68,738.09 (253.08) 71,732.94
Profit for the year............ccccooeiiiiine. 11,358.89 - 11,358.89
Other Comprehensive Income / (Loss)... - (52.70) (52.70)
Dividend paid on Equity Shares ............. - - (17,731.96) - (17,731.96)
As at 31 March 2026 ............................. 1,589.50 1,658.43 62,365.02 (305.78) 65,307.17

The accompanying notes 1 to 36 are an integral part of the Financial Statements.

As per our report of even date
For Gokhale & Sathe,
Chartered Accountants

Firm Regn No. 103264W

Amarjyoti Barua
Chairman
DIN: 09202472

Rohit Ambokar
Partner

Membership No. 604211

Carishma Pagare
Company Secretary
Mem No.: ACS 34777

Place: Mumbai
Date: April 16, 2026

Raul Rebello
Director
DIN: 10052487

Suresh Agarwal
Managing Director, CEO & Principal Officer
DIN: 09126759

For and on behalf of the Board of Directors

Sapna Jain
Director
DIN: 10819819

Pradeep Agrawal
Director
DIN: 11206547

Saurabh V. Dharadhar
Chief Financial Officer & Ethics Officer

Place: Mumbai
Date: April 16, 2026
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MAHINDRA INSURANCE BROKERS LIMITED

Company overview

Mahindra Insurance Brokers Limited is a Public Limited Company
incorporated and domiciled in India. The Company’s registered office is
at Mahindra Towers, P. K. Kurne Chowk, Worli, Mumbai - 400 018. The
Company is an Insurance Regulatory and Development Authority of India
(IRDAI) registered broker in the category “Composite” for life, general and
re-insurance business.

The immediate parent Company is Mahindra & Mahindra Financial Services
Limited and ultimate parent Company is Mahindra & Mahindra Limited, a
company incorporated in Mumbai, India.

Basis of preparation

These financial statements have been prepared in accordance with Indian
Accounting Standards as per the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) notified under Section 133 of the
Companies Act, 2013 (the ‘Act’), in conformity with the Accounting Priniciples
generally accepted in India and other relevant provisions of the Act.

a. Statement of compliance and basis of preparation

Accounting policies have been consistently applied except where a
newly issued Accounting Standard is initially adopted or a revision to
an existing Accounting Standard requires a change in the Accounting
policy thereto in use.

All the assets and liabilities have been classified as current and non-
current as per the Company’s normal operating cycle and other criteria
set out in the schedule Il of the Act. Based on nature of services and
the time between the acquisition of the assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained
its operating cycle as up to twelve months for the purpose of current/
non-current classification of assets and liabiities.

The financial statements of the Company for the year ended March
31, 2026 were approved for issue by the Company’s Board of
Directors on April 16, 2026.

b.  Functional and presentation currency

These financial statements are presented in Indian Rupees (INR)
which is also the Company’s functional currency. All amounts are
rounded-off to the nearest lacs, unless otherwise indicated.

c. Basis of measurement

The financial statements have been prepared on the historical cost
basis except for the following items:

Items Measurement basis
— Financial assets and liabilities Fair value

which are generally derivative

instruments

— Liabilities for cash-settled share- Fair value
based payment arrangements

— Net defined benefit (asset) / liability Fair value of plan assets
less present value of defined
benefit obligations

d. Measurement of fair values

A number of the Company’s accounting policies and disclosures
require the measurement of fair values, for both financial and non-
financial assets and liabilities.

The Company has established policies and procedures with respect
to the measurement of fair values. The Chief Financial Officer
and person entrusted has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values,
including assessments that these valuations meet the requirements
of Ind AS 113. Significant valuation issues are reported to audit
committee.

STATEMENT OF MATERIAL ACCOUNTING POLICIES FOR THE YEAR ENDED 315" MARCH, 2026

Fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as
follows:

- Level 1: Quoted prices (unadjusted) in active markets for
identical assets and liabilties.

- Level 2: Inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or
indirectly.

- Level 3: Inputs for the asset ot liability that are not based on
observable market data (unobservable inputs).

e. Use of judgements and estimates

In preparing these financial statements, management has made
judgements, estimates and assumptions that affect the application
of the Company’s accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ
from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

Assumptions and estimation uncertainties

Following are areas that involved a higher degree of judgement
or complexity in determining the carrying amount of some assets
and liabilities. Detailed information about each of these estimates
and judgements that have a significant risk of resulting in material
adjustment in the year ending March 31, 2026 is included in relevant
notes.

- Estimation of current tax expense and payable

- Estimated useful life of property, plant and equipments
- Estimated useful life of intangible assets
- Estimation of defined benefit obligation
- Impairment of trade receivables
- Impairment of financial assets
- Estimation of share based payments
- Provisions and contingent liabilities
- Going concern
Estimates and judgements are continually evaluated. They are based
on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
Material accounting policies
a. Property, plant and equipments :
Recognition and measurement

All the items classified under property plant and equipment are stated
at cost of acquisition (including incidental expenses) less accumulated
depreciation and any accumulated impairment losses, if any.

Cost of acquisition comprises of purchase price, including import
duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated cost
of dismantling and removing the items and restoring the site on which
it is located.

When significant parts of an item of property, plant and equipment
have different useful lives, they are depreciated as separate items
(major components) of property, plant and equipment.

Subsequent costs

The cost of replacing a part of an item of property, plant and
equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part
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will flow to the Company, and its cost can be measured reliably. The
carrying amount of the replaced part is derecognised.

Depreciation

Depreciation is calculated on cost of items of property, plant and
equipment less their estimated residual values over their estimated
useful lives as specified in the Schedule Il of the Act or estimated by
the management using straight-line method and is recognised in the
statement of profit and loss except:

i Motor cars where useful life is estimated at 4 years as against
8 years per Schedule Il since the employees to whom these
cars have been allotted as part of their terms of employment
are entitled to change their vehicles every four years, and

ii. Property Plant & Equipmnets having value individually less than
INR 5000 where useful life is estimated at less than one year
having regard to the nature of these assets and the difficulty in
estimating the useful life.

Further, residual value for all assets is considered Nil having
regard to the difficulty in reasonably estimating the same and, in
the case of motor cars, having regard to terms of employment
under which these are allotted to the employees.

The estimated useful lives of items of property, plant and equipment
for the current and comparative periods are as follows:

Estimated

Class of asset Useful Life
Plant and equipment (including computers) 2-6 years
Office equipments 5 years
Furniture and fixtures 10 years
Leasehold Premises Over the
period of

lease

Vehicles 4 years

Depreciation methods, useful lives are reviewed at each financial
year-end and adjusted if appropriate. The effect of change in estimate
of useful life is accounted on prospective basis

Derecognition of Property, Plant & Equipments

Property, Plant & Equipments are derecognised on disposal or when
no future benefits are expected from its use. Assets retired from
active use and held for disposal are stated at lower of their carrying
amount or fair value less cost of sale. Any gain or loss arising on
derecognition of the asset (calculated as the difference between
the net disposable proceeds and the net carrying amount of the
assets) is recognised in Other Income / netted off from any loss on
disposal in the statement of Profit & Loss in the year the asset is
derecognised.

Intangible Assets :

Intangible Assets are initially recognised at cost. Intangible assets
are stated at cost less accumulated amortization and accumulated
impairement losses, if any.

Amortisation

Subsequent to initial recognition, amortisation of intangible assets
with finite useful lives is calculated on cost of intangible assets less
their estimated residual values over their estimated useful lives using
straight-line method and is recognised in the statement of profit
and loss.

MAHINDRA INSURANCE BROKERS LIMITED

STATEMENT OF MATERIAL ACCOUNTING POLICIES FOR THE YEAR ENDED 315" MARCH, 2026

The estimated useful lives for the current and comparative periods
are as follows:

Estimated
Class of assets Useful Life
Computer software 3 years

Amortisation methods, useful lives and residual values are reviewed
at each financial year-end and adjusted if appropriate. The effect of
change in estimate of useful life is accounted on prospective basis.

Intangible assets under development

The Company capitalizes the expenditure on intangible asset
under development in accordance with the accounting policy. Initial
capitalization of costs is based on management’s judgement that
technological and economic feasibility is confirmed and the capability
to demonstrate the ability to use or sell the intangible assets, the
probability of generating future economic benefit and the ability to
measure reliably the attributable expenditure.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in the statement of profit or loss
in the year when the asset is derecognised.

Impairment of assets other than financial assets :
Impairment of tangible and intangible assets other than goodwill

The Company reviews the carrying amounts of its tangible and
intangible assets at the end of each reporting period, to determine
whether there is any indication that those assets have impaired. If
any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets
not yet available for use are tested for impairment at least annually,
and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in statement
of profit and loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in statement of profit
and loss.
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MAHINDRA INSURANCE BROKERS LIMITED

STATEMENT OF MATERIAL ACCOUNTING POLICIES FOR THE YEAR ENDED 315" MARCH, 2026

d.

Foreign currency :

Transactions in foreign currencies are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at period end exchange
rates are generally recognised in statement of profit and loss.

Foreign exchange differences regarded as an adjustment to
borrowing costs are presented in the statement of profit and loss,
within finance costs. All other foreign exchange gains and losses
are presented in the statement of profit and loss on a net basis
within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value
gain or loss.

Financial instruments :
Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in statement of profit and loss.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- Amortised cost;

- fair value through other comprehensive income (FVOCI) - debt
investment;

- fair value through other comprehensive income (FVOCI) -
equity investment;

- fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial
recognition, except if and in the period the Company changes its
business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the
following conditions and is not designated as at FVTPL:

- the financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Investment in debt instrument is measured at FVOCI if it meets both
of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling
financial assets; and

- the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for
trading, the Company irrevocably elects to present subsequent
changes in the investment’s fair value in other comprehensive income
(designated as FVOCI - equity investment). This election is made on
investment-by investment basis

A financial asset is held for trading if:

. it has been acquired principally for the purpose of selling it in
the near term; or

. on initial recognition it is part of a portfolio of identified financial
instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a
hedging instrument or a financial guarantee

All financial asset not classified as measured at amortised cost or
FVOCI as described above are measured at fair value through profit
or loss (FVTPL). This includes all derivative financial assets.

On initial recognition, the Company irrevocably designates a financial
asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI or at FVTPL if doing so eliminates or
significantly reduces accounting mismatch that would otherwise arise.

Financial Assets at FVTPL are measured at fair value at the end of each
reporting period, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or
loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income’ line item. Dividend on financial
assets at FVTPL is recognised when the Company’s right to receive
the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably

Financial assets: Subsequent measurement and gains and losses

. Financial assets at amortised cost are subsequently measured
at amortised cost using effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in
the statement of profit and loss. Any gain and loss derecognition
is recognised in the statement of profit and loss.

. Debt investment at FVOCI are subsequently measured at fair
value. Interest income under effective interest method, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in OCI.
On derecognition, gains and losses accumulated in OCI are
reclassified to the statement of profit and loss.

. Equity investment at FVOCI are subsequently measured at
fair value. Dividends are recognised as income in profit or
loss unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are
recognised in OCI. On derecognition, gains & losses are not
reclassified to statement of profit and loss.

. Financial assets at FVTPL are subsequently measured at fair
value. Net gains and losses, including any interest or dividend
income, are recognised in statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.
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Income is recognised on an effective interest basis for debt
instruments other than those which are classified as at FVTPL.
Interest income is recognised in statement of profit and loss and is
included in the “Other income” line item.

Financial liabilities and equity instruments:
Classification as debt or equity

Debt and equity instruments issued by the Company are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by Company are recognised at the proceeds
received. Transaction costs of an equity transaction are recognised
as a deduction from equity.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or
FVTPL. A financial liability is classified as at FVTPL if it is classified
as held-for-trading or it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest expense,
are recognised in profit or loss. The dividends on mandatorily
redeemable preference shares are recognised in the statement of
profit and loss as interest expense. Other financial liabilities are
subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are
recognised in the statement of profit and loss. Any gain or loss on
derecognition is also recognised in the statement of profit and loss.

Compound financial instruments

The component parts of compound instruments (convertible notes)
issued by the Company are classified separately as financial liabilities
and equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity
instrument. A conversion option that will be settled by the exchange of
a fixed amount of cash or another financial asset for a fixed number of
the Company’s own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar non-
convertible instruments. This amount is recorded as a liability on
an amortised cost basis using the effective interest method until
extinguished upon conversion or at the instrument’'s maturity date.
Interest related to the financial liability is recognised in profit or loss
(unless it qualifies for inclusion in the cost of an asset).

Conversion option classified as equity is determined by deducting
the amount of the liability component from the fair value of the
compound instrument as a whole. This is recognised and included
in equity, net of income tax effects, and is not subsequently
remeasured. In addition, the conversion option classified as
equity remains in equity until the conversion option is exercised,
in which case, the balance recognised in equity is transferred to
[share premium/other equity . Where the conversion option remains
unexercised at the maturity date of the convertible instrument, the
balance recognised in equity is transferred to [retained profits/
other equity]. No gain or loss is recognised in profit or loss upon
conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are
allocated to the liability and equity components in proportion to the
allocation of the gross proceeds. Transaction costs relating to the
equity component are recognised directly in equity. Transaction costs
relating to the liability component are included in the carrying amount
of the liability component and are amortised over the lives of the
convertible notes using the effective interest method.
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Derecognition
Financial assets

The Company derecognises a financial asset when the contractual
rights to the cash flows from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets
recognised on its balance sheet, but retains either all or substantially
all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual
obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms
are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between
the carrying amount of the financial liability extinguished and the new
financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount
presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

Write-off

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines
that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the
write- off. However, financial assets that are written off could still
be subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any
recoveries made are recognised in profit or loss.

Impairment of financial instruments

The Company recognises a loss allowance for expected credit losses
(ECL) on:

- Financial assets measured at amortised cost;
- Financial assets measured at FVOCI - debt investments;

The Company always recognises lifetime ECL for trade receivables.
The expected credit losses on these financial assets are estimated
using a provision matrix based on the Company’s historical credit
loss experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current
as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the Company recognises lifetime
ECL when there has been a significant increase in credit risk since
initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the
Company measures the loss allowance for that financial instrument
at an amount equal to 12 month ECL. The assessment of whether
lifetime ECL should be recognised is based on significant increases
in the likelihood or risk of a default occurring since initial recognition.

Lifetime ECL represents the expected credit losses that will result
from all possible default events over the expected life of a financial
instrument. 12 month ECL represents the portion of lifetime ECL that
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is expected to result from default events on a financial instrument that
are possible within 12 months after the reporting date.

When determining whether credit risk of a financial asset has
increased significantly since initial recognition and when estimating
expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative
information and analysis, including on historical experience and
forward-looking information.

Loss allowances for financial assets measured at amortised cost
are deducted from the gross carrying amount of the assets.For
debt securities at FVOCI, the loss allowance is recognised in OCI
and carrying amount of the financial asset is not reduced in the
balance sheet.

Revenue Recognition :

Revenue is measured at the transaction value of the consideration
received or receivable. Amount disclosed as revenue are exclusive of
GST and net of revenue on policy cancellations and endorsements.

Rendering of services

Brokerage Income is accounted for net of GST amount on rendition
of services. Brokerage income is recognized on receiving details of
the policy issued by the insurance company or receipt of brokerage
whichever is earlier.

The Company recognises revenue from rendering of consultancy
services in proportion to the stage of completion of the transaction
at the reporting date. The stage of completion is assessed based on
surveys of work performed.

Dividend and interest income

Dividends are recognised in the statement of profit and loss only
when the right to receive payment is established, it is probable that
the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

Interest income is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Employee benefits:
Superannuation Fund, ESIC and Labour Welfare Fund

The Company’s contribution paid/payable during the year to
Superannuation Fund, ESIC and Labour Welfare Fund are recognised
in statement of profit and loss.

Provident Fund

Contributions to Provident Fund are charged to the statement of profit
and loss as incurred. The Company is liable for the contribution and
any shortfall in interest between the amount of interest realised by
the investments and the interest payable to the members at the rate
declared by the Government of India.

Gratuity

The liability or asset recognised in the balance sheet in respect of
defined benefit pension and gratuity plans is the present value of the
defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated
by actuary using the projected unit credit method. The present value
of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

STATEMENT OF MATERIAL ACCOUNTING POLICIES FOR THE YEAR ENDED 315" MARCH, 2026

The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and the fair value of
plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are recognised
in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

Defined Contribution Plans

Obligations for contributions to defined contribution plans are
expensed as the related service is provided. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

Compensated Absences

The Company has a policy on compensated absences which are both
accumulating and non-accumulating in nature. The expected cost
of accumulating compensated absences is determined by acturial
valuation performed by an independent actuary at each balance
sheet date using projected unit credit method on the additional
amount expected to be paid or availed as a result of the unused
entitllement that has accumulated at the balance sheet date. Expense
on non accumulating compensated absences is recognised in the
period in which the absences occur.

Cash Settled Share Based Payments

Cash Settled Share Based Payments, the fair value of the amount
payable to employees is recognized as ‘employee benefit expenses
with corresponding increase in liabilities, over the period of non
market vesting conditions getting fulfilled. The fair value of the option
at the grant date is calculated by an independent valuer basis Black
Scholes model. The Liability is remeasured at each reporting period
up to, and including the settlement date, with changes in fair value
recognized in employee benefit expenses.

Taxation :

Income tax expense comprises current tax and deferred tax. It is
recognised in the statement of profit and loss except to the extent
that it relates to a business combination or to an item recognised
directly in equity or in other comprehensive income.

Current tax

Current tax comprises expected tax payable on the taxable profit or
loss for the year and any adjustment to the tax payable or receivable
in respect of previous years. The Company’s current tax is calculated
using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

Current tax assets and current tax liabilities are offset only if there is
a legally enforceable right to set off the recognised amounts and it is
entended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwiill.
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The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in the statement of profit and
loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income
or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

Minimum Alternate Tax (MAT)

Deferred tax assets include Minimum Alternative Tax (MAT) paid in
accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future
income tax liability. Accordingly, MAT is recognised as deferred tax
asset in the balance sheet when the asset can be measured reliably,
and it is probable that the future economic benefit associated with
asset will be realised.

Provisions, Contingent Liabilities and Contingent Assets :

Provisions are recognised when the Company has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

Contingent liability is:
a) A possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-

occurrence of one or more uncertain future events not wholly
within the control of the entity; or

b)  a present obligation that arises from past events but is not
recognised because:

(i) it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation;
or

(i) the amount of the obligation cannot be measured with
sufficient reliability.

Contingent liabilities are disclosed. Claims against the Company,
where the possibility of any outflow of resources in settlement is
remote, are not disclosed as contingent liabilities.

A contingent asset is disclosed where an inflow of economic benefits
is probable.

When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, a receivable
is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured
reliably.

Provisions, contingent liabilities and contingent assets are reviewed
at each Balance Sheet date.

MAHINDRA INSURANCE BROKERS LIMITED
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Leases :
The Company as a Lessee

At the date of commencement of the lease, the Company recognises
Right-of-Use (“ROU”) asset and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company
recognises the lease payments as an operating expense on a
straight-line basis over the term of the lease.

The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-
line method from the commencement date to the earlier of the end of
the useful life of the right-of-use asset or the end of the lease term.
The estimated useful lives of right-of-use assets are determined on
the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the
lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease.

The lease liability is measured at amortised cost using the effective
interest method. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, if there is
a change in the company’s estimate of the amount expected to be
payable under a residual value guarantee, or if company changes
its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The company presents right-of-use assets that do not meet the definition
of investment property and lease liabilities; both in the ‘balance sheet’ as
a separate line items, in the statement of financial position.

Segment Reporting

Operating Segments are reported consistently with the internal
reporting provided to the Managing Director. The highest decision
making executive is reposnsible for allocating resources to and
assessing the performance of the operating segments. The chief
operating decision maker is Managing Director.

Earnings per share

Basic earnings per share are calculated by dividing the net profit
or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the
period. Earnings considered in ascertaining the Company’s earnings
per share is the net profit for the period after deducting preference
dividends and any attributable tax thereto for the period. The weighted
average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares,
sub-division of shares etc. that have changed the number of equity
shares outstanding, without corresponding change in resources. For
the purpose of calculating diluted earnings per share, the net profit
or loss for the period attributable to equity shareholders and the
weighted average numbers of shares outstanding during the period
is adjusted for the effects of all dilutive potential equity shares.

Cash and Cash Equivalents

Cash and Cash Equivalents in the balance sheet comprise cash on hand,
cheques and drafts on hand, balance with banks in current accounts and
short term deposits with an original maturity of three months or less,
which are subject to insignificant risk of change in value.
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Note No. 1 - Property, Plant and Equipment

Description of Assets

Gross Carrying Amount
Balance as at 1 April 2025
Additions

Disposals

Balance as at 31 March 2026

Accumulated depreciation and impairment
Balance as at 1 April 2025
Depreciation/Impairment expense for the period
Eliminated on disposal of assets

Balance as at 31 March 2026

Net carrying amount (I-1l)

Description of Assets

Gross Carrying Amount
Balance as at 1 April 2024
Additions

Disposals

Balance as at 31 March 2025

Accumulated depreciation and impairment
Balance as at 1 April 2024
Depreciation/Impairment expense for the period
Eliminated on disposal of assets

Balance as at 31 March 2025

Net carrying amount (I-I1)

Note: The Company has not revalued its Property,Plant and Equipment during the year and does not have any immovable property.

Note No. 2 - Other Intangible Assets

Description of Assets

Gross Carrying Amount
Balance as at 1 April 2025
Additions

Disposals

Balance as at 31 March 2026

Accumulated amortisation and impairment
Balance as at 1 April 2025
Amortisation/Impairment expense for the period
Eliminated on disposal of assets

Balance as at 31 March 2026

Net carrying amount (I-1l)

Description of Assets
Intangible Assets

Gross Carrying Amount
Balance as at 1 April 2024
Additions

Disposals

Balance as at 31 March 2025

Accumulated amortisation and impairment
Balance as at 1 April 2024
Amortisation/Impairment expense for the period

Balance as at 31 March 2025

Net carrying amount (I-11)

T in Lakhs
Plant and Leasehold Office Furniture and Vehicles Total
Equipment Improvements Equipment Fixtures

(including
computers)

624.61 425.89 186.30 188.85 1,204.88 2,630.53

1.70 6.29 7.76 16.40 250.03 282.18

7.22 32.82 32.75 90.34 270.90 434.03

619.09 399.36 161.31 114.91 1,184.01 2,478.68

613.49 254.72 92.39 33.711 574.08 1,568.39

8.24 27.38 25.38 17.51 267.29 345.80

5.91 10.12 11.70 15.94 197.63 241.30

615.82 271.98 106.07 35.28 643.74 1,672.89

3.27 127.38 55.24 79.63 540.27 805.79

T in Lakhs

Plant and Leasehold Office Equipment Furniture and Vehicles Total

Equipment Improvements Fixtures

(including
computers)

1,160.95 411.78 172.83 155.51 1,150.92 3,051.99

4.11 14.11 17.34 33.34 362.82 431.72

540.45 - 3.87 - 308.86 853.18

624.61 425.89 186.30 188.85 1,204.88 2,630.53

998.97 227.41 70.67 16.15 547.71 1,860.91

154.00 27.31 25.59 17.56 245.15 469.61

539.48 - 3.87 - 218.78 762.13

613.49 254.72 92.39 33.71 574.08 1,568.39

11.12 171.17 93.91 155.14 630.80 1,062.14

T in Lakhs

Computer Software Total

723.03 723.03

195.19 195.19

918.22 918.22

429.85 429.85

187.46 187.46

617.31 617.31

300.91 300.91

T in Lakhs

Computer Software Total

618.98 618.98

104.05 104.05

723.03 723.03

281.18 281.18

148.67 148.67

429.85 429.85

293.18 293.18
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Note No. 3 - Investments

Particulars

Investments Carried at Amortised Cost

Investment in Fixed Deposits with Mahindra & Mahindra Financial
Services Limited

TOTAL INVESTMENTS CARRIED AT AMORTISED COST
Investments Carried at Fair Value Through Profit and Loss
Quoted Investments

Investments in Mutual Funds

TOTAL INVESTMENTS CARRIED AT FAIR VALUE

TOTAL INVESTMENTS

Investments in Mutual Funds

Particulars

Mahindra Manulife Liquid Reg-G
Aditya Birla Mutual Fund

DSP Mutual Fund

Total

Quoted

Aggregate book value
Aggregate market value
Unquoted

Aggregate book value

Note No. 4 - Loans

Particulars

Loans to related parties (Refer Note Below)

— Unsecured, considered good

TOTAL LOANS

Note: Intercorporate Deposits (ICDs) placed with related parties.

Particulars

ICDs with Mahindra & Mahindra Financial Services Limited

ICDs with Mahindra Rural Housing Finance Limited

TOTAL

T in Lakhs

As at 31 March 2026 As at 31 March 2025
Amounts Amounts Amounts Amounts
Current Non-Current Current Non-Current
21,322.82 6,500.00 14,550.00 5,900.00
21,322.82 6,500.00 14,550.00 5,900.00
17,072.84 - 8,097.35 -
17,072.84 - 8,097.35 -
38,395.66 6,500.00 22,647.35 5,900.00

As at 31 March 2026

As at 31 March 2025

The above Intercorporate Deposits have been given for general business purpose of the receipient.

Particulars

ICDs with Promoters

ICDs with Related Parties

TOTAL

Units T in lakhs Units T in lakhs

2,146.13 38.08 4,84,407.02 8,097.35

8,11,105.17 3,563.26 - -

3,41,846.10 13,471.50 -

11,55,097.40 17,072.84 4,84,407.02 8,097.35

11,55,097.40 16,966.62 4,84,407.02 8,007.32

11,55,097.40 17,072.84 4,84,407.02 8,097.35

T in Lakhs

As at 31 March 2026 As at 31 March 2025

Current Non-Current Current Non-Current

6,650.00 - 29,575.00 -

6,650.00 - 29,575.00 -

T in Lakhs

As at 31 March As at 31 March

2026 2025

- 1,850.00

6,650.00 27,725.00

6,650.00 29,575.00

T in Lakhs

As at 31 March 2026 As at 31 March 2025

Amount % of total Amount % of total
outstanding outstanding

- 0% 1,850.00 6%

6,650.00 100% 27,725.00 94%
6,650.00 29,575.00
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Note No. 5 - Other financial assets

T in Lakhs
Particulars As at 31 March 2026 As at 31 March 2025
Current Non-Current Current Non-Current
Financial assets at amortised cost
Interest Accrued but not due 1,490.24 - 2,545.38 —
Security Deposits - 278.37 - 327.41
Bank Deposit with more than 12 months maturity* - 60.00 - 60.00
Others 440.39 - 225.16 -
TOTAL 1,930.63 338.37 2,770.54 387.41
* The Bank Deposit with more than 12 months maturity is under lien to the IRDAI as per the IRDAI (Insurance Brokers) Regulations 2018.
Note No. 6 - Current Tax and Deferred Tax
(@) Income Tax recognised in profit or loss
T in Lakhs
Particulars Year ended  Year ended
31 March 31 March
2026 2025
Current Tax:
In respect of current period 4,482.00 3,578.00
In respect of prior periods - -
4,482.00 3,578.00
Deferred Tax:
In respect of current year origination and reversal of temporary differences (138.01) (63.80)
(138.01) (63.80)
Total income tax expense 4,343.99 3,514.20
(b) Income Tax recognised in other comprehensive income
% in Lakhs
Particulars Year ended  Year ended
31 March 31 March
2026 2025
Current Tax:
Deferred tax related to items recognised in other comprehensive income during the period:
Remeasurement of defined benefit obligations 17.73 (58.95)
17.73 (58.95)
Classification of income tax recognised in other comprehensive income
Income taxes related to items that will not be reclassified to profit or loss 17.73 (58.95)
Total income tax expense 17.73 (58.95)
(c) Reconciliation of estimated income tax expense at tax rate to income tax expenses in the statement of Profit and Loss is as follows:
T in Lakhs
Particulars Year ended  Year ended
31 March 31 March
2026 2025
Profit before tax 15,702.88 12,392.45
Income tax expense calculated at prevailing tax rate 3,952.41 3,119.18
Effect of expenses that is non-deductible in determining taxable profit 877.20 734.97
Effect of tax incentives and concessions (other allowances) (485.62) (339.94)
Income tax expense recognised in profit and loss 4,343.99 3,514.22
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Note No. 6 - Current Tax and Deferred Tax (Cont)
(d) Movement in deferred tax balances

Particulars

Tax effect of items constituting deferred tax assets
Employee Benefits

Property, Plant and Equipment

Amortization and Interest in respect of lease payments
Provisions

Net Tax Asset

Particulars

Tax effect of items constituting deferred tax assets
Employee Benefits

Property, Plant and Equipment

Amortization and Interest in respect of lease payments
Provisions

Net Tax Asset

Note No. 7 - Other assets

Particulars

(a) Advances other than capital advances
(i)  Earnest Money Deposit

(i)  Balances with government authorities (other than income taxes)

(iii)  Other assets
(b) Capital Advance
(c) Advance payment of tax

Total Other Assets

Note No. 8 - Trade receivables

Particulars

Trade receivables

(a) Secured, considered good

(b) Unsecured, considered good

(c) Significant increase in credit risk
(d) Credit Impaired

Less: Allowance for Expected Credit Loss

Total

Of the above, trade receivables from:
— Related Parties
— Others

Total

MAHINDRA INSURANCE BROKERS LIMITED

For the year ended 31 March 2026

Opening Balance
Profit and Loss

Recognised in Recognised in OCI

% in Lakhs

Closing Balance

232.52 25.32 17.73 275.57
201.22 59.31 - 260.53
188.83 4.20 - 193.03
417.33 49.18 - 466.51
1,039.90 138.01 17.73 1,195.64
1,039.90 138.01 17.73 1,195.64
% in Lakhs

For the year ended 31 March 2025

Opening Balance Recognised in

Profit and Loss

Recognised in OCI

Closing Balance

327.11 (35.64) (58.95) 232.52
163.96 37.26 - 201.22
28.84 159.99 - 188.83
515.14 (97.81) - 417.33
1,035.05 63.80 (58.95) 1,039.90
1,035.05 63.80 (58.95) 1,039.90
% in Lakhs

As at 31 March 2026

As at 31 March 2025

Current Non-Current Current Non-Current
12.45 - 12.45 _
3,062.68 - 2,894.57 -
605.22 0.43 693.14 5.01
- 126.95 - 55.80

- 16,033.29 - 10,686.91
3,680.35 16,160.67 3,600.16 10,747.72
T in Lakhs

As at As at
31 March 2026 31 March 2025

Current Current

23,188.71 19,366.72

114.70 125.91
(114.70) (125.91)

23,188.71 19,366.72

23,188.71 19,366.72

23,188.71 19,366.72

There is neither an instance where due date is not specified nor there are any unbilled dues.
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Note No. 8 - Trade receivables (Cont)

Particulars

Undisputed

(a) Considered good

(b) Significant increase in credit risk
(c) Credit Impaired

Total
Less: Allowance for Expected Credit Loss
Total Undisputed Trade Receivables

Disputed

(a) Considered good

(b) Significant increase in credit risk
(c) Credit Impaired

Total

Less: Allowance for Expected Credit Loss
Total Disputed Trade Receivables

Total Trade Receivables

Particulars

Undisputed

(a) Considered good

(b) Significant increase in credit risk
(c) Credit Impaired

Total
Less: Allowance for Expected Credit Loss
Total Undisputed Trade Receivables

Disputed

(a) Considered good

(b) Significant increase in credit risk
(c) Credit Impaired

Total

Less: Allowance for Expected Credit Loss
Total Disputed Trade Receivables

Total Trade Receivables

Note No. 9 - Cash and Bank Balances

Particulars

Cash and cash equivalents
(a) Balances with banks
(b) Cash on hand

(c) Imprest Cash

Total Cash and cash equivalent (A)

Other Bank Balances
(a) Balances with Banks:

% in Lakhs
As at 31 March 2026
Less than More than

6 months 6 months - 1 year 1-2 years 2-3 years 3 years Total
23,166.85 21.86 - - 23,188.71
80.55 0.22 20.43 8.09 5.41 114.70
23,247.40 22.08 20.43 8.09 5.41 23,303.41
(80.55) (0.22) (20.43) (8.09) (5.41) (114.70)

- - - - 23,188.71

- - - - 23,188.71

T in Lakhs

As at 31 March 2025
Less than More than

6 months 6 months - 1 year 1-2 years 2-3 years 3 years Total
19,293.25 13.37 48.23 11.87 19,366.72
65.68 0.13 48.23 11.87 125.91
19,358.93 13.50 96.46 23.74 19,492.63
(65.68) (0.13) (48.23) (11.87) (125.91)

- - - - 19,366.72

- - - - 19,366.72

% in Lakhs

As at As at

(i)  Term Deposits with original maturity upto 3 months (B)

Total Cash and cash equivalent (A) + (B)

31 March 2026

31 March 2025

595.25 1,647.31
0.83 0.97
2.08 2.94

598.16 1,651.22

- 600.00

598.16 2,251.22
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Note No. 10 - Equity Share Capital

(a) Equity Share Capital

Particulars

Authorised:
Equity shares of Rs. 10/- each with voting rights

Issued, Subscribed and Fully Paid:
Equity shares of Rs. 10/- each with voting rights

Total

(b) Shares held by promoters

Promoter Name

Mahindra and Mahindra Financial Services
Limited*

- Equity shares of Rs. 10/- each with voting
rights

No. of shares % of total shares

As at 31 March 2026

As at 31 March 2025

No. of No. of

shares % in Lakhs shares % in Lakhs
1,50,00,000 1,500.00 1,50,00,000 1,500.00
1,03,09,280 1,030.93 1,03,09,280 1,030.93
1,03,09,280 1,030.93 1,03,09,280 1,030.93

As at 31 March 2026
% change during

As at 31 March 2025
% change during

* includes 120 shares held by 6 Nominee Shareholders on behalf of the Mahindra and Mahindra Financial Services Limited

(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year

Particulars

(a) Equity Shares with Voting rights*
Year ended 31 March 2026

No. of Shares

Amount X in Lakhs
Year ended 31 March 2025

No. of Shares

Amount % in Lakhs

* Rights, preferences and restrictions attached to equity shares

the year No. of shares % of total shares the year

1,03,09,280 100% 0% 1,03,09,280 100% 0%
Opening Closing

Balance Fresh Issue Bonus ESOP Balance

1,03,09,280 - - - 1,03,09,280

1,030.93 - - - 1,030.93

1,03,09,280 - - - 1,03,09,280

1,030.93 - - - 1,030.93

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitied to one vote per share. The company
declares and pays dividend in Indian Rupees. The dividend proposed by Board of Directors is subject to approval of the shareholders in the ensuing annual general
meeting. Further, the Board of Directors may also announce an interim dividend which would need to be confirmed by the shareholders at the forthcoming Annual
General Meeting. In the event of liquidation, the shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts,

in proportion to their shareholdings.

(ii) Details of shares held by the holding company, the ultimate holding company, their subsidiaries and associates:

Particulars

As at 31 March 2026

Mahindra and Mahindra Financial Services Limited, the Holding Company

As at 31 March 2025

Mahindra and Mahindra Financial Services Limited, the Holding Company

Equity Shares with
Voting rights

1,03,09,280

1,03,09,280

No. of Shares

Equity Shares with
Differential Voting
rights Others
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Note No. 10 - Equity Share Capital (Cont)

(iii) Details of shares held by each shareholder holding more than 5% shares:

Class of shares/Name of shareholder As at 31 March 2026 As at 31 March 2025
Number of shares % holding in that Number of shares % holding in that
held class of shares held class of shares

Equity shares with voting rights

Mahindra and Mahindra Financial Services Limited 1,03,09,280 100% 1,03,09,280 100%

Note No. 11 - Other Equity
Description of the Nature and Purpose of Other Equity

Securities Premium: The securities premium is used to record the premium on issue of shares. The reserve can be utilized in accordance with the provisions of
Companies Act, 2013.

Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions
paid to shareholders

General Reserve: The general reserve comprises of transfer of profits from retained earnings for appropriation purposes. The reserve can be distributed / utilized in
accordance with the provisions of Companies Act, 2013.

% in Lakhs
Items of other
comprehensive
Particulars Reserves and Surplus income
Remeasurement
(loss) / gain (net)
on defined benefit
Securities Premium General Reserve  Retained Earnings plans Total
As at 1 April 2024 1,589.50 1,658.43 61,406.23 (428.38) 64,225.78
Profit / (Loss) for the Period - - 8,878.25 - 8,878.25
Other Comprehensive Income / (Loss) - - - 175.30 175.30
Dividend paid on Equity Shares - - (1,546.39) - (1,546.39)
As at 31 March 2025 1,589.50 1,658.43 68,738.09 (253.08) 71,732.94
As at 1 April 2025 1,589.50 1,658.43 68,738.09 (253.08) 71,732.94
Profit / (Loss) for the Period - - 11,358.89 - 11,358.89
Other Comprehensive Income / (Loss) - - - (52.70) (52.70)
Dividend paid on Equity Shares - - (17,731.96) - (17,731.96)
As at 31 March 2026 1,589.50 1,658.43 62,365.02 (305.78) 65,307.17
Details of dividend
% in Lakhs
Particulars 31-March-256 31-March-25
Cash dividends on equity shares declared and paid
Final dividend for the Year ended on 31 March 2025: Rs.52.00 per share (31 March 2024: Rs.15.00 per share) 5,360.83 1,546.39
Dividend Distribution Tax on final dividend - -
Interim dividend for the year ended on 31 March 2026 & 31 March 2025 12,371.13 -
17,731.96 1,546.39

Proposed dividends on equity shares are subject to approval in annual general meeting and are not recognised as a liability as at 31 March.

Note: The board of directors in their meeting on April 16, 2026 recommended final dividend of Rs.77.50 per equity share for the financial Year ended March 31, 2026.
This payment is subject to the approval of shareholders in the Annual General Meeting (AGM) of the company and if approved would result in a net cash outflow of
approximately Rs.7,989.69 Lakhs.
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Note No. 12 - Provisions

Particulars ¥in Lakhs
As at 31 March 2026 As at 31 March 2025
Current Non-Current Current Non-Current
(a) Provision for employee benefits
— Gratuity 303.49 710.43 218.01 421.27
— Leave Encashment 239.20 204.69 200.98 224.02
— Others 1,510.63 - 1,740.32 -
(b) Other Provisions
— Provision for tax (net of advance tax paid) 79.74 - 79.74 -
— Others - 8.95
Total Provisions 2,133.06 924.07 2,239.05 645.29
Note No. 13 - Trade Payables
% in Lakhs
Particulars As at 31 March As at 31 March
2026 2025
Current Current
Payables
() Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises# 14.88 26.06
(i)  total outstanding dues of creditors other than micro enterprises and small enterprises** 25,286.01 20,071.94
(I) Other Payables
(i) total outstanding dues of micro enterprises and small enterprises# - -
(i) total outstanding dues of creditors other than micro enterprises and small enterprises** - -
Total 25,300.89 20,098.00
# On the basis of confirmations received from parties
** Including amount payable to related parties of Rs.234.33 lakhs (PY: Rs.38.93 lakhs)
Particulars ¥in Lakhs
As at 31 March 2026
Unbilled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
Undisputed dues
(a) MSME - 14.88 - - - 14.88
(b) Others - 25,114.11 10.52 30.26 131.12 25,286.01
Disputed dues
(a) MSME - - - - - -
(b) Others - - - - - -
parteutars As at 31 March 2025 fin e
Unbilled dues Less than 1 year 1-2 years 2-3 years  More than 3 years Total
Undisputed dues
(a) MSME - 26.06 - - 26.06
(b) Others - 20,051.89 2.68 0.75 16.62 20,071.94
Disputed dues
(a) MSME - - - - - -
(b) Others - - - - - -
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Note No. 14 - Other Financial Liabilities

Particulars

Other Financial Liabilities Measured at Amortised Cost
(i)  Other liabilities
Salary Payable

Total other financial liabilities

Note No. 15 - Other Liabilities

Particulars

As at 31 March 2026

% in Lakhs

As at 31 March 2025

Current Non-Current Current Non-Current
99.78 - 28.98 -
99.78 - 28.98 -

As at 31 March 2026

% in Lakhs

As at 31 March 2025

Current Non-Current Current Non-Current
Statutory dues
— taxes payable (other than income taxes) 2,876.30 - 2,118.20 -
— TDS Payable (income taxes) 1,585.72 1,201.83 -
— Employee Recoveries and Employer Contributions 58.68 - 60.89 -
Others Liabilities - -
TOTAL OTHER LIABILITIES 4,520.70 - 3,380.92 -
Note No. 16 - Revenue from Operations Note No. 18 - Employee Benefits Expense
<in Lakhs % in Lakhs
Particulars Year ended Year ended )
31 March 31 March Particulars Year Ended  Year Ended
31 March 31 March
2026 2025
2026 2025
Revenue from rendering of services
(a) Salaries and wages, including bonus 9,089.63 9,578.09
Brokerage*® 1,45,470.11  1,19,088.18
Consultancy fees 98.61 62.42 (b)  Contribution to provident and other funds 420.41 457.54
Contribution to Gratuity Fund 104.08 186.90
Total Revenue from Operations 1,45,568.72 1,19,150.60 © ontribution fo Gratuity Fun
(d) Share based payment transactions
* This includes brokerage, incentives and rewards. expenses
Note No. 17 - Other Income Cash-settled share-based payments 36.29 22.13
Z in Lakhs (e) Staff welfare expenses 114.16 187.90
Particulars Year ended  Year ended Total Employee Benefit Expense 9,764.57  10,432.56
31 March 31 March
2026 2025
(a) Interest Income Cash-settled share-based payments
) ) . In respect of the Cash-settled share-based payments, Employee Stock Options
— On Financial Assets at Amortised Cost 3,429.95 3,867.59 (ESOS) of the ultimate holding company Mahindra & Mahindra Limited and the
(b)  Other Non Operating Income holding company Mahindra & Mahindra Financial Services Limited (MMFSL)
) ) are issued to eligible employees of the Company. The Company makes the
(i) Miscellaneous Income 37.79 520.45 necessary payment to the respective Ultimate holding company and holding
(ii) Capital Gain on redemption of mutual company
funds 559.31 318.99
(iii) Profit due to change in fair value of
investments carried at FVTPL 16.18 76.98
(iv) Profit on sale of property, plant and
equipments - 22.25
(v) Gain on foreign exchange 13.01 242
(vi) Gain on derecognition of leases 111.39 -
Total Other Income 4,167.63 4,808.68
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Note No. 19 - Other Expenses

% in Lakhs
Particulars Year ended  Year ended
31 March 31 March
2026 2025
(a) Distribution fees* 1,16,959.22 94,241.73
(b) Power & fuel 45.04 55.65
(c) Rent including lease rentals 38.87 8.81
(d) Rates and taxes 89.24 164.71
(e) Insurance 416.11 372.39
(f)  Postage, Telephone and Communication 106.11 128.68
(g) Software Charges 31.00 63.77
(h) Repairs - Others 88.55 86.01
(i)  Administration Support Charges 101.10 156.00
(i) Manpower Contracting Charges 455.62 542.16
(k) Advertisement - -
()  Sales promotion expenses 655.58 433.26
(m) Travelling and Conveyance Expenses 446.19 554.43
(n) Expenditure on corporate social
responsibilty (CSR) under section 135 of
the Companies Act, 2013 235.00 199.30
(o) Provision for doubtful trade and other
receivables (Note 23) (11.22) 125.91
(p) Bad debts written off - 384.72
(q) Auditors remuneration and out-of-pocket
expenses 26.19 32.94
(i)  As Auditors 13.24 22.76
(i)  For Other services 12.73 9.50
(iii)  For reimbursement of expenses 0.22 0.68
(r) Directors' Commission - 25.58
(s) Directors' Sitting Fees - 7.00
(t) Legal and other professional costs 867.99 597.43
(u) Loss on sale of property, plant and
equipments 69.44 -
(v) Miscellaneous expenses 2,025.90 1,579.42
Total Other Expenses 1,22,645.93 99,759.90

* Distribution fees are the payments made to Motor Insurance Service Providers
(Automotive Dealers) as per the Guidelines issued under section 34 of the
Insurance Act, 1938 and section 14 of the IRDA Act, 1999 on Motor Insurance
Service Provider with effect from 1st November 2017. This includes distribution
fees and incentives to MISP dealers.

Note No. 20 - Earnings per Share

Particulars

For the

year ended

31 March
2026

3

Per Share

Basic Earnings per share

Diluted Earnings per share

110.18

110.18

For the
year ended
31 March
2025

4
Per Share

86.12

86.12

Equity shares of Rs. 10/- each with voting rights

Basic earnings per share

The earnings and weighted average number of ordinary shares used in the

calculation of basic earnings per share are as follows:

% in Lakhs
Particulars For the For the
year ended  year ended
31 March 31 March
2026 2025
Profit / (loss) for the period attributable to owners
of the Company 11,358.89 8,878.25
Less: Preference dividend and tax thereon
Profit / (loss) for the period used in the calculation
of basic earnings per share 11,358.89 8,878.25
Weighted average number of equity shares (nos)  1,03,09,280 1,03,09,280
Earnings per share - Basic (Rs.) 110.18 86.12

Diluted earnings per share

The diluted earnings per share has been computed by dividing the Net profit after
tax available for Equity shareholders by the weighted average number of equity
shares, after giving dilutive effect of the outstanding Warrants, Stock options and

Convertible bonds for the respective Periods, if any.

% in Lakhs
Particulars For the For the
year ended  year ended
31 March 31 March
2026 2025
Profit / (loss) for the period used in the calculation
of basic earnings per share 11,358.89 8,878.25
Add: Adjustments, if any - -
Profit / (loss) for the period used in the calculation
of diluted earnings per share 11,358.89 8,878.25
Profits used in the calculation of diluted earnings
per share 11,358.89 8,878.25
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Note No. 20 - Earnings per Share (Contd.)

The weighted average number of ordinary shares for the purpose of diluted
earnings per share reconciles to the weighted average number of ordinary
shares used in the calculation of basic earnings per share as follows:

Particulars For the For the
year ended  year ended
31 March 31 March
2026 2025
Weighted average number of equity shares
used in the calculation of Basic EPS 1,03,09,280 1,03,09,280
Add: Effect of Warrants, if any - —
ESOPs, if any - -
Convertible bonds, if any - -
Others if any - -
Weighted average number of equity shares
used in the calculation of Diluted EPS 1,03,09,280 1,03,09,280
Earnings per share - Diluted (Rs.) 110.18 86.12
Note No. 21 - Right of use assets
g in Lakhs
Category of
Description of Assets ROU Asset
Leasehold
Premises
I. Gross Carrying Amount
Balance as at 1 April 2025 3,883.02
Reclassifciation on account of adoption of Ind AS 116
Additions 563.97
Derecognition 1,578.42
Balance as at 31 March 2026 2,868.57
Il. Accumulated depreciation and impairment
Balance as at 1 April 2025 1,257.98
Amortisation expense for the period 513.04
Eliminated on derecognition of assets 830.57
Balance as at 31 March 2026 940.45
lll. Net carrying amount (I-11) 1,928.12
% in Lakhs
Category of
Description of Assets ROU Asset
Leasehold
Premises
I. Gross Carrying Amount
Balance as at 1 April 2024 3,092.21
Additions 790.81
Derecognition -
Balance as at 31 March 2025 3,883.02
Il. Accumulated depreciation and impairment
Balance as at 1 April 2024 748.76
Amortisation expense for the period 509.21
Balance as at 31 March 2025 1,257.97
Ill. Net carrying amount (I-11) 2,625.05

Note No. 22 - Financial Instruments
Capital management
The company’s capital management objectives are:
— to ensure the company'’s ability to continue as a going concern

—to provide an adequate return to shareholders by pricing products
and services commensurately with the level of risk.

The company monitors capital on the basis of the carrying amount of equity less
cash and cash equivalents as presented on the face of the statement of financial
position. The Company is subject to minimum capital requirements as stipulated
by the IRDAI (Insurance Brokers) Regulations, 2018.

The company sets the amount of capital in proportion to its overall financing
structure, i.e. equity and financial liabilities. The company manages the capital
structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets.

% in Lakhs

31-March-26  31-March-25

Equity 66,338.10 72,763.87
Less: Cash and cash equivalents (598.16) (2,251.22)
65,739.94 70,512.65
Categories of financial assets and financial liabilities
% in Lakhs
As at 31 March 2026
Amortised
Costs FVTPL FVOCI Total
Non-current Assets
Investments 6,500.00 - - 6,500.00
Loans - - - -
Other Financial Assets 338.37 - - 338.37
Current Assets
Investments 21,322.82 17,072.84 - 38,395.66
Trade Receivables 23,188.71 - - 23,188.71
Other Bank Balances 598.16 - - 598.16
Loans 6,650.00 - - 6,650.00
Other Financial Assets 1,930.63 - - 1,930.63
Non-current Liabilities
Lease liabilities 297.92 - - 297.92
Current Liabilities
Trade Payables 25,300.89 - - 25,300.89
Lease liabilities 2,058.49 - - 2,058.49
Other Financial Liabilities 99.78 - - 99.78
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Note No. 22 - Financial Instruments (Cont)

% in Lakhs
As at 31 March 2025
Amortised

Costs FVTPL* FVOCI Total
Non-current Assets
Investments 5,900.00 - - 5,900.00
Loans - -
Other Financial Assets 387.41 - - 387.41
Current Assets
Investments 14,550.00 8,097.35 - 22,647.35
Trade Receivables 19,366.72 - - 19,366.72
Other Bank Balances 2,251.22 - - 2,251.22
Loans 29,575.00 - - 29,575.00
Other Financial Assets 2,770.54 — — 2,770.54
Non-current Liabilities
Lease liabilities 2,657.94 - - 2,657.94
Current Liabilities
Trade Payables 20,098.00 - - 20,098.00
Lease liabilities 452.34 - - 452.34
Other Financial Liabilities 28.98 - - 28.98

* Investments in instruments measured at fair value through Profit & Loss are
categorised in Level 1.

Financial Risk Management Framework

The Company’s activities expose it to a variety of financial risks: credit risk,
liquidity risk and market risk. In order to manage the aforementioned risks, the
Company operates a risk management policy and a program that performs close
monitoring of and responding to each risk factors.

CREDIT RISK

(i) Credit risk management

Credit risk arises when a counterparty defaults on its contractual obligations
to pay resulting in financial loss to the Company.

Trade receivables consist of institutional customers, largely insurance
companies. The Company deals only with those insurance companies who
have obtained an acceptable level of credit rating. The Company does not
have significant credit risk exposure to any single external counterparty. Out
of total outstanding 0.06% of the debtors are pertaining to group companies.

The credit risk on liquid funds invested in Fixed Deposits with companies
and Intercorporate Deposits is limited because the counterparties are group
companies.

The Company applies the simplified approach to providing for expected credit
losses prescribed by Ind AS 109, which permits the use of the expected loss
provision for all trade receivables. The company has computed expected credit
losses based on a provision matrix which uses historical credit loss experience
of the Company and individual receivable specific provision where applicable.
Forward-looking information (including macroeconomic information) has been
incorporated into the determination of expected credit losses.

There is no change in estimation techniques or significant assumptions
during the reporting period.

The loss allowance provision is determined as follows:

As at March 31 2026

% in Lakhs
Not due Less than More than Total

6 months 6 months

past due past due
Gross carrying amount 0.00 23,247.40 56.01 23,303.41
Loss allowance provision 0.00 80.55 34.15 114.70
0.00 23,166.85 21.86 23,188.71

As at March 31 2025

Not due  Less than More than Total

6 months 6 months

past due past due
Gross carrying amount 0.00 19,358.93 133.70  19,492.63
Loss allowance provision 0.00 65.68 60.23 125.91
0.00 19,293.25 73.47  19,366.72

Reconciliation of loss allowance provision for Trade Receivables

T in Lakhs

Particulars 31-March-26  31-March-25
Balance as at beginning of the year 125.91 517.09
Impairment losses recognised in the year based
on lifetime expected credit losses

- On receivables originated in the year (11.22) 125.91
Impairment losses recognised in the year based
on 12 month expected credit losses

On receivables originated in the year
Amounts written off during the year as uncollectible - (384.72)
Impairment losses reversed / written back - (132.37)
Balance at end of the year 114.69 125.91

The loss allowance provision has changed during the period due to delays in
recovery of brokerage on insurance contracts brokered.

LIQUIDITY RISK

(i) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of
directors, which has established an appropriate liquidity risk management
framework for the management of the Company’s short-, medium- and long-
term funding and liquidity management requirements. The Company manages
liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows,
and by matching the maturity profiles of financial assets and liabilities.

(i) Maturities of financial liabilities

The following tables detail the Company’s remaining contractual maturity
for its non-derivative financial liabilities with agreed repayment periods.
The amount disclosed in the tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on
which the Company can be required to pay. The tables include both interest
and principal cash flows.
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Note No. 22 - Financial Instruments (Cont)

T in Lakhs

Particulars Less than 1 1-3 Years 3 Years to 5 years and

Year 5 Years above
Non-derivative
financial liabilities
31-March-26
Non-interest bearing 27,459.16 297.92 - -
Total 27,459.16 297.92 - -
31-March-25
Non-interest bearing 20,579.32 2,657.94 - —
Total 20,579.32 2,657.94 - -

(iii) ~ Financing arrangements

The Company does not feel the need to have any borrowing facilities at this
stage

(iv)  Maturities of financial assets

The following table details the Company’s expected maturity for its non-
derivative financial assets. The table has been drawn up based on the
undiscounted contractual maturities of the financial assets including
interest that will be earned on those assets. The inclusion of information
on non-derivative financial assets is necessary in order to understand the
Company’s liquidity risk management as the liquidity is managed on a net
asset and liability basis.

Note No. 23 - Fair Value Measurement

% in Lakhs

Particulars Less than 3 Years to 5 years and

1 Year 1-3 Years 5 Years above
Non-derivative
financial assets
31-March-26
Non-interest bearing 42,349.95 278.37 - -
Fixed interest rate
instruments 28,413.21 6,560.00 - -
Total 70,763.16 6,838.37 - -
31-March-25
Non-interest bearing 31,660.67 327.41 - —
Fixed interest rate
instruments 44,350.16 5,960.00 - —
Total 76,010.83 6,287.41 - -
MARKET RISK

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price
risk. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return. The
Company invests in fixed rate instruments taking into account the current liquidity
requirements. All such transactions are carried out within the guidelines set by
the Board of Directors.

There has been no significant changes to the company’s exposure to market risk
or the methods in which they are managed or measured.

Fair value of financial assets and financial liabilities that are not measured at fair value

Particulars

Financial assets

FEinancial assets carried at Amortised Cost
— loans to related parties

— trade and other receivables

— Cash and Cash Equivalents

— other financial assets

— fixed Deposit with Companies

Total

Financial liabilities

Financial liabilities held at amortised cost
— trade and other payables

— Lease Liabilities

— other financial laibilities

Total

% in Lakhs

31-March-26 31-March-25

Carrying Carrying

amount Fair value amount Fair value
6,650.00 6,650.00 29,575.00 29,575.00
23,188.71 23,188.71 19,366.72 19,366.72
598.16 598.16 2,251.22 2,251.22
2,269.00 2,269.00 3,157.95 3,157.95
27,822.82 27,822.82 20,450.00 20,450.00
60,528.69 60,528.69 74,800.89 74,800.89
25,300.89 25,300.89 20,098.00 20,098.00
2,356.41 2,356.41 3,110.28 3,110.28
99.78 99.78 28.98 28.98
27,757.08 27,757.08 23,237.26 23,237.26

Note: Financial assets not measured at fair value includes cash and cash equivalents, trade receivables, loans, fixed deposits and other financial assets. These are
financial assets whose carrying amounts approximate fair value, due to their short-term nature.

Additionally, financial liabilities such as trade payables, lease liabilities and other financial liabilities are not measured at FVTPL, whose carrying amounts approximate

fair value, because of their short-term nature.
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Note No. 24 - Leases
24.1 Company as as a lessee

Following are the changes in the carrying value of Right to use asset for the year
ended March 31, 2026

T in Lakhs

Category of Asset

Building
Particulars For the For the
year ended  year ended
31 March 31 March
2026 2025
Balance at the beginning 2,625.03 2,343.44
Reclassifciation on account of adoption of Ind

AS 116 - —
Additions 563.97 790.81
Derecognition 747.85 -
Depreciation 513.04 509.22
Balance at the end 1,928.11 2,625.03

Following is the movement in the lease liabilties during the year ended
March 31, 2026

T in Lakhs

Particulars For the For the

year ended  year ended

31 March 31 March

2026 2025

Balance at the beginning 3,110.28 2,704.99
Reclassifciation on account of adoption of Ind

AS 116 - —

Additions 563.97 795.46

Derecognition 863.59 -

Finance Cost accured during the year 232.56 246.88

Payment of lease liabilities 686.81 637.05

Balance at the end 2,356.41 3,110.28

Non Current 297.92 2,657.94

Current 2,058.49 452.34

Total 2,356.41 3,110.28

24.2 Depreciation and Amortisation

T in Lakhs

Particulars For the For the

year ended  year ended

31 March 31 March

2026 2025

Property, Plant & Equipment (Note 1) 345.80 469.61

Other Intangible Assets (Note 2) 187.46 148.67

Right of use Assets (Note 21) 513.04 509.21

Total 1,046.30 1,127.49

Note No. 25 - Segment information

The Company has determined the operating segment based of structure of
reports reviewed by the Strategic Management Council. For management
purposes, the Company is organised into a single business unit and has
only one reportable segment namely “Insurance Broking services”. The
geographical segment is based on the location of client, whether in India or
outside India. The Strategic Management Council of the Company monitors
the operating results of its business unit for the purpose of making decisions
about resource allocation and performance assessment

T in Lakhs
Geographic information For the year For the year
ended ended
31 March 31 March
2026 2025

Revenue from external customers
India 1,45,568.72  1,19,150.60
Outside India - -
Total Income as per statement of profit or loss 1,45,568.72 1,19,150.60

All Non-current operating assets comprising property, plant and equipment,
investment properties and intangible assets, if any are located in India.
Income from major products and services

The following is an analysis of the Company’s revenue from continuing operations
from its major products and services:

% in Lakhs

For the year For the year

ended ended

31 March 31 March

2026 2025

Insurance Broking And Auxillary Activities 1,45,568.72 1,19,150.60
Total 1,45,568.72  1,19,150.60

Income from transactions with a single external customer amounts to 10% or
more of the entity’s revenues.

Note No. 26 - Employee benefits

(a) Defined Contribution Plan

The Company’s contribution to Provident Fund and Superannuation Fund
aggregating Rs.377.19 Lakhs (F-2025 : Rs.417.31 Lakhs ) has been
recognised in the Statement of Profit or Loss under the head Employee
Benefits Expense.

(b) Defined Benefit Plans:

Gratuity

The Company operates a gratuity plan covering qualifying employees. The
benefit payable is the greater of the amount calculated as per the Payment
of Gratuity Act, 1972 or the Company scheme applicable to the employee.
The benefit vests upon completion of five years of continuous service and
once vested it is payable to employees on retirement or on termination
of employment. In case of death while in service, the gratuity is payable
irrespective of vesting. The Company makes annual contribution to the
group gratuity scheme administered by the Life Insurance Corporation of
India through its Gratuity Trust Fund.
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Note No. 26 - Employee benefits (Cont)

Through its defined benefit plans the Company is exposed to a number of
risks, the most significant of which are detailed below:

Asset volatility

The plan liabilities are calculated using a discount rate set with references
to government bond yields; if plan assets under perform compared to the
government bonds discount rate, this will create or increase a deficit. The
defined benefit plans hold a significant proportion of equity type assets,
which are expected to outperform government bonds in the long-term while
providing volatility and risk in the short-term.

As the plans mature, the Company intends to reduce the level of investment
risk by investing more in assets that better match the liabilities.

However, the Company believes that due to the long-term nature of the
plan liabilities and the strength of the supporting group, a level of continuing
equity type investments is an appropriate element of the Company’s long
term strategy to manage the plans efficiently.

Changes in bond yields

A decrease in government bond yields will increase plan liabilities, although
this is expected to be partially offset by an increase in the value of the
plans’ bond holdings and interest rate hedging instruments.

Inflation risk

Some of the Company’s pension obligations are linked to inflation, and
higher inflation will lead to higher liabilities (although, in most cases,
caps on the level of inflationary increases are in place to protect the plan
against extreme inflation). The plans hold a significant proportion of assets
in index linked gilts, together with other inflation hedging instruments and
also assets which are more loosely correlated with inflation. However, an
increase in inflation will also increase the deficit to some degree.

Life expectancy

The majority of the plan’s obligations are to provide benefits for the life of
the member, so increases in life expectancy will result in an increase in
the plan’s liabilities. This is particularly significant in the Company’s defined
benefit plans, where inflationary increases result in higher sensitivity to
changes in life expectancy.

Leave Encashment

The Company has a policy on compensated absences which are both
accumulating and non-accumulating in nature. The expected cost
of accumulating compensated absences is determined by acturial
valuation performed by an independent actuary at each balance sheet
date using projected unit credit method on the additional amount
expected to be paid or availed as a result of the unused entitlement
that has accumulated at the balance sheet date. Expense on non
accumulating compensated absences is recognised in the period in
which the absences occur.

Defined benefit plans — as per actuarial valuation on 31t March, 2026 and on 31t March, 2025

Particulars

Amounts recognised in comprehensive income in respect of these defined benefit plans are as follows:

Service Cost

Current Service Cost

Past service cost and (gains)/losses from settlements
Net interest expense

Acquisition adjustment due to transfer out
Components of defined benefit costs recognised in profit or loss

Remeasurement on the net defined benéfit liability

Return on plan assets (excluding amount included in net interest expense)
Actuarial gains and loss arising form changes in financial assumptions
Actuarial gains and loss arising form experience adjustments

Others

Components of defined benefit costs recognised in other comprehensive income

Total

I Net Asset/(Liability) recognised in the Balance Sheet as at 31t March

1. Present value of defined benefit obligation as at 31%' March

2. Fair value of plan assets as at 315 March

3. Net Asset/(Liability) recognised in the Balance Sheet as at 315 March

Current portion of the above

Non current portion of the above

% in Lakhs
Funded Plan
Gratuity

2026 2025
56.88 130.72
265.30 -
47.19 56.18
369.37 186.90
20.01 36.60
11.63 8.98
62.96 (255.65)
(24.18) (24.18)
70.42 (234.25)
70.42 (234.25)
1,228.37 1,003.58
214.44 364.46
(1,013.93) (639.12)
303.49 217.84
710.44 421.28
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Note No. 26 - Employee benefits (Cont)

Particulars

Change in the obligation during the year ended 31t March

1.
2.

Present value of defined benefit obligation at the beginning of the year
Add/(Less) on account of Scheme of Arrangement/Business
Transfer
Expenses Recognised in Profit and Loss Account
— Current Service Cost
— Past Service Cost
— Interest Expense (Income)
Recognised in Other Comprehensive Income
Remeasurement gains/(losses)
- Actuarial Gain (Loss) arising from:
i Demographic Assumptions
ii. Financial Assumptions
iii.  Experience Adjustments
Benefit payments

Others

Present value of defined benefit obligation at the end of the year

Change in fair value of assets during the year ended 31t March

1.
2.
3.

8.

Fair value of plan assets at the beginning of the year

Add/(Less) on account of Scheme of Arrangement/Business Transfer
Expenses Recognised in Profit and Loss Account

— Expected return on plan assets

Recognised in Other Comprehensive Income

Remeasurement gains / (losses)

— Actual Return on plan assets in excess of the expected return

— Others

Contributions by employer (including benefit payments recoverable)
Recoverable/Recovered from LIC

Benefit payments

Fair value of plan assets at the end of the year

The Major categories of plan assets

— Insurer managed funds

Actuarial assumptions

1.
2.
3.

Discount rate

Expected rate of return on plan assets

Attrition rate

Funded Plan
Gratuity
2026 2025
1,003.58 1,269.50
56.88 130.71
265.30 -
67.20 91.66
(24.17) (24.18)
11.63 8.98
62.96 (255.65)
(215.01) (217.44)
1,228.37 1,003.58
364.46 506.89
20.01 36.60
(20.01) (36.59)
65.00 75.00
(215.01) (217.44)
214.45 364.46
100% 100%
5.72% 6.54%
5.72% 6.54%

Attrition rate of 85%
up to the age of 30,
68% up to age of 44

and 42% thereafter

Attrition rate of 56%
up to the age of 30,
58% up to age of 44

and 35% thereafter
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Note No. 26 - Employee benefits (Cont)

Gratuity

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Principal assumption

Discount rate

Salary growth rate

Life expectancy

The above sensitivity analyses are based on a change in an assumption
while holding all other assumptions constant. In practice this is unlikely to
occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end
of the reporting period) has been applied as when calculating the defined
benefit liability recognised in the Balance sheet.

The Company expects to contribute Rs.125 lakhs to the gratuity trusts
during the next financial year of 2027.

The methods and types of assumptions used in preparing the sensitivity
analyses did not change compared to previous period.

Maturity profile of defined benefit obligation:

T in Lakhs
Gratuity 2026 2025
Within 1 year 594.93 448.73
1-2year 311.07 237.68
2 - 3 year 169.84 143.97
3 -4 year 96.84 92.30
4 - 5 year 61.05 60.59

The Company’s policy is driven by considerations of maximizing returns while
ensuring credit quality of the debt instruments. The asset allocation for plan
assets is determined based on investment criteria prescribed under the Indian
Income Tax Act, 1961, and is also subject to other exposure limitations. The
Company evaluates the risks, transaction costs and liquidity for potential
investments. To measure plan asset performance, the Company compares
actual returns for each asset category with published benchmarks.

Period Ended

VIII. Experience 2026 2025 2024 2023 2022

Adjustments: Gratuity
1. Defined Benefit
Obligation 1,228.38 1,003.58 1,269.50 1,184.18 1,160.99

2. Fair value of plan
assets 214.45 364.46 506.90 500.96 588.23

3. Surplus/(Deficity  (1,013.93) (639.12) (762.60) (683.22) (609.01)

Experience

adjustment on plan

liabilities [(Gain)/

Loss] 50.42 36.38 36.38 (25.65) (67.94)
5. Experience

adjustment on

plan assets [Gain/

(Loss)] (20.01) (36.59) (37.57) (43.06) (40.38)

% in Lakhs

Changes in Impact on defined

Year assumption benefit obligation
Increase in Decrease in
assumption assumption
2026 1 (12.91) 13.47
2025 1 (13.10) 13.76
2026 1 10.94 (10.82)
2025 1 13.57 (13.17)
2026 +/- 1 year Negligible Negligible
2025 +/- 1 year Negligible Negligible

The expected rate of return on plan assets is

based on the average

long term rate of return expected on investments of the fund during the

estimated term of obligation.

Leave Encashment

T in Lakhs
Particulars 2026 2025
Rate of discounting 5.72% 6.54%
Expected rate of salary 7.00% 7.00%
increase

Attrition rate For ages 30 years
and below 85.00%
p.a. For ages 31
years to 44 years
68.00% p.a. For ages

45 years and above

For ages 30 years

and below 56.00%
p.a. For ages 31 years
to 44 years 58.00%
p.a. For ages 45 years
and above 35.00%

42.00% p.a. p.a.
Mortality Indian Assured Indian Assured Lives
Lives Mortality 2012- Mortality 2012-14
14 (Urban) (Urban)
Expenses recognised in 18.89 (195.45)
statement of profit and
loss

The Company has transferred balance exigency leaves of employees to
Special Sick Leave with effect from 01st January, 2025.

The estimate of future salary increases, considered in actuarial valuation,
takes account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.

The current service cost and the net interest expense for the year are
included in the employee benefits expense in profit or loss of the expense
for the year.
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Note No. 27 - Related Party Transactions

Name of the parent Company
Name of the Ultimate parent Company

Name of the Fellow subsidiaries

Key Management Personnel (KMP)

Directors

MAHINDRA INSURANCE BROKERS LIMITED

: Mahindra & Mahindra Financial Services Limited
: Mahindra & Mahindra Limited

: Mahindra Rural Housing Finance Limited

: Mahindra Integrated Business Solutions Limited
: Bristlecone India Limited

: Mahindra Holidays & Resorts India Limited

: Mahindra First Choice Wheels Limited

: Bristlecone India Limited

: Tech Mahindra Limited

: N.B.S. International Limited

: Niranjan Karde Company Secretary (Till 17 Jul 2024)

: Bhavita Ashiyani (Till 31 October 2025)

: Carishma Pagare (w.e.f. 16 January 2026)

: Amarjyoti Barua, Chairman (w.e.f. 10 Spetember 2024)
: Raul Rebello, Non Executive Director (w.e.f. 16 July 2024)

Details of transaction between the Company and its related parties are disclosed below:

Particulars

Nature of transactions with Related Parties

Purchase of property and other assets
including intangibles

Rendering of services

Receiving of services

Interest Income

Loans given (including Fixed Deposits &

: Suresh Agarwal, Managing Director (w.e.f 21 November 2025)
: Saurabh Dharadhar, Chief Financial Officer

: Sapna Jain, Non Executive Director (w.e.f. 30 March 2025)
: Pradeep Agrawal, Non Executive Director (w.e.f 15 December,2025)
: Hemant Sikka, Non Executive Director (Till 15 July 2025)
: Ramesh lyer, Non Executive Director (Till 28 April 2024)
: Jyotin Mehta, Independent Director (Till 29 March 2025)
: Anjali Raina, Independent Director (Till 29 March 2025)

: Vivek Karve, Non Executive Director (Till 31 October 2024)

: Vedanarayanan Seshadri, Principal Officer & Managing Director (Till 23 May 2025)

Intercorporate Deposits placed during the year)
Repayment of loans (including Fixed Deposits matured &
Intercorporate Deposits withdrawn during the year)
Dividend Paid

Commission and other benefits to directors

Sale of Fixed Assets

T in Lakhs

Parent

Company

and Ultimate KMP/

For the year Parent Directors of Fellow
ended company the Company subsidiaries
31-Mar-26 56.94 - 10.08
31-Mar-25 113.37 - 12.96
31-Mar-26 - - -
31-Mar-25 - - -
31-Mar-26 576.90 476.15 590.32
31-Mar-25 709.43 528.25 505.72
31-Mar-26 2,208.49 - 1,211.78
31-Mar-25 1,353.66 - 2,499.40
31-Mar-26 22,922.82 - 6,650.00
31-Mar-25 18,000.00 - 17,375.00
31-Mar-26 17,400.00 - 27,725.00
31-Mar-25 15,650.00 - 19,225.00
31-Mar-26 17,731.96 - -
31-Mar-25 1,546.39 - -
31-Mar-26 - - -
31-Mar-25 - 25.58 -
31-Mar-26 20.04 - -
31-Mar-25 24.67 - 13.10
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Note No. 27 - Related Party Transactions (Cont)

Nature of Balances with Related Parties

Trade payables

Loans & advances given (including Fixed Deposits

and Intercorporate Deposits placed)

Other balances (including Trade Receivables

and Interest Accrued)

Compensation of Key Managerial Personnel

The remuneration of directors and other members of Key Managerial Personnel

during the year was as follows:

Particulars

Short-term employee benefits
Post-employment benefits’
Other long-term benefits’
Termination benefits
Share-based payment?

For the year

ended

31 March 2026

476.15

T in Lakhs

For the year
ended
31 March 2025

528.25

" Figures not available separately for gratuity and leave encashment

2 Included in the Stock Option Charge paid to parent company for its Stock

Options granted to Key Managerial Personnel

The remuneration of directors and key executives is determined by the
remuneration committee having regard to the performance of individuals and

market trends.

Note No. 28 - Income from contract with customers

A. Country-wise break up of Income

T in Lakhs
31-March-26
Country Income from  Income from Total
contracts with operations Income
customers from other than from Other Total
(Ind AS 115) customers Operations Income Income
India 1,45,568.72 - 1,45,568.72 4,167.63  1,49,736.35
Total 1,45,568.72 - 1,45,568.72 4,167.63  1,49,736.35
T in Lakhs
31-March-25
Income from Income from Total
contracts with operations Income
customers  from other than from Other Total
Country (Ind AS 115) customers Operations Income Income
India 1,19,150.60 - 1,19,150.60 4808.68 1,23,959.28
Total 1,19,150.60 - 1,19,150.60 4808.68 1,23,959.28

Parent

Company

and Ultimate
Balance as Parent KMP/Directors of Fellow
on company the Company subsidiaries
31-Mar-26 227.85 - 6.48
31-Mar-25 34.30 - 4.63
31-Mar-26 27,822.82 - 6,650.00
31-Mar-25 22,300.00 - 27,725.00
31-Mar-26 1,357.73 - 122.33
31-Mar-25 943.78 - 1,594.16

B. Breakup of Income into contracts entered in

current year

previous year and in

% in Lakhs
Particulars 31-March-26 31-March-25
Income from PO/ contract / agreement entered 1,45,364.26 1,18,530.61
into previous year
Income from New PO/ contract / agreement 204.46 619.99
entered into current year
Total Income recognised during the period 1,45,568.72 1,19,150.60
C. Reconciliation of Income from contract with customer
% in Lakhs
Particulars 31-March-26 31-March-25
Income from contract with customer as per
the contract price 1,45,568.72 1,19,150.60
Adjustments made to contract price on account
of :-
a) Discounts / Rebates / Incentives - -
b) Sales Returns / Reversals - -
c) Deferrment of revenue - -
d) Changes in estimates of variable consideration - -
e) Recognition of revenue from contract liability
out of opening balance of contract liability - -
f) Any other adjustments - -
Income from contract with customer as per
the statement of Profit and Loss 1,45,568.72 1,19,150.60

Income to be recognised for performance obligation(s) not satisfied
or partially satisfied at the end of the current year in respect of
contracts with customer that are in place (i.e. signed agreements/
Pos/Wos/SOWs, etc) at the end of reporting period.

The company has reviewed the contract with insurers and customers
and indentified claims handling services as an area that is affected by the
new accounting standard. The application of new standard results in the
indentifiaction of separate performance obligation for handling claims on behalf
of customers as part of insurance brokerage customary business practice. The
new standard requires the deferral of Income recognition until the performance
obligation is satisifed. Based on the results of the review, the company does
not expect a material imapct on the statement of profit and loss.
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Note No. 28 - Income from contract with customers (Cont)

E. Break-up of Provision for Expected Credit Losses recognised in P&L

% in Lakhs
Particulars 31-March-26 31-March-25
Expected Credit loss recognised during the year (11.22) 125.91
on trade receivables
Expected Credit loss recognised during the year - -
on contract assets
Expected Credit loss recognised during the year - -
on others
Total (11.22) 125.91

B. The Company has not received any income from any of the insurers’
group companies.

Note No. 29 - Details of Payments received by the group companies and/or
associates and/or related parties of the insurance broker from any insurer
and the details thereof.

As per regulation 34 (6) of IRDAI (Insurance Brokers) Regulations, 2018, following
are the details of payments received by the group companies and/or associates and/
or related parties of the insurance broker from any insurer and the details thereof.

As per the information received from the group companies, payments received by
Mahindra & Mahindra Financial Services Limited (“MMFSL™) & Mahindra Rural
Housing Finance Limited ("MRHFL™)- towards usage of office space of MMFSL
& MRHFL branches for display of marketing material/ advertisements of insurance
companies, are as follows:-

Note No. 29 - Income received from Insurer and Insurer’s group companies

As per regulation 34 (6) of IRDAI (Insurance Brokers) Regulations, 2018,
following are the details of all the incomes received from insurers and insurer’s

group companies

A. Details of incomes received from insurers (Top 15+ Others)

T in Lakhs

Year Ended

31 March

Particulars 2026
SBI General Insurance Co Ltd 21,240.16
ICICI Lombard General Insurance Ltd 19,790.94
Universal Sompo General Insurance Co Ltd 18,733.94
Tata AIG General Insurance Co Ltd 14,199.57
Cholamandalam MS Gen Insurance Co Ltd 9,295.86
IFFCO Tokio General Insurance Co Ltd 8,311.28
Liberty General Insurance Co Ltd 7,960.08
Generali Central Insurance Co Ltd 6,391.18
Go Digit General Insurance Ltd. 5,923.54
Magma General Insurance Company Limited 4,755.47
Indusind General Insruance Company Limited 4,310.87
Zuno General Insurance Company Ltd 3,933.76
HDFC ERGO General Insurance Company Limited 3,868.28
Bajaj General Insurance Co Ltd 3,851.15
Royal Sundaram General Insurance Co. Ltd 3,176.35
Others 9,727.68
Total Revenue 1,45,470.11
T in Lakhs

Year Ended

31 March

Particulars 2025
ICICI Lombard General Insurance Company Limited 17,310.13
SBI General Insurance Company 15,775.10
Universal Sompo General Insurance Company Limited 14,354.04
Tata AIG General Insurance Company Limited 11,940.49
Cholamandalam Ms Gen Insurance Company Limited 9,217.73
Iffco Tokio General Insurance Company Limited 7,109.99
Liberty Videocon General Insurance Company Limited 6,008.06
Magma HDI General Insurance Company Limited 5,855.97
Reliance General Insurance Company Limited 4,624.93
Go Digit General Insurance Limited 4,477.73
Future Generali Insurance Company Limited 4,172.90
Bajaj Allianz General Insurance Company Limited 3,5645.18
HDFC Ergo General Insurance Company Limited 3,107.22
Edelweiss General Insurance Company Limited 2,595.81
Raheja QBE General Insurance Company Ltd 1,325.50
Others 7,667.40
Total Revenue 1,19,088.18

T in Lakhs

Year Ended Year Ended

Name of Insurance Company 31 March 2026 31 March 2025

NIVA BUPA HEALTH INSURANCE - 398.00
COMPANY LIMITED

CARE HEALTH INSURANCE LIMITED - 372.00

AXIS MAX LIFE INSURANCE LIMITED 769.68 3,5618.71

PNB METLIFE INDIA INSURANCE 254.02 -
COMPANY LIMITED

Total 1,023.70 4,288.71

Mahindra & Mahindra Financial Services Limited (“MMFSL”) has taken a
Coporate Agency License with effect from May 21, 2024. Income Received
towards Commission & Rewards from Insurance Companies is as follows

T in Lakhs

Year Ended Year Ended
Name of Insurance Company 31 March 2026 31 March 2025
CARE HEALTH INSURANCE LIMITED 6,427.05 2,466.81
NIVA BUPA HEALTH INSURANCE 6,712.27 2,736.24
COMPANY LIMITED
AXIS MAX LIFE INSURANCE LIMITED 15,020.00 10,166.04
KOTAK MAHINDRA LIFE INSURANCE 5,529.39 4,012.11
COMPANY LTD
MAGMA GENERAL INSURANCE 79.00 18.21
LIMITED
CHOLAMANDALAM GENERAL 1,417.17 654.76
INSURANCE COMPANY LTD
GO DIGIT GENERAL INSURANCE 68.69 17.82
LIMITED
TATA AIG GENERAL INSURANCE 1,789.28 236.97
COMPANY LTD
HDFC LIFE INSURANCE COMPANY 10,948.14 816.61
LIMITED
ICICI LOMBARD GENERAL INSURANCE 222.82 -

COMPANY LIMITED

Total 48,213.81 21,125.57
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Note No. 29 - Details of Payments received by the group companies and/or
associates and/or related parties of the insurance broker from any insurer
and the details thereof. (Cont).

Mahindra Rural Housing Finance Limited (“MRHFL”) has taken a Coporate
Agency License with effect from October 03, 2025. Income Received towards
Commission & Rewards from Insurance Companies is as follows.

% in Lakhs

Year Ended Year Ended
Name of Insurance Company 31 March 2026 31 March 2025
PNB METLIFE INDIA INSURANCE 1,087.81 -
COMPANY LIMITED
BAJAJ GENERAL INSURANCE 127.07 -
COMPANY LIMITED
BAJAJ ALLIANZ LIFE INSURANCE CO 242.98 -
LTD
AXIS MAX LIFE INSURANCE LIMITED 993.07 -
ICICI PRUDENTIAL LIFE INSURANCE 13.64
COMPANY LIMITED
Total 2,464.57 -

As per the information received from the group companies, payments received
by Tech Mahindra towards delivering various Information Technology services
including development & support services are as follows:-

% in Lakhs
Year Ended Year Ended
Name of Insurance Company 31 March 2026 31 March 2025
ADITYA BIRLA HEALTH INSURANCE CO 225.83 -
LIMITED
ADITYA BIRLA SUN LIFE INSURANCE 92.25 -
COMPANY LIMITED
AVIVA LIFE INSURANCE CO. INDIA LTD 983.39 -
ICICI PRUDENTIAL LIFE INSURANCE 219.45 164.22
CO LTD
LIFE INSURANCE CORPORATION OF 2,018.52 755.12
INDIA
MANIPALCIGNA HEALTH INSURANCE 79.50 -
COMPANY LIMITED
SBI LIFE INSURANCE COMPANY 1,999.40 2,240.34
LIMITED
THE NEW INDIA ASSURANCE 642.00 611.07
COMPANY LTD.
AVIVA Life Insurance Co. India Ltd - 557.59
Total 6,260.34 4,328.34
Note No. 30 - Contingent liabilities and Commitments
Contingent liabilities (to the extent not % in Lakhs
provided for)
As at As at
31 March 31 March
2026 2025
Contingent liabilities
Short Deduction of TDS and Interest thereon 7.97 11.51
Income Tax Liability on amount disallowed 25.26 -
by Income tax for CSR expenses claimed as
deduction u/s 80G.
T in Lakhs
Particulars As at As at
31 March 31 March
2026 2025
Commitments
Estimated amount of contracts remaining to be
executed on capital account and not provided for:
Commitments for the acquisition of intangible 174.98 106.55

assets

Note No. 31- Additional Information to the Financial Statements
31.1 Dividend

In respect of the current year, the directors propose that a dividend of Rs.77.50
per share be paid on equity shares on 16 April 2026. This equity dividend is
subject to approval by shareholders at the Annual General Meeting and has not
been included as a liability in these financial statements. The proposed equity
dividend is payable to all shareholders on the Register of Members on 19 June
2026. The total estimated equity dividend to be paid is Rs. 7,989.69 Lakhs.

31.2 Disclosures required under Section 22 of the Micro, Small and Medium
Enterprises Development Act, 2006

% in Lakhs

Particulars 31-March-26 31-March-25

(i)  Principal amount remaining unpaid to
MSME suppliers as on 14.88 26.06

(i) Interest due on unpaid principal amount
to MSME suppliers as on - -

(i)  The amount of interest paid along with
the amounts of the payment made
to the MSME suppliers beyond the
appointed day - -

(iv) The amount of interest due and payable
for the year (without adding the interest
under MSME Development Act) - -

(v)  The amount of interest accrued and
remaining unpaid as on - -

(vi) The amount of interest due and payable to
be disallowed under Income Tax Act, 1961 - —

Dues to Micro and Small Enterprises have been determined to the extent
such parties have been identified on the basis of information collected by the
Management. This has been relied upon by the auditors.

31.3 Corporate Social Responsibility (CSR)

% in Lakhs
Particulars 31-March-26  31-March-25
Amount required to be spent as per section 135
of the Act 233.93 194.62
Amount spent during the year on:
(i)  Construction/acquisition of an asset - -
(i) On purpose other than (i) above 235.00 199.30
Total Spent 235.00 199.30

Shortfall at the end of year - _

Promoting Education &

Nature of CSR activities Healthcare

Details of Related Party Transactions

Contribution to a trust controlled by the
Company in relation to CSR expenditure. - -

Provision made with respect to a liability
already incurred by entering into a
contractual obligation - -
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Note No. 32 - Ratios
As at As at

Ratio Numerator Denominator 31 March 2026 31 March 2025 % variance Reason for variance

Current Ratio Current Assets  Current Liabilities 2.18 3.06 -29% Decrease in Current Assets (Majorly
on account of decrease in ICDs)
as compared to Previous year and
Increase in Current Liabilitites (Majorly
Lease Liabilities) as compared to
previous year.

Return on Equity Ratio Profit After Tax ~ Avg. shareholders' 16% 13% 27% Percentage increase in Profit after tax

equity is more than percentage increase in

average net-worth.

Trade Receivables Turnover Net sales Avg. Trade 6.84 6.97 -2% Increase in trade receivables is on

Ratio Receivables account of increase in sales due to
newly introduced IRDAI expenses of
management (EOM) regulations,2023

Return on Investments Interest and Investments and 7% 7% 0% -

Dividend Income ICDs

Net Capital Turnover Ratio Net Sales Working Capital 361% 221% 64% Percentage increase in net sales is
more than percentage increase in
working capital.

Net Profit Ratio Profit After Tax ~ Net Sales 8% 7% 5% Increase in Profit after tax as compared
to previous year

Return on Capital Employed EBIT Capital Employed 18% 10% 68% Increase in EBIT as compared to
previous year

Note No. 33 - Additional Disclosures

1.

6a.

6b.

During the financial years ended 31st March 2026 and 31st March 2025, the Company has not granted any loans or advances in the nature of loans to promoters,
directors, KMPs and the related parties (as defined under the Companies Act, 2013), either severally or jointly with any other person (a) repayable on demand or
(b) without specifying any terms or period of repayment.

There is no Benami Property held or there are no proceedings initiated or pending against the company for holding any Benami Property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year
There was no scheme of arrangements approved by the competent authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year

Since the Company does not have any borrowing, it is not declared as “Wilful Defaulter” by any bank or financial institution during the current and previous
financial year

The Company has not advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) to or in any other
person or entity,including foreign entity (“intermediaries”), with the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether,
directly or indirectly lend or invested in other person or entities identified in any manner whatsoever by or on bahalf of the company (“Ultimate beneficiaries”) or
provide any gurantee, security or the like on behalf of the ultimate Beneficiaries.

The Company has not received any fund (which are material either individually or in the aggregate) from any party(s) (Funding Party(ies))with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the ultimate Beneficiaries.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year.

There have been no events after the reporting date that require disclosure in these financial statements.
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Note No. 34 - Exceptional items

On November 21, 2025, the Government of India notified the provisions of four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the
Code on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively “new Labour Codes”) which consolidate 29 existing
labour laws into a unified framework governing employee benefits during employment and post-employment.

In accordance with the new Labour Codes, the Company has currently estimated the incremental impact of Gratuity and Leave Encashment to be Rs.344.11 lakhs on
the basis of Actuarial Valuation. This has been presented under “Exceptional ltems” in the financial statements for the year ended March 31, 2026.

Note No. 35 - Details of transactions with Struck off Companies

Nature of transactions

Name of the Struck off with Struck off Relationship with Struck Balance as at Balance as at
Company Company off Company 31st March 2026 31 March 2025
NIL

Note No. 36 - Previous Year Figures

— Previous Year Figures have been regrouped /reclassified wherever found necessary.

The accompanying statement of accounting policies and notes 1 to 36 are an integral part of the Financial Statements.

As per our report of even date For and on behalf of the Board of Directors

For Gokhale & Sathe,

Chartered Accountants Amarjyoti Barua Raul Rebello Sapna Jain Pradeep Agrawal

Firm Regn No. 103264W Chairman Director Director Director
DIN: 09202472 DIN: 10052487 DIN: 10819819 DIN: 11206547

Rohit Ambokar

Partner Carishma Pagare Suresh Agarwal Saurabh V. Dharadhar

Membership No. 604211 Company Secretary  Managing Director, CEO & Principal Officer Chief Financial Officer & Ethics Officer
Mem No.: ACS 34777 DIN: 09126759

Place: Mumbai Place: Mumbai

Date: April 16, 2026 Date: April 16, 2026
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INDEPENDENT AUDITOR’S REPORT

To the Members of Mahindra Rural Housing Finance Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial
statements of Mahindra Rural Housing Finance Limited (“the
Company”), which comprise the Balance Sheet as at March
31, 2026, and the Statement of Profit and Loss (including Other
Comprehensive Income/loss), the Cash Flow Statement and
the Statement of Changes in Equity for the year ended, and a
summary of material accounting policies and other explanatory
information (“the standalone financial statements”).

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid standalone
financial statements give the information required by the
Companies Act, 2013 (“the Act’) in the manner so required
and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“the Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2026, and its profit, total
comprehensive income its cash flows and the changes in
equity for the year ended on that date.

MAHINDRA RURAL HOUSING FINANCE LIMITED

Basis for Opinion

We conducted our audit of the standalone financial statements
in accordance with the Standards on Auditing specified under
section 143(10) of the Act (“the SAs”). Our responsibilities
under those Standards are further described in the Auditor’s
Responsibility for the Audit of the Standalone Financial
Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the standalone
financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon and
we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key
audit matters to be communicated in our report.

Key Audit Matter

Auditor’s Response

Impairment of loans and advances

Management to the financial statements)

(Refer “Note 2.09 (ii) Material Accounting Policy: Impairment of financial Assets”, “Note 6- Loans” and “Note 45 (ij)- Credit Risk

The Company has recognized impairment loss allowance of
% 3,699.74 lakhs in its Statement of Profit and Loss during the
year 2025-2026. The Company has maintained impairment
provisions amounting to ¥ 19,441.66 lakhs as at March 31, 2026.

Under Ind AS 109, Financial Instruments, allowance for loan
losses are determined using Expected Credit Loss (ECL)
model. The estimation of impairment loss allowance on financial
instruments involves significant judgement and estimates. The
key areas where we identified greater levels of management
judgement and therefore increased levels of audit focus in the
Company’s estimation of ECLs are:

» Data inputs — The application of ECL model requires
several data inputs. This increases the risk that the data
that has been used to derive assumptions in the model,
which are used for ECL calculations, may not be complete
and accurate.

*  Model estimations — Inherently judgmental models are used
to estimate ECL which involves determining Exposures at
Default (“EAD”), Probabilities of Default (‘PD”) and Loss
Given Default (“LGD”). The PD and the LGD are the key
drivers of estimation complexity in the ECL and as a result
are considered the most significant judgmental aspect of
the Company’s modelling approach.

Our key audit procedures included:

* Performed end to end process walkthroughs to identify
the key systems, applications and controls used in the
impairment loss allowance processes. We tested the
relevant general IT and application controls over key
systems used in the impairment loss allowance process.

* Assessed the design and implementation of controls in
respect of the Company’s impairment allowance process
such as the timely recognition of impairment loss, the
completeness and accuracy of reports used in the
impairment allowance process and management review
processes over the calculation of impairment allowance
and the related disclosures on credit risk management.

» Testing management’s controls over authorization and
calculation of post model adjustments and management
overlays, if any.

* Evaluated whether the methodology applied by the
Company is in compliance of the relevant accounting
standards and confirmed that the calculations are
performed in accordance with the approved methodology,
checking mathematical accuracy of the workings.
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Key audit matter

Auditor’s Response

Impairment of loans and advances

*  Economic scenarios — Ind AS 109 requires the Company
to measure ECLs on an unbiased forward-looking basis
reflecting a range of future economic conditions. During
the year, the Company has engaged an industry expert
to assist it in review and updation of the ECL model.

The underlying forecasts and assumptions used in the estimates
of impairment loss allowance are subject to uncertainties and
other macro-economic factors, which are often outside the
control of the Company. Given the size of loan portfolio relative
to the balance sheet and the impact of impairment allowance
on the financial statements, we have considered this as a key
audit matter.

* Sample testing over key inputs, data and assumptions
impacting ECL calculations to assess the completeness,
accuracy and relevance of data and reasonableness of
periods considered, economic forecasts, weights, and
model assumptions applied.

. Testing the ‘Governance Framework’ over validation,
implementation and model monitoring in line with the RBI
guidance.

* Assessed whether the disclosures on key judgements,
assumptions and quantitative data with respect to
impairment loss allowance in the financial statements are
appropriate and sufficient.

* We have also obtained management representations
wherever considered necessary

IT Systems and Controls

Key Audit Matter

Auditor’s Response

The Company has separate software applications for
management of its loan portfolio from origination to servicing and
closure and for the routine accounting. Transfer of data from / to
these applications is critical for accurate compilation of financial
information. Further, the Company’s financial accounting and
reporting processes are dependent on information systems
including automated controls in systems, such that there exists
a risk that gaps in the IT control environment could result in the
financial accounting and reporting records being misstated. We
have identified ‘IT systems and controls’ as key audit matter
because of the high-level automation, number of systems being
used by the management and the inherent risks/ complexity of
the IT architecture.

We have performed the following key audit procedures:

» Performed control testing on user access management,
change management, segregation of duties, system and
system application controls over key financial accounting and
reporting systems.

 Tested key controls operating over information technology in
relation to financial accounting and reporting systems, including
system access and system change management, program
development and computer operations.

» Tested the design and operating effectiveness of key controls
over user access management which includes granting access
/ right, new user creation, removal of user rights.

Information Other than the Financial Statements and
Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other
information. The other information comprises the Director’s
Report and Management Discussion and Analysis (collectively
referred to as “the other information”) but does not include
the standalone financial statements and our auditor’s report
thereon. The Report of the Board of Directors is expected to
be made available to us after the date of this report.

Our opinion on the standalone financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the standalone financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements,
or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact.

Responsibilities of Management and Those Charged with
Governance for the Standalone Financial Statements

The Company’s management is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation
of these standalone financial statements that give a true
and fair view of the financial position, financial performance
including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
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financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management
is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company is also responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone
Financial Statements

Our objectives are to obtain reasonable assurance about
whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with the SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of
the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate
internal financial controls system in place and the operating
effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the management.

*  Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty

MAHINDRA RURAL HOUSING FINANCE LIMITED

exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content
of the standalone financial statements, including the
disclosures, and whether the standalone financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order,
2020 (“the Order”) issued by the Central Government in
terms of section 143(11) of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3
and 4 of the Order.

2. As required by section 143(3) of the Act, based on our
audit on the standalone financial statements, we report
that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion and to the best of our information and
according to the explanations given to us, proper
books of account as required by law have been
kept by the Company so far as it appears from our
examination of those books except for the matters
stated in paragraph 2(i)(vi) below on reporting under
rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended)(“the Rules”).

c) The Balance Sheet, the Statement of Profit and Loss
including Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the
relevant books of account.
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d)

e)

f)

9)

In our opinion, the aforesaid standalone financial
statements comply with the Ind AS specified under
section 133 of the Act.

On the basis of the written representations received
from the directors as on March 31, 2026 taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31, 2026 from being
appointed as a director in terms of section 164(2) of
the Act.

With respect to the maintenance of accounts and
other matters connected therewith, references is
made in paragraph 2(i)(vi) below on reporting under
Rule 11(g) of the Rules.

With respect to the adequacy of the internal financial
controls with reference to the standalone financial
statements of the Company and the operating
effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial
controls with reference to the standalone financial
statement.

With respect to the other matters to be included in the
Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, in our
opinion and to the best of our information and according
to the explanations given to us, the remuneration
paid by the Company to its directors during the year
is in accordance with the provisions of Section 197
of the Act. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) which
are required to be commented upon by us.

With respect to the other matters to be included in
the Auditor’'s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our
information and according to the explanations given
to us:

i. The Company has disclosed the impact of
pending litigations on its financial position in Note
No.39 to its standalone financial statement;

ii. The Company has made provision, as required
under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-
term contracts including derivative contracts;

ii. There were no amounts which were required
to be transferred to the Investor Education and
Protection Fund by the Company;

iv. (a) The Management has represented that,
to the best of its knowledge and belief,

Vi.

no funds have been advanced or loaned
or invested (either from borrowed funds
or share premium or any other sources
or kind of funds) by the Company to or in
any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing
or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other
persons or entities identified in any manner
whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(b) The Management has also represented, that,
to the best of its knowledge and belief, no
funds have been received by the Company
from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with
the understanding, whether recorded in
writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other
persons or entities identified in any manner
whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been
considered reasonable and appropriate in
the circumstances, nothing has come to our
notice that has caused us to believe that the
representations under sub-clause (i) and (ii)
of rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The Company has neither declared nor paid any
dividend during the year.

Based on our examination, which included test
checks, the Company has used accounting
software for maintaining its books of account for
the financial year ended March 31, 2026, which
has a feature of recording an audit trail (edit
log) facility, and the same has been operated
throughout the year under audit for all relevant
transactions recorded in the software except that
the audit trail log was not maintained for direct
database changes in respect of two accounting
applications for the period from April 2025 to
February 2026.Further, during the course of our
audit, we did not come across any instance of
the audit trail feature being tampered with in
respect of accounting software. The Company
has not preserved database level audit trail
logs pertaining to previous years. Except these
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exceptions, the audit trail log has been preserved
by the Company in accordance with statutory
record retention requirements

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

Hitesh Jain
Place: Mumbai Partner
Dated this 15th day Membership No. 410215
of April, 2026 UDIN: 26410215LDPPMQO7148

MAHINDRA RURAL HOUSING FINANCE LIMITED
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Annexure A to Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal
and Regulatory Requirements’ section of our report of
even date to the members of Mahindra Rural Housing
Finance Limited)

To the best of our information and according to the explanations
provided to us by the Company and the books of account and
records examined by us in the normal course of audit, we
state that:

@i (a) (A) The Company is maintaining proper records
showing full particulars, including quantitative
details and situation of Property, Plant and
Equipment;

(B) The Company has maintained proper records
showing full particulars of intangible assets;

(b) The Company has a regular programme of
physical verification of its Property, Plant and
Equipment under which the assets are physically
verified annually. In our opinion, this periodicity of
physical verification is reasonable having regard
to the size of the Company and the nature of its
assets. No material discrepancies were noticed on
such verification during the year.

(c) Based on our examination of the title deeds
(comprising of registered sale deeds/ transfer
deeds/ conveyance deeds) of all the immovable
properties (other than properties where the
Company is the lessee and the lease agreements
are duly executed in favour of the lessee) provided
to us, are held in the name of the Company as at
the balance sheet date.

(d) The Company has not revalued its Property, Plant
and Equipment and Intangible assets during the
year. Accordingly, reporting under paragraph 3(i)
(d) of the Order is not applicable; and

(e) No proceedings have been initiated or are
pending against the Company for holding any
benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

(i) (a) The Company is engaged primarily in lending
activities and consequently does not have any
physical inventories and hence reporting under
clause (ii)(a) of the Order is not applicable.

(b) According to the information and explanations
given to us, the Company has been sanctioned
working capital limits in excess of ¥ 5 crores,
in aggregate, during the year, from banks and
financial institutions on the basis of security of
current assets. In our opinion and according to
the information and explanations given to us,
the quarterly returns or statements filed by the
Company with such banks and financial institutions
are in agreement with the audited books of account
of the Company of the respective quarters.

(iii) (a)

(b)

(c)

The investments made, guarantees provided,
security given and the terms and conditions of
the grant of all loans and advances in the nature
of loans and guarantees provided in the normal
course of business are not prejudicial to the
interest of the Company;

In respect of loans and advances in the nature
of loans (together referred to as ‘loan assets’),
the schedule of repayment of principal and
payment of interest has been stipulated. Note no.
2 to the standalone financial statements explains
the Company’s accounting policy relating to
impairment of financial assets which include loan
assets. In accordance with that policy, loan assets
with balance as at March 31 2026, aggregating
¥ 20,335.15 lakhs were categorised as credit
impaired (‘Stage 3’) and ¥ 28,602.60 lakhs were
categorised as those where the credit risk has
increased significantly since initial recognition
(‘Stage 2’). Disclosures in respect of such loans
have been provided in note no.45 (ii) (i) to the
standalone financial statements. Additionally, out
of loans and advances in the nature of loans
with balances as at the year end aggregating
T 8,02,765.96 lakhs, where credit risk has not
significantly increased since initial recognition
(categorised as ‘Stage 1’), delinquencies in the
repayment of principal and payment of interest
aggregating ¥ 980.83 lakhs were also identified,
albeit of less than 30 days. In all other cases,
the repayment of principal and interest is regular.
Having regard to the nature of the Company’s
business and the volume of information involved,
it is not practicable to provide an itemised list of
loan assets where delinquencies in the repayment
of principal and interest have been identified.

The following amounts are overdue for more than
ninety days from companies or any other parties
to whom loan has been granted. The Company
has taken reasonable steps for recovery of the
overdue amount of principal and interest;

R in Lakhs)
No. of cases |Principal Interest Total Remarks
amount overdue overdue (if any)
overdue
18,528 3,568.52 6,571.98 10,140.50  [None

(d)

(e)

The provisions of paragraph 3(iii)(e) of the Order
are not applicable to the Company as its principal
business is to give loans; and

The Company has not granted any loans or
advances in the nature of loans that were either
repayable on demand or without specifying any
terms or period of repayment.
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(iv)

(v)

(vi)

(vii)

The Company has not advanced loans or made
investments in or provided guarantees or security to
parties covered by section 185 and 186 of the Act.
Hence reporting under paragraph 3(iv) of the Order is not
applicable.

The Company has not accepted any deposits from the
public to which the directives issued by the Reserve Bank
of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Act and Rules framed
thereunder are applicable. Accordingly, clause 3(v) of the
Order is not applicable to the Company.

The maintenance of cost records has not been specified
by the Central Government under section 148(1) of the
Act, for the business activities carried out by the Company.
Hence reporting under paragraph 3(vi) of the Order is not
applicable.

In respect of statutory dues:

(a) The Company is regular in depositing undisputed
statutory dues including Goods and Services
Tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess,
and any other statutory dues, as applicable,
to the appropriate authorities. According to the
information and explanations given to us and
based on verification carried out by us on test
basis, there are no arrears of statutory dues
outstanding as on the last day of the financial year
concerned for a period of more than six months
from the date, they became payable; and

(b) The details of statutory dues referred to in sub
paragraph (a) above which have not been deposited
with the concerned authorities as on March 31,
2026, on account of dispute are given below:

( in Lakhs)
Name of the |Nature of |Amount |Period to |Forum where
statute Dues involved |which the |dispute is pending
amount
relates
(F.Y)
Income Tax |Income Tax |0.17 2009-10 Assessing Officer
Act, 1961
Income Tax |Income 8.1 2011-12 | Commissioner
Act, 1961 |Tax of Income Tax
(Appeals)
Income Tax |Income 23.22 2013-14 | Commissioner
Act, 1961 |Tax of Income Tax
(Appeals)
Income Tax |Income 31.00 2016-17 | Commissioner
Act, 1961 |Tax of Income Tax
(Appeals)
Income Tax |Income  |46.92 2017-18 | Commissioner
Act, 1961 |Tax of Income Tax
(Appeals)

MAHINDRA RURAL HOUSING FINANCE LIMITED

( in Lakhs)

Name of the |Nature of |Amount |Period to |Forum where
statute Dues involved |which the |dispute is pending

amount

relates

(F.Y)
Income Tax |Income 35.10 2021-22 | Commissioner
Act, 1961 | Tax of Income Tax

(Appeals)

Goods and |Goods 85.92 2021-22 | Appellate Authority
Services and
Tax, Act Service
2017 Uttar |Tax
Pradesh
Goods and |Goods 42.75 2023-24 | Deputy Assistant
Services and Commissioner
Tax Act Service
,2017 Tax
Andhra
Pradesh

(viii) There are no transactions which are not recorded in the

(ix)

(x)

books of account and have been surrendered or disclosed
as income during the year in the tax assessments under
the Income Tax Act, 1961.

(a) The Company has not defaulted in repayment of
loans or other borrowings or in the payment of
interest thereon to any lender;

(b) The Company has not been declared as wilful
defaulter by any bank or financial institution or
other lender;

(c) The term loans availed by the Company during
the year, were utilised by the Company for the
purposes for which the loans were obtained;

(d) According to the information and explanations
given to us funds raised on short term basis have
prima facie, not been used during the year for
long term purposes by the Company.

(e) The Company does not have subsidiary, associate
or joint venture. Accordingly, reporting on
paragraph 3(ix)(e) of the Order is not applicable;
and

() The Company does not have subsidiary, associate
or joint venture. Accordingly, reporting on
paragraph 3(ix)(f) of the Order is not applicable.

(a) The Company has not raised monies by way
of Initial Public Offer or Further Public Offer
(including debt instruments) during the year and
hence reporting under clause 3 (x) (a) of the order
is not applicable; and

(b) The Company has not made preferential allotment
or private placement of shares or convertible
debentures (fully or partly or optionally) during
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MAHINDRA RURAL HOUSING FINANCE LIMITED

(xi)

(xii)

(xiii)

(xiv) (a)

(xv)

(xvi) (a)

the year under audit and hence reporting under
paragraph 3(x)(b) of the Order is not applicable to
the Company.
(a) In respect of frauds noticed and reported by the
Company, the following information is furnished

Amount
Nature of fraud (X in Lakhs)
Cases of frauds by employees 17.07

(b) No report under section 143(12) of the Act has
been filed during the year by the auditors in
Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with

the Central Government; and

(c) We have taken into consideration the whistle
blower complaints received by the Company
during the year and upto the date of this report,
while determining the nature, timing and extent of
our audit procedures.

The Company is not a Nidhi Company and hence reporting
under paragraph 3(xii) of the Order is not applicable.

In our opinion, the Company is in compliance with Section
177 and 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties and the
details of related party transactions have been disclosed
in the financial statements as required by the applicable
accounting standards.

The Company has an internal audit system
commensurate with the size and nature of its
business; and

(b) We have considered, the internal audit reports
for the year under audit, issued to the Company
during the year and till date, in determining the

nature, timing and extent of our audit procedures.

In our opinion, during the year the Company has
not entered into any non-cash transactions with
its directors or persons connected with them and
hence provisions of section 192 of the Act are not
applicable to the Company.

The Company is not required to be registered
under section 45-1A of the Reserve Bank of India
Act, 1934 (“the RBI Act”);

(b) The Company is a Housing Finance Company and
it holds a valid Certificate of Registration (CoR)
from the National Housing Bank issued under
Section 29A(2) of the National Housing Bank Act
1987 for conducting housing finance business.
Prior to 9th August 2019, the power of registration
of Housing Finance Companies was vested with
the National Housing Bank and not the Reserve

Bank of India.

(c) The Company is not a Core Investment Company
(“CIC”) as defined in the regulations made by RBI.
Accordingly, reporting on paragraph 3(xvi)(c) of
the Order is not applicable; and

(d) The Group as defined under Master Direction
DNBR.PD.008/03.10.119/2016-17 - Non-Banking
Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016) has
more than one CIC as part of the Group. There

are 5 CIC forming part of the Group.

(xvii) The Company has not incurred cash losses in the financial

year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors

during the year and accordingly reporting under paragraph
3(xviii) of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected

(xx)

dates of realization of financial assets and payment
of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board
of Directors and management plans and based on our
examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the
date of the audit report, that Company is not capable of
meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall
due.

The Company does not satisfy the conditions laid down
in section 135 (1) of the Act relating to applicability of
Corporate Social Responsibility. Accordingly, reporting
under clause 3(xx) of the Order is not applicable for the
year.

(xxi) The Company is not required to prepare Consolidated

Place: Mumbai
Dated this 15th day
of April, 2026.

Financial Statements and therefore reporting under
clause 3(xxi) of the Order is not applicable for the year.

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

Hitesh Jain

Partner

Membership No. 410215
UDIN: 26410215LDPPMO7148
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Annexure B to the Independent Auditors’ report

(Referred to in paragraph 2(f) under ‘Report on Other
Legal and Regulatory Requirements’ section of our report
to the members of Mahindra Rural Housing Finance
Limited of even date)

Report on the Internal Financial Controls under section
143(3)(i) of the Act

Opinion

We have audited the internal financial controls with reference
to the standalone financial statements of Mahindra Rural
Housing Finance Limited (“the Company”) as of March 31,
2026 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an
adequate internal financial controls system with reference to
the standalone financial statements and such internal financial
controls with reference to the standalone financial statements
were operating effectively as at March 31, 2026, based on
the internal control with reference to the standalone financial
statements criteria established by the Company considering
the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (“the Guidance Note”) issued by the
Institute of Chartered Accountants of India (“ICAI”).

Financial
Financial

Management’s
Controls with
Statements

Responsibility for Internal
reference to Standalone

The Company’s management is responsible for establishing
and maintaining internal financial controls based on the
internal control with reference to the standalone financial
statements criteria established by the Company considering
the essential components of internal control stated in the
Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility for Internal Financial Controls
with reference to Standalone Financial Statements

Our responsibility is to express an opinion on the Company’s
internal financial controls with reference to the standalone
financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by the ICAIl and deemed to
be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both
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applicable to an audit of Internal Financial Controls and, both
issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference
to the standalone financial statements were established and
maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system with reference to the standalone financial statements
and their operating effectiveness.

Our audit of internal financial controls with reference to
the standalone financial statements included obtaining an
understanding of internal financial controls with reference to
the standalone financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based
on the assessed risk, both applicable to an audit of internal
financial controls and, both issued by the ICAI.

The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained, is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system
with reference to the standalone financial statements.

Meaning of Internal Financial Controls with reference to
Standalone Financial Statements

A Company’s internal financial control with reference to
financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for
external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control
with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of
management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of
the company’s assets that could have a material effect on the
financial statements.
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MAHINDRA RURAL HOUSING FINANCE LIMITED

Inherent Limitations of Internal Financial Controls with
reference to Standalone Financial Statements

Because of the inherent limitations of internal financial
controls with reference to the standalone financial statements,
including the possibility of collusion or improper management
override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to the
standalone financial statements to future periods are subject
to the risk that the internal financial control with reference
to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For G. M. Kapadia & Co.
Chartered Accountants
Firm Registration No. 104767W

Hitesh Jain

Partner

Membership No: 410215
UDIN. 26410215LDPPMQO7148

Place: Mumbai
Dated this 15th day of
April, 2026
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MAHINDRA RURAL HOUSING FINANCE LIMITED

BALANCE SHEET AS AT 31 MARCH 2026

Particulars

ASSETS
1)

2)

Financial Assets
a) Cash and cash equIValENTS ..........ociiiiiiiii e
b)  Bank balance other than (a) above.
c) Receivables..................
i) Trade Receivables..
i) Other Receivables..
d) Loans .......ciiiinnns
e) Investments..............
f)  Other fiNANCial @SSELS ........eiiiiiiiiieie s

Non-financial Assets
a)  Current tax assets (Net) .......ocoooiiiiiii e
b)  Deferred tax assets (Net) ........ccoooiiiiiiiiiii e
c) Property, Plant and EQUIPMENS ........ocuiiiiiiiiiic e
d) Other intangible assets..........

e) Other non-financial assets

TORAl ASSELS.......oeiiiiiiiiie et e e e e e e e nraeaeeanes

LIABILITIES AND EQUITY
LIABILITIES

1)

2)

3)

Financial Liabilities

a) Derivative financial INStrUMEeNtS ..........ccooiiiiiiiiiii e

b) Payables .......cccooocviiiiiiiiiiens
)  Trade payables
i)  total outstanding dues of micro enterprises and small enterprises......
i)  total outstanding dues of creditors other than micro enterprises and
SMAll ENEEIPIISES. ..ccviiiiiiieeiee e
1) Other Payables. ..o

i) total outstanding dues of micro enterprises and small enterprises.....

ii)  total outstanding dues of creditors other than micro enterprises and

SMAIl ENEEIPIISES. ..ccviiiiiiieiiie et

C) DDt SECUIIES ..ot

d) Borrowings (Other than Debt Securities) ..........c.coooiiiiiiiiiiice
e) Subordinated liabilities ............ccccccoveene

f)  Other financial liabilities

Non-Financial Liabilities

a)  Current tax liabilities (NEt) ........cooiiiiiiiiiiie e
b)  Provisions .........cccceeeeennen.
c)  Other non-financial liabilities...........ccooiiiiiii e

EQUITY
a) Equity share capital
D) Other @QUILY ..oueeieiieiie e

Total Liabilities and EQUItY ..........cccccooiiiiiiiiiiii e

The accompanying notes form an integral part of the financial statements.
In terms of our report attached.

(X in Lakhs) (X in Lakhs)
As at As at
Note 31 March 2026 31 March 2025
3 4,635.90 13,599.02
4 10,208.98 9,760.39
5
773.84 -
6 8,31,963.41 6,89,373.07
7 51,202.21 40,200.08
8 1,254.88 1,144.61
9,00,039.22 7,54,077.17
2,128.47 1,790.67
9 16,734.33 18,542.23
10 8,906.83 9,696.16
11 76.32 301.54
12 3,374.81 3,326.03
31,220.76 33,656.63
9,31,259.98 7,87,733.80
13 62.81 156.25
14
12.80 6.60
2,142.71 2,927.66
20.30 24.50
15 4,18,883.05 3,65,707.51
16 2,92,597.19 2,13,273.53
17 51,088.86 57,425.96
18 31,552.51 20,447.46
7,96,360.23 6,59,969.47
19 3,128.52 1,281.84
20 450.05 452.48
3,578.57 1,734.32
21 12,262.71 12,245.96
22 1,19,058.47 1,13,784.05
1,31,321.18 1,26,030.01
9,31,259.98 7,87,733.80
1to 57

For G M Kapadia & Co.
Chartered Accountants

Firm’s Registration No: 104767W

Hitesh Jain

Partner

Debasish Kar
Chief Executive Officer

Membership No: 410215

Mumbai

15 April 2026

Dinesh Prajapati
Chief Financial Officer

Mumbai
15 April 2026

For and on behalf of the Board of Directors

Mahindra Rural Housing Finance Limited
CIN: U65922MH2007PLC 169791

Raul Rebello
Director

[DIN: 10052487]

Jyotin Mehta
Director

[DIN: 00033518]

Navin Joshi
Company Secretary
[ACS9049]
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MAHINDRA RURAL HOUSING FINANCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

Particulars
Revenue from operations

i) Interest iNCOMe .......ccoeeviiiiiiiiiiiicic
i)  Fees, charges and commission income . .
ii)  Net gain / (loss) on fair value Changes ...........cccooverieiiiiiiicieeeese e

1 Total revenue from operations ................cccoooouiiiiiii it
Il Other INCOME ...ttt
I Total Income (IH11)........ooo e
Expenses
i) FINANCE COSES ...t
i) Fees and COMMISSION EXPENSE......cccuiiiiiieiiieeiiee et eeteeesneeeeaeeeieeeannes
i) Impairment on financial instruments
iv) Employee benefits expenses ............c........ .
v)  Depreciation, amortisation and impairment ...........c.ccoooeeiiiiiiiiiieieee
vi)  Other expenses
IV Total EXPENSES (IV) ...oouiiiiiiiiiiiee ettt
V  Profit / (loss) before exceptional items and tax (lI-IV)......................ccoe
VI  Exceptional ltems (Impact of New labour code) ..........coccviiiiiiiiiiiniiiiiiiieiieeieees
VIl Profit / (Loss) before tax (V = VI) ..o
Vill Tax expense:
i) [N (=T 0 B 2= ST P PRSPPSO
i) DEfErred taX.......ooiiiiiie e
IX  Profit / (Loss) for the year (VII-VIII) ...
X  Other Comprehensive Income (OCI)
(A) (i) ltems that will not be reclassified to profit or loss
— Remeasurement gain / (loss) on defined benefit plans ............ccccceeiveene
(i) Income tax relating to items that will not be reclassified to profit or loss......
SUDBLOTAL (A) .t
(B) (i) Items that will be reclassified to profit or loss
— Net gain / (loss) on debt instruments through OCI.........cccooeiiiiiiiiiinnnn.
(ii) Income tax relating to items that will be reclassified to profit or loss
SUDOtAl (B) ...
Other Comprehensive Income / (LOSS) (A+B) .........ccocoieiiiiiiiiiiiecieeee e
Xl  Total Comprehensive Income / (Loss) for the year (IX+X)......ccooveninimninninnnnnnne
XIl Earnings per equity share (Face value - ¥ 10/- per equity share)

BaSIC (RUPEES). ...ttt
Diluted (RUPEES) ...t

The accompanying notes form an integral part of the financial statements.
In terms of our report attached.

Note

23
24
25

26

33

1to 57

(X in Lakhs)

Year ended
31 March 2026

( in Lakhs)

Year ended
31 March 2025

1,10,016.13 1,16,220.85
4,444.41 1,142.21
942.02 1,315.59
1,15,402.56 1,18,678.65
2,101.35 991.42
1,17,503.91 1,19,670.07
52,320.83 52,169.27
818.07 499.63
3,699.74 46,029.11
33,813.12 33,156.45
2,797.79 3,227.67
15,068.90 15,045.51

1,08,518.45

1,50,127.64

8,985.46 (30,457.57)
1,217.66 -
7,767.80 (30,457.57)
1,966.76 (7,663.62)
1,966.76 (7,663.62)
5,801.04 (22,793.95)
(557.54) (3.91)
140.32 0.98
(417.22) (2.93)
(73.66) 89.09
18.54 (22.42)
(55.12) 66.67
(472.34) 63.74
5,328.70 (22,730.21)
4.74 (18.62)
4.73 (18.62)

For G M Kapadia & Co.
Chartered Accountants

Firm’s Registration No: 104767W

Hitesh Jain
Partner

Membership No: 410215

Mumbai
15 April 2026

Dinesh Prajapati
Chief Financial Officer

Mumbai
15 April 2026

Debasish Kar
Chief Executive Officer

Raul Rebello
Director

[DIN: 10052487]

For and on behalf of the Board of Directors

Mahindra Rural Housing Finance Limited
CIN: U65922MH2007PLC169791

Navin Joshi
Company Secretary
[ACS9049]

Jyotin Mehta
Director

[DIN: 00033518]
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MAHINDRA RURAL HOUSING FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2026

Particulars

CASH FLOW FROM OPERATING ACTIVITIES .......coiiiiiiiiieieeceeee e
Profit / (loss) before exceptional items and tax................cccooiiiiiiiiii
AAA/(LESS): ..ttt h ettt bt h et et b et et

Provision for diminution in value of investMents ...
Impairment on financial INSITUMENTS ............oiiiiiii e
Interest income

Interest expense

Net (gain) / loss on derecognition of property, plant and equipment...............cccoooiiiininn.
Share based payments 0 €MPIOYEES ...........oiiiiiiiiiiiie e
Net (gain) / loss on sale of INVESIMENTS.........cooiiiiii e
Net (gain)/ 1oss on fair value Changes............ooiiiiiiiiiiiiie e

Operating profit / (loss) before working capital changes .....................ccccoon.

Adjustments for changes in working capital -
(Increase)/Decrease in Stock on hire (Net) .........ccciiiiiiiiiiiiiee e
Increase in Trade reCeivables. ..........c.ooi i

Other NON-fINANCIAL @SSELS ... .vviiiiiii e e e e e e e e e e snaees
Trad@ PAYADIE ...ttt
Other lIADIlItIES.......veeeceiee e e e et e et e e et e e e e e e e e sbaeeeetseaeeasaeeaaaes
L oYY o ] PP

Cash generated from / (used in) operations..................cocoiiiiiiiiii

L ST A =T ot 1YY o PR
INTErESE PAIA ..ot
Income tax paid (net of refuNds) .........oouiiiiii e

NET CASH GENERATED FROM / USED IN OPERATING ACTIVITIES (A)......ccoccvinuninnunnae

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment and Intangible assets...........cccocciiiiiiiiiininne
Proceeds from sale of Property, Plant and Equipment
Purchase of investments measured at FVOCI...........cooiiiiiii i
Proceeds from sale of investments measured at FVOCIH..........ccccccoviiiiiiiicccen e
Purchase of investments measured at FVTPL..........coooiiiiiiii i
Proceeds from sale of investments measured at FVTPL.........ccccoeeviiii i
Investments in term deposits with banks ...
Proceeds from term deposits With DanKS ...........ccooiiiiiiiiiiiie e

NET CASH GENERATED FROM / (USED IN) IN INVESTING ACTIVITIES (B)...................

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from borrowings through Debt Securities............ccccoiiiiiiiiiiii e,
Repayment of borrowings through Debt Securities............cooiiiiiiiiiiiii e
Proceeds from borrowings through Subordinated Liabilities ............ccccoioiiiiiiiiiiie
Repayment of borrowings through Subordinated Liabilities.............cccccoiiiiiiiiiiiiiice
Proceeds from Borrowings (Other than Debt Securities)..........ccccooiiiieiiiiiiiiiciceee e
Repayment of Borrowings (Other than Debt Securities)...........ccccooiiiieiiiiiiiiceceee
Payments of lease lability ............cooiiiiiiiii e

NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES ( C).........cccccuneee

I
(1+11)

(X in Lakhs)
Year ended
31 March 2026

(X in Lakhs)
Year ended
31 March 2025

8,985.46 (30,457.57)
2,797.79 3,227.67
7,967.10 -
9,893.69 51,219.00
(1,07,742.17) (1,16,227.45)
52,683.23 52,101.71
(30.67) 52.91
(149.78) (135.14)
(1,030.41) (1,260.92)
88.39 (54.67)
(26,537.37) (41,534.46)
(1,52,484.03) (44,733.90)
(773.84) -
(4.80) 253.20
(41.85) 110.54
(782.97) (1,270.44)
12,421.43 4,518.04
1,294.78 (94.16)
(1,40,371.27) (41,216.72)

(1,66,908.64) (82,751.18)
1,05,614.88 1,13,692.50
(55,642.40) (52,318.36)
(337.80) 1,114.99
(1,17,273.96) (20,262.05)
(1,274.74) (557.66)
583.91 226.88
(5,676.75) (34,745.54)
- 29,668.86
(5,09,196.66) (3,72,883.19)
4,96,784.07 3,63,187.73
(10,503.83) (9,500.21)
10,000.21 16,372.47
(19,283.79) (8,230.65)

2,50,000.00
(1,95,000.00)
(6,000.00)
3,68,631.96
(2,88,208.73)
(1,828.60)

1,67,462.50
(1,30,000.00)
10,000.00
(1,000.00)
77,875.00
(1,38,535.31)
(1,383.73)

1,27,594.63

(15,581.54)
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MAHINDRA RURAL HOUSING FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2026 (CONTD...)

(X in Lakhs) (X in Lakhs)
Year ended Year ended
Particulars 31 March 2026 31 March 2025
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C)............cccccu..... (8,963.12) (44,074.24)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR...............cccceee. 13,599.02 57,673.26
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR...........ccccooiiiiiiiin e 4,635.90 13,599.02
Components of Cash and Cash Equivalents
Cash and cash equivalents at the end of the year
—  Cash on hand 441.84 800.58
—  Balances with banks in current accounts 2,187.41 2,849.25
—  Term deposits with original maturity up to 3 months 2,006.65 9,949.19
Total 4,635.90 13,599.02

Notes:

1) The above Statement of Cash Flow has been prepared under the ‘Indirect method’ as set out in the Ind AS 7 ‘Statement of Cash Flows'.

As per our report of even date attached.

For G M Kapadia & Co. For and on behalf of the Board of Directors
Chartered Accountants Mahindra Rural Housing Finance Limited
Firm’s Registration No: 104767W CIN: U65922MH2007PLC169791
Hitesh Jain Debasish Kar Raul Rebello Jyotin Mehta
Partner Chief Executive Officer Director Director
Membership No: 410215 [DIN: 10052487] [DIN: 00033518]

Dinesh Prajapati Navin Joshi

Chief Financial Officer Company Secretary

[ACS9049]

Mumbai Mumbai
15 April 2026 15 April 2026
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MAHINDRA RURAL HOUSING FINANCE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

(% in Lakhs) (X in Lakhs)
A Equity Share Capital 31 March 2026 31 March 2025
Balance at the beginning of the Year ... 12,288.79 12,288.79
Changes in Equity share capital during the year
Add: Fresh allotment of shares:
- ISSUE OF SNATES ...ttt et et ettt e st et e neeesaeenneenne - -
- Shares issued under Employees’ Stock Option SCheme .........ccccovviiiiiiiiiiiiiiic e - -
12,288.79 12,288.79
Less : Shares issued to ESOS Trust but not allotted to employees ...........cooviiiiiiiiiiiiieie 26.08 42.83
Balance at the end of the Year ..o 12,262.71 12,245.96
B Other Equit
auity Other
Compre-
hensive
Reserves and Surplus Income
Employee
stock Debt
Statutory Securities General options  Retained instruments
reserves premium reserves outstanding earnings through OCI Total
Balance as at 01 April 2024 ............................ 31,889.93 44,045.40 290.00 1,027.04  59,428.68 (105.16)  1,36,575.89
Profit for the year . - - - - (22,793.95) - (22,793.95)
Other Comprehensive Income............ccccceeeuennee. - - - - (2.93) 66.67 63.74
Total Comprehensive Income......................... - - - -  (22,796.84) 66.67 (22,730.17)
Premium on shares issued to ESOP Trust but
not allotted to employees..........c.cociiiiiiiiiens - - - - - -
Transfers to Securities premium on exercise of
employee stock Options ..........cccccvevieeiiiiiniennen. - 175.94 - (175.94) - - -
Allotment of equity shares by ESOP Trust to
EMPIOYEES ... - 73.48 - - - - 73.48
Employee stock options lapsed / forfeited......... - - - - - - -
ESOP outstanding reserve account........... - - - (242.89) - - (242.89)
Share based payment expense....... . - - - 107.75 - - 107.75
Balance as at 31 March 2025........................ 31,889.93 44,294.82 290.00 715.96  36,631.84 (38.49) 1,13,784.05
Balance as at 01 April 2025 .................cccceeee 31,889.93 44,294.82 290.00 715.96 36,631.84 (38.49) 1,13,784.05
Profit for the year ... - - - - 5,801.04 - 5,801.04
Other Comprehensive Income.........c.ccoccveevneene - - - - (417.22) (55.12) (472.34)
Total Comprehensive Income......................... - - - - 5,383.82 (55.12) 5,328.70
Premium on shares issued to ESOP Trust but
not allotted to employees..........c.ccceeviiiriniennnn. - - - - -
Transfers to Securities premium on exercise of
employee stock options ...........cccceeevvieiiiiincnens - 256.01 - (256.01) - - -
Allotment of equity shares by ESOP Trust to
EMPIOYEES ..o - 95.50 - - - - 95.50
Employee stock options lapsed / forfeited. . - -
ESOP outstanding reserve account................... - - - (405.79) - - (405.79)
Share based payment expense............cccccce... - - - 256.01 - - 256.01
Transfers to Statutory reserves 1,258.00 - - (1,258.00) - -
Balance as at 31 March 2026 33,147.93 44,646.33 290.00 310.17  40,757.66 (93.61) 1,19,058.47

For G M Kapadia & Co.
Chartered Accountants

Firm’s Registration No: 104767W

Hitesh Jain
Partner

Membership No: 410215

Mumbai
15 April 2026

Debasish Kar
Chief Executive Officer

Dinesh Prajapati
Chief Financial Officer

Mumbai
15 April 2026

For and on behalf of the Board of Directors

Mahindra Rural Housing Finance Limited
CIN: U65922MH2007PLC169791

Raul Rebello Jyotin Mehta
Director Director

[DIN: 10052487] [DIN: 00033518]
Navin Joshi

Company Secretary

[ACS9049]
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MAHINDRA RURAL HOUSING FINANCE LIMITED

Notes to the Financial Statements for the year ended 31 March 2026

1 COMPANY INFORMATION

Mahindra Rural Housing Finance Limited (‘the Company’), having corporate
identification number CIN: U65922MH2007PLC169791, incorporated in
India is a Housing Finance Company ("HFC') engaged in providing housing
finance through its pan India branch network. In exercise of the powers
conferred on the National Housing Bank vide Section 29A of The National
Housing Bank Act, 1987, the Company has been granted Certificate of
Registration dated 13 August 2007 to commence the business of a housing

finance institution without accepting public deposits.

The Company fulfils the Principal Business Criteria as laid down under
paragraph 10 (9) , of the Master Direction - Reserve Bank of India (Housing
Finance Companies) Directions, 2025 (‘Master Directions'). The Company's
financial assets constitute more than 60% of its total assets and out of the
total assets, the Company has financed over 50% towards housing loans

to individuals.

The Company is a subsidiary of Mahindra & Mahindra Financial Services
Limited. Mahindra & Mahindra Limited is the ultimate holding company.
The Company's registered office is at Mahindra Towers, 4th Floor, Dr. G.

M. Bhosale Marg, Worli, Mumbai 400018, India.
2 MATERIAL ACCOUNTING POLICY INFORMATION

21 Statement of compliance and basis for preparation and

presentation of financial statements

These standalone or separate financial statements of the Company
have been prepared in accordance with the Indian Accounting
Standards (“Ind AS”) as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended and notified under section
133 of the Companies Act, 2013 (“the Act”) and in conformity with
the accounting principles generally accepted in India and other
relevant provisions of the Act. Further, the Company has complied
with all the directions related to Implementation of Indian Accounting
Standards prescribed for Non-Banking Financial Companies (NBFCs)
in accordance with the Reserve Bank of India Direction no. RBI/
DOR/2025-26/359 DOR.ACC.REC.N0.278/21.04.018/2025-26 dated

November 28, 2025.

Any application guidance/ clarifications/ directions issued by Reserve
Bank of India (RBI), National Housing Bank (NHB) or other regulators

are implemented as and when they are issued/ applicable.

Accounting policies have been consistently applied except where a
newly-issued accounting standard is initially adopted or a revision to
an existing accounting standard requires a change in the accounting

policy hitherto in use.

The Company presents its Balance Sheet in the order of liquidity.

The Company prepares and presents its Balance Sheet, the
Statement of Profit and Loss and the Statement of Changes in Equity
in the format prescribed by Division Il of Schedule Il to the Act. The
Statement of Cash Flows has been prepared and presented as per

the requirements of Ind AS 7 'Statement of Cash Flows'.

These separate financial statements were approved by the Company's

Board of Directors and authorised for issue on 15th April 2026.
2.2 Functional and presentation currency

These financial statements are presented in Indian Rupees ('INR' or
?') which is also the Company's functional currency. All amounts are

rounded-off to the nearest lakhs, unless otherwise indicated.
2.3 Basis of measurement

The financial statements have been prepared on the historical cost
convention and on an accrual basis, except for certain financial
instruments which are measured at fair values as required by relevant

Ind AS.
2.4 Measurement of fair values

The Company's certain accounting policies and disclosures require
the measurement of fair values, for both financial and non-financial
assets and liabilities. The Company has established policies and
procedures with respect to the measurement of fair values. Fair
values are categorised into different levels in a fair value hierarchy

based on the inputs used in the valuation techniques as follows:

- Level 1: Quoted prices (unadjusted) in active markets for

identical assets and liabilities.

- Level 2: Inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or
indirectly.

- Level 3: Inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

2.5 Use of estimates and judgements and Estimation uncertainty

In preparing these financial statements, management has made
judgements, estimates and assumptions that affect the application
of the Company’s accounting policies and the reported amounts of
assets, liabilities, income, expenses and the disclosures of contingent
assets and liabilities. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to estimates are recognised prospectively.

The key assumptions concerning the future and other key sources
of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described
below. The Company based its assumptions and estimates on
parameters available when the financial statements were issued.
Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes
are reflected in the assumptions as and when they occur.

Following are the areas that involve a higher degree of estimate and
judgement or complexity in determining the carrying amount of some
assets and liabilities.

(i) Effective Interest Rate (EIR)

The Company recognizes interest income / expense using a rate
of return that represents the best estimate of a constant rate of
return over the life of the loans given / taken. This estimation,
by nature, requires an element of judgement regarding the
expected behaviour and life-cycle of the instruments, as well as
expected changes to other fee income/expense that are integral
parts of the instrument.

(ii) Impairment of Financial Assets

The measurement of impairment losses on loan assets and
commitments, requires judgement, in estimating the amount
and timing of future cash flows and recoverability of collateral
values while determining the impairment losses and assessing
a significant increase in credit risk.

The Company’s Expected Credit Loss (ECL) calculation is
the output of a complex model with a number of underlying
assumptions regarding the choice of variable inputs and
their interdependencies. Elements of the ECL model that are
considered accounting judgements and estimates include:

- The Company’s criteria for assessing if there has been a
significant increase in credit risk

- The classification of financial assets when their ECL is
assessed on a collective basis

- Development of ECL model, including the various
formulas and the choice of inputs

- Selection of forward-looking macroeconomic scenarios
and their probability weights, to derive the economic
inputs into the ECL model

- Management overlay used in circumstances where
management judges that the existing inputs, assumptions
and model techniques do not capture all the risk factors
relevant to the Company's lending portfolios.

It has been the Company’s policy to regularly review its model
in the context of actual loss experience and adjust when
necessary (refer note 45)

(iii) Provisions and other contingent liabilities:

The Company does not recognise a contingent liability but
discloses its existence in the financial statements. Contingent
assets are neither recognised nor disclosed in the financial
statements. However, contingent ts are d
continually and if it is virtually certain that an inflow of economic
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Notes to the Financial Statements for the year ended 31 March 2026

(iv)

v)

(vi)

benefits will arise, the asset and related income are recognised
in the year in which the change occur Contingent Liabilities
in respect of show cause notices are considered only when
converted into demands.

The reliable measure of the estimates and judgements
pertaining to litigations and the regulatory proceedings in the
ordinary course of the Company’s business are disclosed as
contingent liabilities.

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that may have a financial impact
on the Company and that are believed to be reasonable under
the circumstances.

When there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is remote,
no provision is made. The disclosure of contingent liability is
made when there is a possible obligation or present obligation
that may, but probably will not, require an outflow of resources.
The Company also discloses present obligation for which a
reliable estimate cannot be made as a contingent liability.

Provision for income tax and deferred tax assets:

The Company uses estimates and judgements based on the
relevant rulings in the areas of allocation of revenue, costs,
allowances and disallowances which is exercised while
determining the provision for income tax, including the amount
expected to be paid / recovered for uncertain tax positions. A
deferred tax asset is recognised to the extent that it is probable
that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilised.
Accordingly, the Company exercises its judgement to reassess
the carrying amount of deferred tax assets at the end of each
reporting year.

Defined Benefit Plans / Compensated absences:

The cost of the defined benefit gratuity plan and the present value
of the gratuity obligation are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include
the determination of the discount rate, future salary increases
and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is
sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

Going Concern

The financial statements of the Company are prepared on a
going concern basis for the year ended March 31, 2026.

The Management is satisfied that the Company shall be able
to continue its business for the foreseeable future and no
material uncertainty exists that may cast significant doubt on
the going concern assumption. In making this assessment,
the Management has considered a wide range of information
relating to present and future conditions, including future
projections of profitability, cash flows and capital resources.
(refer note 43 and note 44 (iii))

2.6 Revenue recognition :

a)

Recognition of interest income
Effective Interest Rate (EIR) method

Interest income is recognized in Statement of profit and loss
using the effective interest method for all financial instruments
measured at amortized cost, debt instruments measured at Fair
Value Through Other Comprehensive Income (FVOCI) and debt
instruments designated at Fair Value Through Profit and Loss
(FVTPL). The ‘effective interest rate’ is the rate that exactly
discounts estimated future cash payments or receipts through
the expected life of the financial instrument.

The calculation of the effective interest rate includes transaction
costs and fees that are an integral part of the contract.
Transaction costs include incremental costs that are directly
attributable to the acquisition of financial asset.

b)

c)

d)

2.7

If expectations regarding the cash flows on the financial asset are
revised for reasons other than credit risk, the adjustment is recorded
as a positive or negative adjustment to the carrying amount of the
asset in the balance sheet with an increase or reduction in interest
income. The adjustment is subsequently amortised through interest
income in the Statement of Profit and Loss.

Interest income

The Company calculates interest income by applying the EIR to the
gross carrying amount of financial assets other than credit-impaired
assets.

When a financial asset becomes credit-impaired, the Company
calculates interest income by applying the effective interest rate to the
net amortised cost of the financial asset. If the financial assets cures
and is no longer credit-impaired, the Company reverts to calculating
interest income on a gross basis (amortised cost). Additional interest
levied on customers for delay in repayments/ non payment of
contractual cashflows is recognised on realisation.

Fees and commission income

The Company recognises service and administration charges at point
in time towards rendering of additional services to its loan customers
on satisfactory completion of service delivery.

Fees and commission that are not directly linked to the sourcing of
financial assets are recognised at point in time in the Statement of
Profit and Loss when the right to receive the same is established.

Instrument Return Charges levied on customers for non payment of
instalments on the contractual date is recognised on realisation.

Foreclosure charges are collected from loan customers for early
payment/closure of loan and are recognised on realisation.

Commission/Distribution income on distribution of insurance/other
products are earned by distribution of services and products of other
entities under distribution arrangements. The income is recognised
on distribution on behalf of other entities subject to there being
reasonable certainty of its recovery.

Other income includes fees and charges that are not considered
integral to the EIR. These are recognised in accordance with Ind AS
115 — Revenue from Contracts with Customers, when the performance
obligation is satisfied and it is probable that economic benefits will flow
to the Company. This includes insurance commission, foreclosure/
prepayment charges, cheque bounce charges, etc.

Dividend and interest income on investments

Dividend income from investments is recognised when the Company’s
right to receive payment has been established (provided that it is
probable that the economic benefits will flow to the Company and the
amount of dividend income can be measured reliably). The gain / loss
on account of redemption of units of mutual funds is recognised in the
period in which redemption occurs.

Interest income from investment is recognised when it is certain that
the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a
time proportionate basis, by reference to the principle outstanding
and at the effective interest rate applicable.

Net gain/(loss) on fair value changes :

The Company designates certain financial instruments for subsequent
measurement at fair value through profit or loss (FVTPL) or fair
value through other comprehensive income (FVOCI) as per the
criteria in Ind AS 109. The Company recognises gains/(losses) on
fair value change of financial instruments and realised gains/(losses)
on derecognition of financial instruments measured at FVTPL and
FVOCI on net basis.

Property, Plant and Equipment (PPE)

PPE are stated at cost of acquisition (including incidental expenses),
less accumulated depreciation and accumulated impairment loss, if
any. Cost of acquisition consists of purchase price or construction
cost which is the amount paid, freight, duties, taxes and any other
incidental expenses directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in
the manner intended by the management.
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2.8

Subsequent expenditure is recognized as an increase in the carrying
amount of the asset when it is probable that future economic benefits
deriving from the cost incurred will flow to the enterprise and the cost of
the item can be measured.

Other repairs and maintenance costs are expensed off as and when
incurred.

Advances paid towards the acquisition of PPE (excluding lease
improvements) outstanding at each balance sheet date are disclosed
separately as "Capital advances" under other non-financial assets. Capital
work in progress comprises the cost of PPE that are not ready for its
intended use at the reporting date and cost of leasehold improvements.
Capital work-in-progress is stated at cost, net of impairment loss, if any.
On completion of work related to leasehold property improvements, the
relevant cost is capitalized and the same is amortized over the lease term.

Depreciation on PPE is provided on straight-line basis in accordance with
the useful lives specified in Schedule Il to the Companies Act, 2013 on
a pro-rata basis assuming no residual life at the end of useful life of the
asset, subject to exceptions listed here below. Depreciation methods,
useful lives and residual values are reviewed in each financial year, and
changes, if any, are accounted for prospectively.

In accordance with Ind AS 116 - Leases, the Right-Of-Use assets are
initially recognized at cost which comprises of initial amount of lease liability
adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives.
These are subsequently measured at cost less accumulated depreciation
and impairment losses, if any. Right-Of-Use assets are depreciated from
the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The estimated useful lives used for computation of depreciation are as
follows:

Assets Useful life
Buildings 60 years
Computers 3 years
Furniture and fixtures 10 years
Vehicles 8 years
Office equipments 5 years

Right-Of-Use assets Over the lease term
of the respective

agreements

Over the lease term
of the respective
agreements

Leasehold premises

Exceptions to useful lives specified in Schedule Il to the Companies Act,
2013-

- Assets costing less than ¥5000/- are fully depreciated in the year of
purchase.

. Vehicles provided to employees as part of Cost-To-Company (CTC)
scheme are depreciated using estimated useful life of 4 years

PPE is derecognized on disposal or when no future economic benefits are
expected from its use. Assets retired from active use and held for disposal
are generally stated at the lower of their carrying amount & fair value
less costs to sell. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the
net carrying amount of the asset) is recognized in other income / netted off
from any loss on disposal in the Statement of profit and loss in the year the
asset is derecognized.

Intangible assets :

Intangible assets are stated at cost less accumulated amortization and
accumulated impairment loss, if any.

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All
other expenditure is recognized in profit or loss as incurred.

29

Intangible assets comprises of computer software which is amortized
over the estimated useful life. The maximum year for such amortization
is taken as 36 months based on management’s estimates of useful life.
Amortisation is calculated using the Straight line method to write down the
cost of intangible assets over their estimated useful lives.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains or losses
arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of
the asset are recognised in the Statement of Profit and Loss when the
asset is derecognised.

Financial instruments :
Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets and
financial liabilities at Fair Value Through Profit and Loss ) are added to or
deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at FVTPL are
recognised immediately in the Statement of Profit and Loss.

Classification and subsequent measurement

- Financial assets
On initial recognition, a financial asset is classified as measured at
- Amortised cost;

- Fair Value Through Other Comprehensive Income (FVTOCI) -
debt instruments;

- Fair Value Through Other Comprehensive Income (FVTOCI) -
equity instruments;

- Fair Value Through Profit and Loss (FVTPL)
Amortized cost -

The Company's business model is not assessed on an instrument-by-
instrument basis, but at a higher level of aggregated portfolios being the
level at which they are managed. The financial asset is held with the
objective to hold financial asset in order to collect contractual cash flows
as per the contractual terms that give rise on specified dates to cash flows
that are solely payment of principal and interest ('SPPI') on the principal
amount outstanding. Accordingly, the Company measures Bank balances,
Loans, Trade receivables and other financial instruments that meet the
SPPI criterion at amortized cost.

FVOCI - debt instruments -

The Company measures its debt instruments at FVOCI when the instrument
is held within a business model, the objective of which is achieved by
both collecting contractual cash flows and selling financial assets; and the
contractual terms of the financial asset meet the SPPI test.

FVOCI - equity instruments -

The Company subsequently measures all equity investments at fair value
through profit or loss, unless the Company’s management has elected
to classify irrevocably some of its equity instruments at FVOCI, when
such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments and are not held for trading.

If the Company decides to classify an equity instrument as at FVTOCI,
then all fair value changes on the instrument, excluding dividends, are
recognised in Other Comprehensive Income. This cumulative gain or loss
is not reclassified to Statement of Profit and Loss on disposal of such
instruments. Investments representing equity interest in subsidiary and
associate are carried at cost less any provision for impairment.

Financial assets are not reclassified subsequent to their initial recognition,
except if and in the year the Company changes its business model for
managing financial assets.

All financial assets not classified as measured at amortised cost or FVTOCI
are measured at FVTPL.
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Subsequent measurement and gains and losses:

Financial assets classified at amortised cost are subsequently measured
at amortised cost using effective interest method. The amortised cost
is reduced by impairment losses. Interest income and impairment
are recognised in Statement of profit and loss. Any gain and loss on
derecognition is recognised in Statement of Profit and Loss.

Debt investment at FVOCI are subsequently measured at fair value.
Interest income at effective interest rate and impairment provision, if any,
are recognised in Statement of profit and loss. Net gains or losses on
fair valuation are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to Statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net
gains and losses, including any interest or dividend income, are recognised
in Statement of Profit and Loss.

Financial instruments :

Financial liabilities and equity instruments:

Classification as debt or equity -

Debt and equity instruments issued by the Company are classified as either
financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments -

An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the proceeds received.
Transaction costs of an equity transaction are recognised as a deduction
from equity.

Financial liabilities -

Financial liabilities are classified as measured at amortised cost or FVTPL.
A financial liability is classified as at FVTPL if it is classified as held-for-
trading or it is a derivative or it is designated as such on initial recognition.
Other financial liabilities are subsequently measured at amortised cost using
the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss
on derecognition is also recognised in the Statement of Profit and Loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights
to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets
recognised on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are
not derecognised.

Financial liabilities

A financial liability is derecognised when the obligation under the liability
is discharged, cancelled or expires. The difference between the carrying
value of the financial liability and the consideration paid is recognised in
the Statement of Profit and Loss.

The Company also derecognises a financial liability when its terms are
modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms
is recognised at fair value.

Derivative financial instruments

The Company enters into derivative financial instruments to manage its
borrowing exposure to interest rate risks.

Derivatives embedded in non-derivative host contracts are treated as
separate derivatives when their risks and characteristics are not closely
related to those of the host contracts and the host contracts are not
measured at FVTPL.

Derivatives are initially recognised at fair value on the date on which
the contracts are entered into and are subsequently remeasured to their
fair value at the end of each reporting year. A derivative with a positive
fair value is recognised as a financial asset whereas a derivative with a
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negative fair value is recognised as a financial liability. The resulting gain/
loss is recognised in Statement of profit and loss immediately unless the
derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in profit or loss depends on the nature
of the hedging relationship and the nature of the hedged item.

At the inception of the hedge relationship, the Company documents the
relationship between the hedging instrument and the hedged item, along
with its risk management objectives and its strategy for undertaking various
hedge transactions. Furthermore, at the inception of the hedge and on an
ongoing basis, the Company documents whether the hedging instrument
is highly effective in offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk.

Changes in fair value of the designated portion of derivatives that qualify
as fair value hedges are recognised in the statement of profit and loss
immediately, together with any changes in the fair value of the hedged
asset or liability that are attributable to the hedged risk.

Offsetting

Financial assets and financial liabilities are offset and the net amount
presented in the balance sheet when, and only when, the Company has
a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability
simultaneously.

The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the group or the counterparty.

Impairment of financial instruments
Equity instruments are not subject to impairment under Ind AS 109.
Financial assets carried at amortised cost:

The Company recognises lifetime expected credit loss (ECL) when there
has been a significant increase in credit risk since initial recognition and
when the financial assets carried at amortised cost is credit impaired. If
the credit risk on the financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12 month ECL. The
assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since
initial recognition. 12 month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are
possible within 12 months after the reporting date.

Lifetime ECL represents the expected credit losses that will result from all
possible default events over the expected life of a financial instrument.

When determining whether credit risk of a financial asset has increased
significantly since initial recognition and when estimating expected credit
losses, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on
historical experience and forward-looking information.(Refer Note 45)

Management overlay is used to adjust the ECL allowance in circumstances
where management judges that the existing inputs, assumptions and model
techniques do not capture all the risk factors relevant to the Company's
lending portfolio. Emerging local or global macro economic, micro economic
or political events, and natural disasters that are not incorporated in to
the current parameters, risk ratings, or forward looking information are
examples of such circumstances. The use of management overlay may
impact the amount of ECL recognised.

Lifetime ECL represents the expected credit losses that will result from all
possible default events over the expected life of a financial instrument. It
has been the Company’s policy to regularly review its model in the context
of actual loss experience and provide for additional impairment allowance
due to management overlay when necessary (refer note 45)

Loss allowances for financial assets measured at amortized cost are
deducted from the gross carrying amount of the assets. For debt securities
measured at FVOCI, the loss allowance is recognized in OCI.

Loan contract renegotiation and modifications:

Loans are identified as renegotiated and classified as credit impaired when
the Company modifies the contractual payment terms due to significant
credit distress of the borrower. Renegotiated loans remain classified as
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credit impaired until there is sufficient evidence to demonstrate a significant
reduction in the risk of non payment of future cash flows and retain the
designation of renegotiated until maturity or derecognition.

Mandatory and general offer loan modifications that are not borrower-
specific, for example market-wide customer relief programmes announced
by the Regulator or other statutory body, have not been classified as
renegotiated loans and so have not resulted in derecognition, but their
stage allocation is determined considering all available and supportable
information under our ECL impairment policy.

A loan that is renegotiated is derecognised if the existing agreement is
cancelled and a new agreement is made on substantially different terms,
or if the terms of an existing agreement are modified such that the
renegotiated loan is a substantially different financial instrument. Any new
loans that arise following derecognition events in these circumstances are
considered to be originated credit impaired financial asset and will continue
to be disclosed as renegotiated loans.

Other than originated credit-impaired loans, all other modified loans could
be transferred out of stage 3 if they no longer exhibit any evidence of being
credit impaired and, in the case of renegotiated loans, there is sufficient
evidence to demonstrate a significant reduction in the risk of non-payment
of future cash flows over the minimum observation year, and there are no
other indicators of impairment. These loans could be transferred to stage 1
or 2 based on the risk assessment mechanism by comparing the risk of a
default occurring at the reporting date (based on the modified contractual
terms) and the risk of a default occurring at initial recognition (based on the
original, unmodified contractual terms). Any amount written off as a result
of the modification of contractual terms would not be reversed.

Loan modifications that are not identified as renegotiated are considered
to be commercial restructuring. Where a commercial restructuring results
in a modification (whether legalised through an amendment to the existing
terms or the issuance of a new loan contract) such that the Company'’s rights
to the cash flows under the original contract have expired, the old loan is
derecognised and the new loan is recognised at fair value. The rights to cash
flows are generally considered to have expired if the commercial restructure
is at market rates and no payment-related concession has been provided.

Collateral repossessed:

In the normal course of business, the Company does not physically
repossess assets/properties in its loan portfolio, but engages external
agents to repossess and recover funds, generally by selling at auction, to
settle outstanding debt. Any surplus funds are returned to the customers/
obligors As a result of this practice, the assets/ properties under legal
repossession processes are not separately recorded on the balance sheet.

Write offs:

The gross carrying amount of a financial asset is written off (either partially
or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not
have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off. However, financial assets
that are written off could still be subject to enforcement activities under the
Company’s recovery procedures, taking into account legal advice where
appropriate. Any recoveries made from written off assets are netted off
against the amount of financial assets written off during the year under
"bad debts/loss on termination" forming part of "impairment on financial
instruments" in Statement of Profit and Loss.

Employee benefits:
a) Short-term employee benefits

All employee benefits payable wholly within twelve months of
receiving employee services are classified as short-term employee
benefits. These benefits include salaries and wages, bonus and ex-
gratia. Short-term employee benefit obligations are measured on an
undiscounted basis and these are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid
if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and
the obligation can be estimated reliably.

b) Contribution to Provident Fund, ESIC and National Pension
Scheme

The defined contribution plans i.e. provident fund (administered
through Regional Provident Fund Office), superannuation fund and

c)

d)

e)

f)

employee state insurance corporation and National Pension Scheme
are post-employment benefit plans under which a Company pays
fixed contributions and will have no legal and constructive obligation
to pay further amounts beyond its contributions. The Superannuation
scheme, a defined contribution scheme, administered by Life
Insurance Corporation of India and the Company has no obligation to
the scheme beyond its contributions.

Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in future payments is available.

Company's contribution paid/payable during the year to provident
fund, superannuation scheme, employees state insurance corporation
(ESIC) and national pension scheme (NPS) is recognised in the
Statement of Profit and Loss.

Gratuity and post retirement medical benefit -

The Company's liability towards gratuity and post retirement medical
benefit schemes are determined by independent actuaries, using the
projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting
period on government bonds that have terms approximating to the
terms of the related obligation. Past services are recognized at the
earlier of the plan amendment / curtailment and recognition of related
restructuring costs/termination benefits.

The Company determines the net interest expense (income) on the
net defined benefit liability (asset) for the year by applying the discount
rate used to measure the defined benefit obligation at the beginning of
the annual year to the then-net defined benefit liability (asset), taking
into account any changes in the net defined benefit liability (asset)
during the year as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans
are recognised in the Statement of Profit and Loss.

“When the calculation results in a potential asset for the Company,
the recognised asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or
reductions in future contribution to the plan. To calculate the present
value of economic benefits, consideration is given to any applicable
minimum funding requirements.

Remeasurement gains/losses

Remeasurement of defined benefit plans, comprising of actuarial
gains / losses, return on plan assets excluding interest income are
recognised immediately in the balance sheet with corresponding debit
or credit to Other Comprehensive Income (OCI). Remeasurements
are not reclassified to the Statement of Profit and Loss in the
subsequent year.

When the benefits of a plan are changed or when a plan is curtailed,
the resulting change in benefit that relates to past service (‘past
service cost’ or ‘past service gain’) or the gain or loss on curtailment
is recognised immediately in Statement of Profit and Loss. The
Company recognises gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

Leave encashment / compensated absences / sick leave

The Company provides for the encashment / ailment of leave with
pay subject to certain rules as per leave policy of the Company. The
employees are entitled to accumulate leave subject to certain limits
for future encashment / availment. The liability is provided based on
the number of days of unutilized leave at each balance sheet date on
the basis of an independent actuarial valuation.

Employee stock options :

Compensation cost on Equity-settled share-based payments to
employees are recognized as an expense at the fair value of equity
stock options at the grant date. The fair value determined at the
grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the graded vesting period, based on the
Company's estimate of equity instruments that will eventually vest,
with a corresponding increase in equity.

Long-Term Incentive Plan:

The Company pays Long Term Incentives to certain employees on
fulfilment of prescribed criteria/conditions. The Company’s liability
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towards Long Term Incentive is determined actuarially based on
certain assumptions regarding rate of Interest, staff attrition and
mortality as per Projected Unit Credit Method. Expenses towards long
term incentive are recognised in the Statement of Profit and Loss.

Finance costs :

Finance costs include interest expense computed by applying the effective
interest rate on respective financial instruments measured at amortised
cost, i.e., bank term loans, non-convertible debentures, inter corporate
deposits, commercial papers and subordinated debts, to the extent they are
regarded as an adjustment to the interest cost. Finance costs are charged
to the Statement of Profit and Loss.

Interest expense on lease liabilities (Ind AS 116 - Leases) computed by
applying the Company's weighted average incremental borrowing rate has
been included under finance costs.

Taxation - Current and deferred tax:

Income tax expense comprises of current tax and deferred tax. Current and
deferred tax are recognised in the Statement of Profit and Loss, except
when they relate to items that are recognised in Other Comprehensive
Income or directly in equity, in which case, the current and deferred tax
are also recognised in Other Comprehensive Income or directly in equity
respectively. Significant judgments are involved in determining the provision
for income taxes including judgment on whether tax positions are probable
of being sustained in tax assessments. A tax assessment can involve
complex issues, which can only be resolved over extended time years.

a) Current tax :

Current tax comprises amount of tax payable in respect of the taxable
income or loss for the year determined in accordance with Income
Tax Act, 1961 and any adjustment to the tax payable or receivable
in respect of previous years The Company’s current tax is calculated
using tax rates that have been enacted or substantively enacted by
the end of the reporting year. Significant judgments are involved
in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax
assessments. A tax assessment can involve complex issues, which
can only be resolved over extended time periods.

Current tax assets and liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or
simultaneously.

Current tax is recognised in statement of profit or loss, except when
they relate to items that are recognised in Other Comprehensive
Income or directly in equity, in which case, the current tax is also
recognised in other comprehensive income or directly in equity
respectively.

The management yearly evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

b) Deferred tax :

Deferred tax assets and liabilities are recognized for the future tax
consequences of temporary differences between the carrying values
of assets and liabilities and their respective tax bases. Deferred
tax liabilities and assets are measured at the tax rates that are
expected to apply in the year in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting year.
The measurement of deferred tax liabilities and assets reflects the
tax consequence that would follow from the manner in which the
Company expects, at the end of the reporting year, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognized to the extent that it is probable that
future taxable income will be available against which the deductible
temporary difference could be utilized. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. The
carrying amount of deferred tax assets is reviewed at the end of each
reporting year and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is recognised in statement of
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profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the
deferred tax is also recognised in other comprehensive income or
directly in equity respectively.

Deferred tax assets and liabilities are offset only if there is a legally
enforceable right to set off current tax assets against current tax
liabilities and the deferred tax assets and the deferred tax liabilities
relate to income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which intend
either to settle current tax liabilities on a net basis or simultaneously.

Securities issue expenses :

Expenses incurred in connection with the fresh issue of Share capital are
adjusted against Securities premium reserve. In current year there is no
fresh issue of Share capital

Impairment of non financial assets :

The Company reviews the carrying amounts of its tangible and other
intangible assets at the end of each reporting year, to determine whether
there is any indication that those assets have impaired. If any such
indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Recoverable amount
is determined for an individual asset, unless the asset does not generate
cash flows that are largely independent of those from other assets or group
of assets.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated
to be less than its carrying amount, the assets is considered impaired, and
is written down to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of
the asset (or a cash-generating unit) is increased to the revised estimate
of its recoverable amount such that the increased carrying amount does
not exceed the carrying amount that would have been determined if no
impairment loss had been recognised for the asset (or cash-generating
unit) in prior years The reversal of an impairment loss is recognised in the
Statement of Profit and Loss.

Leases :
The Company as a lessee -

As a lessee, the Company’s lease asset class primarily consist of buildings
or part thereof taken on lease for office premises and certain IT equipment
and general purpose office equipements used for operating activities. The
Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a year of time in exchange for
consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract
involves the use of an identified asset (ii) the Company has substantially
all of the economic benefits from use of the asset through the year of the
lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a
right-of-use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognizes the lease payments
as an operating expense on a straight-line basis over the term of the lease.

The carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of
an option to purchase the underlying asset. ROU assets and corresponding
lease liabilities constitute lease contracts for office premises.

Certain lease arrangements includes the options to extend or terminate the
lease before the end of the lease term. ROU assets and lease liabilities
includes these options when it is reasonably certain that they will be
exercised.
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The right-of-use assets are initially recognized at cost which comprises
of initial amount of lease liability adjusted for any lease payments made
at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. These are subsequently measured at cost
less accumulated depreciation and impairment losses, if any. Right-of-use
assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term

The lease liability is initially measured at amortized cost at the present
value of the future lease payments that are not paid at the commencement
date, discounted using the Company's incremental borrowing rate. Lease
liabilities are remeasured with a corresponding adjustment to the related
right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

In the Balance Sheet, ROU assets have been included in property, plant
and equipment and Lease liabilities have been included in Other financial
liabilities and the principal portion of lease payments have been classified
as financing cash flows. The Company has used a single discount rate to
a portfolio of leases with similar characteristics.

In accordance with Ind AS 116, Leases, the financial information have been
presented in the following manner.

a) ROU assets and lease liabilities have been included within the line
items "Property, Plant and Equipment" and "Other financial liabilities"
respectively in the Balance sheet;

b) Interest expenses on the lease liability and depreciation charge
for the right-to-use asset have been included within the line items
"Finance costs" and "Depreciation, amortization and impairment"
respectively in the statement of profit or loss;

c)  Short-term lease payments and payments for leases of low-value
assets, where exemption as permitted under this standard is availed,
have been recognized as expense on a straight line basis over the
lease term in the statement of profit or loss.

d)  Cash payments for the principal and interest of the lease liability have
been presented within "financing activities" in the statement of cash
flows;

The disclosures pertaining to Ind AS 116 are set out under
note no. 37.

Provisions, contingent liabilities and contingent assets:

Provisions are recognized when there is a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow
of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to
reflect the current best estimate. If it is no longer probable that the outflow
of resources would be required to settle the obligation, the provision is
reversed. Provisions are not recognised for future operating losses.

The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding
the obligation. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision is made.
The disclosure of contingent liability is made when there is a possible
obligation or present obligation that may, but probably will not, require
an outflow of resources. The Company also discloses present obligation
for which a reliable estimate cannot be made as a contingent liability.
Contingent Liabilities are reviewed at each Balance Sheet date.

A contingent asset is disclosed where an inflow of economic benefit is
probable.

When some or all economic benefits required to settle a provision are
expected to be recovered from third party, a receivable is recognised as an
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asset, if it is virtually certain that reimbursement will be received and the
amount can be measured reliably.

Commitments are future liabilities for contractual The

commitments are classified and disclosed as follows:

obligation.

i The estimated amount of contracts remaining to be executed on
capital account and not provided for; and

ii. Other non-cancellable commitments, if any, to the extent they are
considered material and relevant in the opinion of the Management.

Cash and Cash Equivalents :

Cash and cash equivalents comprise the net amount of short-term, highly
liquid investments that are readily convertible to known amounts of cash
(short-term deposits with an original maturity of three months or less) and
are subject to an insignificant risk of change in value, cheques on hand and
balances with banks.

For the purpose of the statement of cash flows, cash and cash equivalents
consist of cash on hand, cheques on hand, balances with banks (of the
nature of cash and cash equivalents), and short- term deposits.

Earnings per share :

The Company reports basic and diluted earnings per share in accordance
with Ind AS 33 - Earnings per Share. Basic EPS is calculated by dividing
the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividend and attributable taxes) by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit
or loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. Dilutive potential equity shares
are deemed converted as of the beginning of the period unless they have
been issued at a later date. In computing the dilutive earnings per share,
only potential equity shares that are dilutive and that either reduces the
earnings per share or increases loss per share are included.

Exceptional Items :

Exceptional items are those items of income or expense from ordinary
activities which are non-recurring and are of such size, nature or incidence
that their separate disclosure in the financial statements is considered
necessary to explain the performance of the Company.

Other Expenses :

Expenses are recognised on accrual basis net of the goods and services
tax, except where credit for the input tax is not statutorily permitted.

New standards or amendments to the existing standards and other
pronouncements :

Recent pronouncements

Ministry of Corporate Affairs (‘“MCA”) notifies new standard or amendments
to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. As on March 31, 2026, there is no new
standard notified or amendment to any of the existing standards under
Companies (Indian Accounting Standards) Rules, 2015.

On November 21, 2025, the Government of India notified the four Labour
Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020,
the Code on Social Security, 2020, and the Occupational Safety, Health
and Working Conditions Code, 2020 - consolidating 29 existing labour
laws. The Ministry of Labour & Employment published draft Central Rules
and FAQs to enable assessment of the financial impact due to changes in
regulations. Considering the materiality and regulatory-driven, non-recurring
nature of this impact, the Company has considered such incremental
impact as exceptional item in the Statement of Profit and Loss for the year
ended March 31, 2026. The Company continues to monitor the finalisation
of Central / State Rules and clarifications from the Government on other
aspects of the Labour Code and would provide appropriate accounting
effect based on such developments as needed.”
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3 Cash and cash equivalents Trade Receivables aging schedule as at 31 March 2025 is as follows:
31 March 31 March Outstanding for following periods from due
2026 2025 date of payment
Cash on hand 441.84 800.58 Less 6months- 1-2 years 2-3 years More Total
than 1 years than 3
Balances with banks in current accounts 2,187.41 2,849.25 Particulars 6 months years
Term deposits with original maturity up to 3 months ~ 2,006.65  9,949.19 (i) Undisputed Trade
receivables
Total 4,635.90 13,599.02 Considered good — — - - — —
Which have significant
4 Bank balances other than cash and cash equivalents increase in credit risk - - - - - -
31 March 31 March Credit impaired - - - - - -
2026 2025 (i) Disputed Trade
Term deposits with original maturity more than receivables - - - -
3 months Considered good - - - - - -
- Free 10,180.96 9,760.39 Which have signiﬂcant
) Under lien 28.02 increase in credit risk - - - - - -
Credit impaired - - - - - -
Total 10,208.98 9,760.39
6 Loans
5 Receivables 31 March 31 March
31 March 31 March 2026 2025
2026 2025 A) Loans (at amortised cost):
Trade receivables i) Loans against assets 8,42,178.32 7,50,297.39
ii) Other loans and advances 9,036.37 11.56
- Unsecured, considered good : 773.84
- Less : Provision for impairment - Total (A) - Gross 8,51,214.69 7,50,308.95
Less: Impairment loss allowance (19,251.28) (60,935.88)
773.84 -
Total (A) - Net 8,31,963.41 6,89,373.07
There is no due_by D_irectors or other _officers of the company or any firm or B) i) Secured by tangible assets (hypothecation
private company in which any Director is a partner, a Director or a member. on land and/or building) 8,42,178.32 7,50,297.39
Trade Receivables aging schedule as at 31 March 2026 is as follows: ii) Unsecured 9,036.37 11.56
Outstanding for following periods from due
date of payment Total (B) - Gross 8,51,214.69 7,50,308.95
Less 6months- 1-2 years 2-3 years More Total Less: Impairment loss allowance (19,251.28) (60,935.88)
than 1 years than 3
Particulars 6 months years Total (B) - Net 8,31,963.41 6,89,373.07
(i) Undisputed Trade €) 1) Loans in India
receivables i) Public Sector - -
Considered good 773.84 _ _ _ _ 77384 ii) Others 8,51,214.69 7,50,308.95
Which have significant Total (C) - Gross 8,51,214.69 7,50,308.95
increase in credit risk - - - - - - Less: Impairment loss allowance (19,251.28) (60,935.88)
Credit impaired - - - - - - Total (C) (I) - Net 8,31,963.41 6,89,373.07
(i) Disputed Trade Il) Loans outside India - -
receivables - - - - Less: Impairment loss allowance - -
Considered good - - - - - - Total (C) (1) - Net - -
Total C (I) and C (ll) 8,31,963.41 6,89,373.07

Which have significant
increase in credit risk - - - — _

There is no loan asset measured at FVOCI or FVTPL or designated at FVTPL

Credit impaired - - - - - — Refer note no.45 for information related to stage-wise classification of loan
assets and ECL movement.
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7 Investments

A) At Fair Value
Through Profit or Loss
Units of mutual funds
Certificate of deposits
Commercial Papers
Investments in security receipt
Total (Gross)

Less: Impairment loss allowance
Total (Net) - A

B) At Fair Value

Through Other Comprehensive Income

Government securities®
Total (Gross)

Less: Impairment loss allowance

Total (Net) - B

9 Taxation
Deferred tax assets

Particulars

Tax effect of items constituting deferred tax
liabilities :

- FVTPL financials assets

- FVTOCI through Investment (G-Sec)

Tax effect of items constituting deferred tax
assets :

- Provision for employee benefits & others

Allowance for
(ECL)

Expected Credit Loss

Effective Interest Rate (EIR) on financial
instruments

Depreciation on
equipment

property, plant and

- Lease liabilities
- Other provisions

- Tax Losses

Total deferred tax assets (net)

31 March 31 March
2026 2025
12,376.09 19,350.06
2,480.97 -
12,402.14 2,487.41
7,967.10 -
35,226.30 21,837.47
(7,967.10) -
27,259.20 21,837.47
23,943.01 18,362.61
23,943.01 18,362.61
23,943.01 18,362.61

Balance as at

Charge/ (credit) to

Investments in India

Investments outside India

Total (Net)

(R in Lakhs)

31 March 31 March
2026 2025
51,202.21 40,200.08
51,202.21 40,200.08

* Government Securities being risk free the Company has not recognised any
provision under Expected Credit Loss on such Investments.

The Company has sold loans to an Asset Reconstruction Company (ARC) on
August 25, 2025 and August 25, 2025 SRs were received as considerations for
the transfer of loans. However, as the legal form of the asset has changed from
loans to investments, it is accounted under investments. SRs have followed the
same measurement/ classification approach and ECL has been recognised in a
similar manner as applicable to the underlying loans.

Impairment allowance includes management overlay of ¥7967.10 lakhs on

security receipts as on March 31, 2026.

8 Other financial assets

Security deposits for office premises / others

Other receivables

Total

Charge/ (credit) Balance as at  Charge/ (credit) to

31 March 31 March
2026 2025
1,131.34 1,062.78
123.54 81.83
1,254.88 1,144.61

Charge/ (credit)

Balance as at

01 April 2024 profit and loss to OCI 31 March 2025 profit and loss to OCI 31 March 2026
17.06 12.26 29.32 (22.99) - 6.33
(35.37) 22.41 (12.96) - (18.54) (31.50)
(18.31) 12.26 22.41 16.37 (22.99) (18.54) (25.16)
393.88 (23.50) 0.98 371.36 296.87 140.34 808.57
2,811.12 7,755.71 10,566.83 (4,503.65) 6,063.18
1,237.92 (91.43) 1,146.49 (44.04) 1,102.45
502.68 127.98 630.66 57.52 688.18
295.02 24.25 319.28 (29.05) 290.23
209.17 75.12 284.29 32.70 316.99
5,431.95 (192.26) 5,239.69 2,199.88 7,439.57
10,881.75 7,675.87 0.98 18,558.60 (1,989.77) 140.34 16,709.17
10,900.05 7,663.61 (21.43) 18,542.23 (1,966.78) 158.88 16,734.33
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Income tax recognised in Statement of Profit and loss

Current tax:
In respect of current year
In respect of prior years

Deferred tax:

In respect of current year origination and reversal
of temporary differences

In respect of prior years

Total income tax recognised in Statement of
Profit and Loss

Income tax recognised in Other Comprehensive Income

Deferred tax related to items recognised in
Other Comprehensive Income during the year :

Remeasurement of defined employee benefits
for current year

Remeasurement of Debt Instruments for
current year

10 Property, plant and equipments

Particulars

GROSS CARRYING AMOUNT

Balance as at 1 April 2024

Additions during the year

Disposals / deductions during the year

MAHINDRA RURAL HOUSING FINANCE LIMITED

Balance as at 31 March 2025

Balance as at 1 April 2025
Additions during the year
Disposals / deductions during the year

Balance as at 31 March 2026

ACCUMULATED DEPRECIATION
Balance as at 1 April 2024

Additions during the year

Disposals / deductions during the year

Balance as at 31 March 2025

Balance as at 1 April 2025
Additions during the year
Disposals / deductions during the year

Balance as at 31 March 2026

NET CARRYING AMOUNT
As at 31 March 2025

As at 31 March 2026

(% in Lakhs)
Notes to the Financial Statements for the year ended 31 March 2026
31 March 31 March
31 March 31 March 2026 2025
2026 2025 Total income tax recognised in Other
Comprehensive Income 158.88 21.44
- - Reconciliation of estimated income tax expense at tax rate to income tax
- - expense reported in the statement of profit and loss:
31 March 31 March
2026 2025
1,966.76 (7.663.62) Profit before tax 7,767.80 (30,457.57)
1.966.76 (7,663.62) Applicable income tax rate 25.168% 25.168%
Expected income tax expense 1,955.02 (7,665.56)
1,966.76 (7,663 .62) Tax effect of adjustments to reconcile expected
Income tax expense at tax rate to reported
income tax expense:
31 March 31 March
2026 2025 Effect of income exempt from tax -
Effect of expenses / provisions not deductible in
determining taxable profit 11.74 1.94
140.34 (0.98) Tax of earlier years - -
18.54 22.42 Income tax expense 1,966.76 (7,663.62)
Right-of-use
Furniture and Office Leasehold assets (Leasehold
Buildings* Computers fixtures Vehicles equipments Improvement Premises) Total
23.12 2,533.07 2,380.59 2,647.43 1,797.27 - 12,835.45 22,216.93
- 68.71 73.93 378.51 74.35 - 804.57 1,400.07
- 46.92 182.02 503.24 121.27 - 654.99 1,508.44
23.12 2,554.86 2,272.50 2,522.70 1,750.35 - 12,985.03 22,108.56
23.12 2,554.86 2,272.50 2,522.70 1,750.35 - 12,985.03 22,108.56
- 207.35 108.72 613.31 97.95 119.65 2,376.55 3,523.53
- 29.91 236.82 1,250.79 105.11 - 1,274.26 2,896.89
23.12 2,732.30 2,144.40 1,885.22 1,743.19 119.65 14,087.32 22,735.20
3.21 1,784.42 1,053.05 1,152.03 1,223.35 - 4,834.92 10,050.98
0.39 585.37 179.72 499.27 190.19 - 1,480.14 2,935.08
- 44.71 110.63 314.09 104.23 - - 573.66
3.60 2,325.08 1,122.14 1,337.21 1,309.31 - 6,315.06 12,412.40
3.60 2,325.08 1,122.14 1,337.21 1,309.31 - 6,315.06 12,412.40
0.39 219.54 179.99 436.63 184.50 11.18 1,477.47 2,509.70
- 28.68 136.62 816.99 94.64 - 16.80 1,093.73
3.99 2,515.94 1,165.51 956.85 1,399.17 11.18 7,775.73 13,828.37
19.52 229.78 1,150.36 1,185.49 441.04 - 6,669.97 9,696.16
19.13 216.36 978.89 928.37 344.02 108.47 6,311.59 8,906.83

* Secured non convertible debentures (NCDs) have pari passu charges on buildings whose carrying amount is * 19.13 Lakhs (31 March 2025 - % 19.52 Lakhs)
There is no immovable property where title deed of such immovable property is not held in name of company or jointly held with others.

The company has not revalued its property, plant and equipment (including right of use Assets)
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MAHINDRA RURAL HOUSING FINANCE LIMITED

Notes to the Financial Statements for the year ended 31 March 2026

11 Other intangible assets 14 Payables
Computer
Particulars software
GROSS CARRYING AMOUNT 1) Trade payables
Balance as at 1 April 2024 1,139.99 i) total outstanding dues of micro enterprises

and small enterprises

ii) total outstanding dues of creditors
other than micro enterprises and small

Balance as at 31st March 2025 1,150.89 enterprises

A — )  Other payables

Additions during the year 10.90
Disposals / deductions during the year -

Balance as at 1 April 2025 1,150.89

. . i) total outstanding dues of micro enterprises
A<'id|t|0ns during th.e year ' 87.22 and small enterprises
Disposals / deductions during the year 163.05 il total outstanding dues of creditors

other than micro enterprises and small

Balance as at 31st March 2026 1,075.06 enterprises
ACCUMULATED DEPRECIATION
Balance as at 1 April 2024 556.76 TOTAL
Additions during the year 292.59

Micro, Small and Medi Ent ises:
Disposals / deductions during the year - fero, smaft an edium Enterprises

(R in Lakhs)

31 March 31 March
2026 2025
12.80 6.60
2,142.71 2,927.66
20.30 24.50
2,175.81 2,958.76

Based on and to the extent of the information received by the Company from
Balance as at 31st March 2025 849.35 the suppliers during the year regarding their status under the Micro, Small and

Medium Enterprises Development Act, 2006 (MSMED Act), the total outstanding

Balance as at 1 April 2025 849.35 dues of Micro and Small enterprises, which are outstanding for more than the
Additions during the year 304.90 stipulated period and other disclosures as per the Micro, Small and Medium
Disposals / deductions during the year 155.51 EnterPrises Development Act, 2006 (hereinafter referred to as “the MSMED Act”)
- are given below :
Balance as at 31st March 2026 998.74
NET CARRYING AMOUNT 31 March 31 March
As at 31 March 2025 301.54 2026 2025
a) Dues remaining unpaid to any supplier at the
As at 31 March 2026 76.32 year end
- Principal 12. .
The company has not revalued its intangibles assets rincipa 8 6.60
- Interest on the above - -
12  Other non-financial assets o .
b) Interest paid in terms of Section 16 of
31 March 31 March the MSMED Act along with the amount of
2026 2025 payment made to the supplier beyond the
Capital advances 43.49 2.95 appointed day during the year
Prepaid expenses 1,105.59 1,336.55 - Principal paid beyond the appointed
Balances with Government Authorities 1,855.38 1,754.02 date 22.18 1.89
Other Advance 370.35 232.51 - Interest paid in terms of Section 16 of
the MSMED Act 0.05 0.01
Total 3,374.81 3,326.03 )
c)  Amount of interest due and payable for the
o . - year of delay on payments made beyond the
13  Derivative financial instruments appointed day during the year _ _
31 March 31 March d)  Amount of interest accrued and remaining
2026 2025 unpaid - -
Interest rate derivatives : e)  Further interest due and payable even in the
Interest rate swaps 62.81 156.25 succeeding years, until such date when the
interest due as above are actually paid to the
Total derivative financial instruments 62.81 156.25 small enterprises - -
Ageing for trade payables outstanding as at 31 March 2026 is as follows:
Outstanding for following periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME * 12.8 - - 12.80
(ii) Others 1621.75 122.56 398.01 0.38 2,142.70

(iii) Disputed dues — MSME - - -
(iv) Disputed dues — Others - - -

There is neither an instance where due date is not specified nor there is any unbilled due.
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(X in Lakhs)
Notes to the Financial Statements for the year ended 31 March 2026
Ageing for trade payables outstanding as at 31 March 2025 is as follows:
%
Less than 1 year 1-2 years 2-3 years More than 3 years Total
i) MSME * 2.10 4.50 - - 6.60
ii) Others 2,916.00 11.66 - - 2,927.66

(
(
(iii) Disputed dues — MSME - - - — _
(iv) Disputed dues — Others - - — _ _

There is neither an instance where due date is not specified nor there is any unbilled due.
15 Debt Securities

31 March 2026 31 March 2025

At Amortised cost
i) Bonds / Debentures (Secured)

— Non-convertible debentures 3,04,661.54 2,26,462.38
ii) Bonds / Debentures (Unsecured)

— Non-convertible debentures 40,239.96 1,08,651.92
iii) Others (Unsecured)

— Commercial Papers 73,981.55 30,593.21
Total 4,18,883.05 3,65,707.51
Debt securities in India 4,18,883.05 3,65,707.51

Debt securities outside India - -

Total 4,18,883.05 3,65,707.51

There are no debt securities measured at FVTPL or designated at FVTPL
There are no redeemed bonds/debentures which the company has power to reissue.
Details of Bonds / Debentures (Secured) - Redeemable Non-convertible debentures# :

From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
Repayable on maturity:
Maturing within 1 year 8.30%-8.458% 43,500.00 7.75%-8.20% 57,500.00
Maturing between 1 year to 3 years 7.15%-9.18% 2,06,010.00 8.30%-8.45% 43,500.00
Maturing between 3 years to 5 years 7.45% 24,930.11 7.99%-9.18% 96,010.00
Maturing beyond 5 years 7.90%-8.35% 21,000.00 7.90%-8.35% 20,839.53
Total at face value 2,95,440.11 2,17,849.53
Less: Unamortised finance cost 388.86 380.83
Add: Interest Accrued but not due 9,610.29 8,993.68

Total amortised cost 3,04,661.54 2,26,462.38
Secured by pari passu charges on the property of the Company located at Chinchwad, Pune in the State of Maharashtra and/ or exclusive charge on book debt and
receivables under loan contracts and/ or owned assets to the extent of 100% of outstanding secured debentures.

The rates mentioned above are the applicable rates as at the year end. These includes floating rate loans which are based on external benchmark.

# The funds raised by the Company during the year by issue of Secured Redeemable Non Convertible Debenture/ Bonds were utilised for the purpose intended i.e.
towards lending, financing , to refinance the existing indebtedness of the Company or for long-term working capital or General Corporate purposes of the Company in
compliance with applicable laws and the terms of the issue.

Details of Bonds / Debentures (Unsecured) Redeemable Non-convertible debentures :
From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
Repayable on maturity:

Maturing within 1 year - - 8.32%-8.55% 67,500.00
Maturing between 1 year to 3 years 8.32% 37,500.00 8.32% 37,500.00

Maturing between 3 years to 5 years - - _

Total at face value 37,500.00 1,05,000.00
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(% in Lakhs)
Notes to the Financial Statements for the year ended 31 March 2026
Details of Bonds / Debentures (Unsecured) Redeemable Non-convertible debentures :
From the Balance Sheet date As at 31 March 2026 As at 31 March 2025
Interest rate range Amount Interest rate range Amount
Less: Unamortised discounting charges 27.91 34.79
Add: Interest Accrued but not due 2,767.87 3,686.71

Total amortised cost 40,239.96 1,08,651.92

The rates mentioned above are the applicable rates as at the year end. These includes floating rate loans which are based on external benchmark

The funds raised by the Company during the year by issue of Unsecured Redeemable Non Convertible Debenture/Bonds were utilised for the purpose intended i.e.
towards lending, financing, to refinance the existing indebtedness of the Company or for long-term working capital or General Corporate purposes of the Company in
compliance with applicable laws and the terms of the issue.

Details of others debt securities (Unsecured) - Commercial Papers :

From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
Repayable on maturity:
Maturing within 1 year 6.60%-7.66% 77,500.00 7.85%-7.90% 32,500.00
Total at face value 77,500.00 32,500.00
Less: Unamortised discounting charges 3,518.45 1,906.79
Total amortised cost 73,981.55 30,593.21

16  Borrowings (Other than Debt Securities)
31 March 2026 31 March 2025
At Amortised cost

i) Term loans

Secured -

— from banks 2,83,488.74 1,83,954.37
ii) Loans from related parties

Unsecured -

— Inter-corporate deposits (ICDs) 6,772.32 29,319.16
iii) Other loans and advances

Unsecured -

— Inter-corporate deposits (ICDs) other than related parties 2,336.13 -
Total 2,92,597.19 2,13,273.53
Borrowings in India 2,92,597.19 2,13,273.53
Borrowings outside India - -
Total 2,92,597.19 2,13,273.53

There are no borrowings measured at FVTPL or designated at FVTPL

The Company’s borrowings have not been guaranteed by the directors or any other parties. Further, the Company has not defaulted in the repayment of principal
or interest.

Details of term loans from banks (Secured)

From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
1) Repayable on maturity:
Maturing within 1 year 6.70%-8.60% 19,153.55 7.90%-8.35% 14,000.00
Maturing between 1 year to 3 years 7.25% 10,000.00 8.29% 10,000.00
Maturing between 3 years to 5 years - - -
Total 29,153.55 24,000.00
2) Repayable in instalments:
i) Quarterly -
Maturing within 1 year 6.18%-7.85% 27,580.65 7.46%-9.05% 13,657.23
Maturing between 1 year to 3 years 6.18%-7.85% 67,630.81 7.46%-8.55% 28,049.46
Maturing between 3 years to 5 years 7.75-7.85% 3,842.11 7.46%-8.80% 9,188.31
Maturing beyond 5 years - _
Sub total 99,053.57 50,895.00
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From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
ii) Half yearly -
Maturing within 1 year 7.00%-7.35% 20,777.78 8.11%-8.60% 20,777.78
Maturing between 1 year to 3 years 7.07%-7.64% 40,222.22 8.11%-8.60% 28,500.00
Maturing between 3 years to 5 years 8.18% 7,500.00
Sub total 61,000.00 56,777.78
iii) Yearly -
Maturing within 1 year 6.50%-8.15% 25,044.44 8.35%-9.00% 25,125.00
Maturing between 1 year to 3 years 6.50%-8.15% 55,733.33 8.65%-9.00% 25,388.89
Maturing between 3 years to 5 years 6.50%-8.10% 13,000.00 8.70% 1,500.00
Sub total 93,777.77 52,013.89
Total 2,53,831.34 1,59,686.67
Total (1+2) (As per contractual terms) 2,82,984.89 1,83,686.67
Less: Unamortized finance cost 11.19 0.01
Add: Interest Accrued but not due 515.04 267.71

Total amortized cost 2,83,488.74 1,83,954.37

Secured by an exclusive charge on book debt and receivables under loan contracts to the minimum of 100% of outstanding secured loans plus applicable margin.

The rates mentioned above are the applicable rates as at the year end. These includes floating rate loans which are based on Marginal Cost of fund based Lending
Rate (MCLR) & external benchmark based spreads.

Details of Inter-corporate deposits (ICDs) (Unsecured) :

From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
Repayable on maturity:
Maturing within 1 year 6.82%-6.97% 6,650.00 6.75%-8.05% 27,725.00
Maturing between 1 year to 3 years 7.65% 2,200.00 - -
Total 8,850.00 27,725.00
Less: unamortized finance cost 414 -
Add: Interest Accrued but not due 262.59 1,594.16

Total amortized cost 9,108.45 29,319.16

The rates mentioned above are the applicable rates as at the year end.

17 Subordinated liabilities

31 March 2026 31 March 2025
At Amortised cost

Unsecured Subordinated redeemable non-convertible debentures 51,088.86 57,425.96
Total 51,088.86 57,425.96
Subordinated liabilities in India 51,088.86 57,425.96

Subordinated liabilities outside India - -

Total 51,088.86 57,425.96

There are no subordinated liabilities measured at FVTPL or designated at FVTPL

Details of Subordinated liabilities (at Amortised cost) - Unsecured Subordinated redeemable non-convertible debentures*:

From the Balance Sheet date As at 31 March 2026 As at 31 March 2025

Interest rate range Amount Interest rate range Amount
A) Issued on private placement basis
Repayable on maturity:
Maturing within 1 year 8.40%-9.10% 12,200.00 9.25%-9.50% 6,000.00
Maturing between 1 year to 3 years 8.50%-9.40% 22,000.00 8.40%-9.10% 20,700.00
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From the Balance Sheet date

Maturing between 3 years to 5 years

Maturing beyond 5 years

Sub-total at face value
Less: Unamortised finance cost
Add: Interest Accrued but not due

Total amortised cost

Interest rate range

As at 31 March 2026
Amount
5,000.00

10,000.00
49,200.00
142.55
2,031.40

Interest rate range
9.00%-9.40%
7.90%-8.35%

7.90%
8.35%

51,088.86

® in Lakhs)

As at 31 March 2025

Amount
13,500.00
15,000.00
55,200.00

17517
2,401.13

57,425.96

# The funds raised by the Company by issue of Unsecured Subordinated Redeemable Non Convertible Debentures/Bonds were utilised for the purpose intended i.e.
towards lending, financing, to refinance the existing indebtedness of the Company or for long-term working capital or General Corporate purposes of the Company,

in compliance with applicable laws and the terms of the issue.

18  Other financial liabilities

31 March 2026 31 March 2025

Credit balances in current accounts with

banks as per books 17,719.72 4,798.66
Insurance premium payable (on behalf of

borrowers) 444.34 430.53
Salary, bonus and performance pay payable 2,610.30 2,277.18
Provision for expenses 2,315.13 2,495.65
Lease liabilities (refer note 37) 7,464.76 7,938.56
Other liabilities 998.26 2,506.88
Total 31,552.51 20,447.46

19 Provisions

31 March 2026 31 March 2025

Provision for employee benefits (refer note 35)

— Gratuity 1,886.10 451.91
— Leave encashment/ Post retirement
medical benefits 1,030.35 772.19
— Post Retirement Medical Benefit
Scheme 21.69 15.24
Provision for ECL on loan commitments &
Other advances 190.38 42.50
Total 3,128.52 1,281.84

a) Reconciliation of number of equity shares:
Balance at the beginning of the year
Add: Fresh allotment of shares:
Issue of Shares
Shares issued under Employees’ Stock Option Scheme
Less: Shares issued to ESOS Trust but not allotted to employees

Balance at the end of the year

b) Number of equity shares held by holding company or ultimate holding
company including shares held by its subsidiaries / associates :

Holding Company: Mahindra & Mahindra Financial Services Limited
(including 12 shares held jointly with nominees)
Percentage of holding (%)
c) Shareholders holding more than 5 percent shares:
Mahindra & Mahindra Financial Services Limited
Percentage of holding (%)

20 Other non-financial liabilities

31 March 2026

31 March 2025

Statutory dues payable 450.05 452.48
Others - —
Total 450.05 452.48
21 (i) Equity Share capital

31 March 2026

Authorised capital:
150,000,000 (31 March 2025 :

31 March 2025

150,000,000) Equity shares of ¥10/- each 15,000.00 15,000.00
15,000.00 15,000.00
Issued capital:
122,887,870 (31 March 2025 :
122,887,870) Equity shares of 210/- each 12,288.79 12,288.79
Subscribed and paid-up capital:
122,887,870 (31 March 2025: 122,887,870)
Equity shares of ¥10/- each fully paid up 12,288.79 12,288.79
Less : Shares issued to ESOS Trust but not
allotted to employees 26.08 42.83
Total 12,262.71 12,245.96
31 March 2026 31 March 2025
No. of shares T in Lakhs No. of shares % in Lakhs
12,28,87,870 12,288.79 12,28,87,870 12,288.79
(2,60,737) (26.08) (4,28,240) (42.83)
12,26,27,133 12,262.71 12,24,59,630 12,245.96
12,09,52,678 12,095.27 12,09,52,678 12,095.27
98.43% 98.43% 98.43% 98.43%
12,09,52,678 12,095.27 12,09,52,678 12,095.27
98.43% 98.43% 98.43% 98.43%
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d) Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value of X 10/- per share. Each holder of equity shares is entitled to one vote per share. The
dividend proposed by the board of directors and approved by the shareholders in the annual general meeting is paid in Indian rupees. In the event of liquidation of
the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders

21 (ii) Disclosure of shareholding of promoters
Disclosure of shareholding of promoters as at 31 March 2026 is as follows

Shares held by promoter

As at 31 March 2026 As at 31 March 2025 % Change
during the year

Promoter name No of shares % of total No of shares % of total
shares shares
Mahindra & Mahindra Financial Services Limited
(including 12 shares held jointly with nominees) 12,09,52,678 98.43% 12,09,52,678 98.43% -
Total 12,09,52,678 98.43% 12,09,52,678 98.43% -
22 Other Equity 24 Fees and commission income
Description of the nature and purpose of Other Equity : 31 March 2026 31 March 2025
Statutory reserve Service charges and other fees on loan transactions 1,979.83 1,142.21
As per Section 29C of the National Housing Bank Act, 1987, the Company Income From Commission/Distribution Services 2,464.58 -

is required to transfer at least 20% of its net profits every year to a reserve
before any dividend is declared. The Company transfers an amount to Special
Reserve at year end. The Company does not anticipate any withdrawal from
Special Reserve in the foreseeable future.

Total 4,444.41 1,142.21

Revenue from contracts with customers

Set out below is the revenue from contracts with customers and reconciliation

Securities premium '
to the statement of profit and loss.

Securities premium is used to record the premium on issue of shares. The
reserve can be utilised only for limited purposes such as issuance of bonus Particulars 31 March 2026 31 March 2025

shares in accordance with the provisions of the Companies Act, 2013. Type of services or service

General reserve

Service charges and other fees on loan transactions 1,979.83 1,142.21
General reserve was created through transfer of profits at a specified Income From Commission/Distribution Services 2,464.58 -
percentage in accordance with applicable regulations under the erstwhile .
Companiges Act, 1956. The purpose of these trgnsfers was to ensure that if a Total revenue from contract with customers 4a44.4 114221
dividend distribution in a given year is more than 10% of the paid up capital Geographical markets
of the Company for that year, then the total dividend distribution is less than India 4,044.41 1,142.21
the total distributable profits for that year. Consequent to introduction of the Outside India
Companies Act, 2013, the requirement to mandatorily transfer specified
percentage of net profits to General reserve has been withdrawn. However, Total revenue from contract with customers 4,444.41 1,142.21
the amount previously transferred to the General reserve can be utilised only Timing of revenue recognition
in accordance with the specific requirements of the Companies Act, 2013. Senvices transferred at a point in time 4,444.41 114221

Employee stock options outstanding Services transferred over time

The Employee Stock Options outstanding represents amount of reserve
created by recognition of compensation cost at grant date fair value on
stock options vested but not exercised by employees.

Total revenue from contract with customers 4,444.41 1,142.21

i i Contract Balances
Retained earnings

Retained earnings or accumulated surplus represents total of all profits Particulars 31 March 2026~ 31 March 2025
retained since Company’s inception. Retained earnings are credited with Income from commission/distribution services receivables 773.84 -
current year profits, reduced by losses, if any, dividend payouts, transfers

to General reserve or any such other appropriations to specific reserves. Impairment loss allowance recognised on contract balance is Rs 4.49 Lakhs

23 Interest income (Previous year X Nil)

Contract asset as on 31 March 2026 is Nil (Previous year Nil)
31 March 2026 31 March 2025

(A) On financial assets measured at amortised cost 25 Net gain / (loss) on fair value changes

Interest on loans 1,07,479.99 1,12,836.78 31 March 2026 31 March 2025
Other interest income 0.03 0.14 Net gain / (loss) on financial instruments at FVTPL

(B) Interest income from investments - Mutual fund units

Interest income from investments 1,627.74 1,342.21 Fair value changes :

(C) Interest on deposits with banks - Realised 1,030.41 1,260.92
Interest on deposits with banks 908.37 2,041.72 - Unrealised (88.39) 54.67
Total (A+B+C) 11001643 11622085 O 942.02 1,315.59

Fair value changes in this schedule are other than those arising on account

Note: There is no loan asset measured at FVTPL of accrued interest income/expense
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26 Other income

31 March 2026

31 March 2025

Net gain on derecognition of property, plant and equipment 30.67 -
Income from branding and marketing activities 1,170.50 855.42
Others 900.18 136.00
Total 2,101.35 991.42

27 Finance costs

31 March 2026
On financial liabilities measured at amortised cost

31 March 2025

Interest on borrowings 17,173.39 20,372.44
Interest on debt securities 29,822.53 26,784.70
Interest on subordinated liabilities 4,494.11 4,248.33
Interest on lease liability (refer note 37) 596.60 512.77
Other borrowing costs 234.20 251.03
Total 52,320.83 52,169.27

There are no financial libilities measured at FVTPL
28 Fees and commission expense
31 March 2026

Fees, commission / brokerage 818.07

31 March 2025

499.63

Total 818.07

499.63

29 Impairment on financial instruments

31 March 2026

On financial instruments measured at amortised cost

31 March 2025

Loans (41,684.60) 33,357.50
Bad debts / Loss on termination 37,269.36 12,733.56
Investments 7,967.10 -
Loan commitment & other advances 147.88 (61.95)
Total 3,699.74 46,029.11

There are no financial instruments measured at FVOCI

30 Employee benefits expenses

31 March 2026

31 March 2025

Salaries and wages 31,668.75 30,533.93
Contribution to provident and other funds 1,760.75 2,202.37
Share based payments to employees (76.75) (86.61)
Staff welfare expenses 460.37 506.76
Total 33,813.12 33,156.45

31 Depreciation, amortization and impairment

31 March 2026

31 March 2025

Depreciation on property, plant and equipment (refer note 10) 1,032.21 1,454.95
Amortization of intangible assets (refer note 11) 304.90 292.59
Amortization on right of use assets (refer note 10 and 37) 1,460.68 1,480.13
Total 2,797.79 3,227.67

32 Other expenses

31 March 2026 31 March 2025

Rent 332.20 287.29
Rates and taxes, excluding taxes on income 239.16 154.11
Electricity charges 288.52 260.82
Repairs and maintenance 217.72 186.98
Communication costs 512.24 617.95
Printing and stationery 162.43 178.72
Travelling and conveyance expenses 2,221.16 3,376.11
Advertisement and publicity 73.24 92.49
Administration support charges 312.61 443.53
Directors' fees, allowances and expenses 39.00 46.79
Auditor's fees and expenses -

- Audit fees 24.80 24.84

- Other services 12.40 10.33

- Reimbursement of expenses 1.31 1.02
Legal and professional charges 2,051.29 3,316.41
Insurance 1,147.15 1,257.04
Manpower outsourcing cost 414277 2,340.80
Net loss on derecognition of property, plant and equipment - 52.91
Software License Expenses 2,062.24 1,072.24
Other expenses 1,228.66 1,325.13
Total 15,068.90 15,045.51

33 Earning Per Share

Basic EPS is calculated in accordance with Ind AS 33 ‘Earnings Per Share’
by dividing the net profit for the year attributable to equity holders of the
Company by the weighted average number of equity shares outstanding
during the year. Diluted EPS is calculated by dividing the net profit attributable
to equity holders of the Company by the weighted average number of equity
shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares of the Company. In case diluted EPS is
increased when taking the dilutive shares into account, the dilutive shares
are anti-dilutive and are ignored in the calculation of diluted EPS.

The following reflects the income and share data used in the basic
and diluted EPS computations:

31 March 2026 31 March 2025

Profit/(loss) for the year attributable to equity shareholders

(Rupees in lakhs) 5,801.04 (22,793.95)
Weighted average number of equity shares used in

computing basic EPS 12,25,04,224 12,23,88,069
Effect of potential dilutive equity shares 1,89,321 4,15,197
Weighted average number of equity shares used in

computing diluted EPS 12,26,93,544 12,28,03,266
Basic earnings per share () (Face value of T 10/- per

share) 4.74 (18.62)
Diluted earnings per share (%) 4.73 (18.62)

34 Employee Stock Option Scheme:

The Company has used fair value method to account for the compensation
cost of stock options. Fair value of options is based on the valuation of the
independent valuer using the Black -Scholes model.
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Description of ESOP Scheme:

® in Lakhs)

Particulars ESOP

Vesting requirements
date of vesting.

Stock Options due for vesting on each vesting date shall vest on the basis of time i.e. mere continuance of employment as on relevant

Vesting Conditions

25% on expiry of 12 months from the date of grant

25% on expiry of 24 months from the date of grant

25% on expiry of 36 months from the date of grant

25% on expiry of 48 months from the date of grant

Method of Settlement | Equity settled

The Fair value of options, based on the valuation of the independent values as on the date of grant are:

31 March 2026 31 March 2025
Vesting Date No of years | Fair Value (%) | Exercise Price No of years Fair Value Exercise Price
vesting per share ®) vesting ®) ®)
per share
NIL NIL

The Key assumptions used in Black-Scholes model for calculating fair value as on the date of grant are:

Variables* 31 March 2026 | 31 March 2025
1)  Risk free interest rate NIL NIL
2)  Expected life NIL NIL
3)  Expected volatility NIL NIL
4)  Price of the underlying share at the time of option grant %) NIL NIL
# the value mentioned against each of the variables are based on the weighted average percentage of vesting.
Number and weighted average exercise price of options
31 March 2026 31 March 2025
Sr. | Particulars Number of Weighted Number of Weighted
No options Average options Average
Exercise Price Exercise Price
1 Outstanding at the beginning of the year 4,84,798 10.00 10,51,108 26.05
2 Granted during the year - - - -
3 Forfeited / Lapsed during the year 1,12,009 10.00 4,37,405 46.33
Exercised during the year 1,67,503 10.00 1,28,905 17.61
Outstanding at the end of the year 2,05,286 10.00 4,84,798 10.00
6 Exercisable at the end of the year 1,94,659 10.00 3,17,386 10.00
Range of exercise price and weighted average remaining contractual life of outstanding options:
31 March 2026 31 March 2025
Grant date Number of Weighted Weighted Number of Weighted Weighted
Options Average Average Options Average Average Exercise
Outstanding Remaining Exercise Price Outstanding Remaining Price )
Contractual Life ®) Contractual Life
(in years) (in years)
07-Oct-17 - 0.00 67.00 - 0.00 67.00
08-Dec-17 - 0.00 67.00 - 0.00 67.00
16-Jan-18 - 0.00 67.00 - 0.00 67.00
16-Oct-19 7,909 0.54 10.00 19,051 1.21 10.00
18-Jan-21 6,963 1.36 10.00 22,500 2.18 10.00
21-Oct-21 1,47,885 1.78 10.00 3,97,769 242 10.00
19-Oct-22 42,529 2.05 10.00 45,478 3.05 10.00
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Employee Benefits
General description of defined benefit plans:

Gratuity

The Company provides for the gratuity, a defined benefit retirement plan
covering qualifying employees . The plan provides for lump sum payments
to employees upon death while in employment or on separation from
employment after serving for the stipulated period mentioned under The
Code on Social Security, 2020. The Company makes annual contribution
to the gratuity scheme administered by the Life Insurance Corporation of
India through its gratuity fund.

Post retirement medical cover

The Company provides for post retirement medical cover to select grade
of employees to cover the retiring employee and their spouse upto a
specified age through mediclaim policy on which the premiums are paid
by the Company. The eligibility of the employee for the benefit as well as
the amount of medical cover purchased is determined by the grade of the
employee at the time of retirement.

Through its defined benefit plans the Company is exposed to a number of
risks, the most significant of which are detailed below:

Investment risk -

The plan liabilities are calculated using a discount rate set with references
to government bond yields; if plan assets underperform compared to this
yield, this will create or increase a deficit.

Interest rate risk -

A decrease in government bond yields will increase plan liabilities, although
this is expected to be partially offset by an increase in the value of the
plan’s investment in debt instruments.

Variability in withdrawal rates -

If actual withdrawal rates are higher than assumed withdrawal rate
assumption then the gratuity benefits will be paid earlier than expected.
The impact of this will depend on whether the benefits are vested as at the
resignation date.

Regulatory Risk -

Gratuity Benefit must comply with the requirements of the Payment of
Gratuity Act, 1972 (as amended up-to-date). There is a risk of change in
the regulations requiring higher gratuity payments (e.g. raising the present
ceiling of ¥ 20.00 Lakhs, raising accrual rate from 15/26 etc.).

Inflation risk -

The present value of some of the defined benefit plan obligations are
calculated with reference to the future salaries of plan participants. As

Details of defined benefit plans as per actuarial valuation are as follows:

Particulars

Amount recognised in the Statement of Profit and Loss for the year ended:

Current service cost
Interest cost on benefit obligation (Net)

Past service cost
Adjustment due to opening balance
Total expenses included in employee benefits expense

Amount recognised in Other Comprehensive income for the year

Actuarial (gains)/losses arising from changes in demographic assumption

such, an increase in the salary of the plan participants will increase the
plan’s liability. The post retirement medical benefit obligation is sensitive
to medical inflation and accordingly, an increase in medical inflation rate
would increase the plan’s liability.

Salary Risk -

The present value of the defined benefit plan liability is calculated by
reference to the future salaries of members. As such, an increase in the
salary of the members more than assumed level will increase the plan’s
liability.

Asset Liability Matching Risk -

The plan faces the ALM risk as to the matching cash flow. Since the plan
is invested in lines of Rule 101 of Income Tax Rules, 1962, this generally
reduces ALM risk.

Concentration Risk -

Plan is having a concentration risk as all the assets are invested with the
insurance company and a default will wipe out all the assets. Although
probability of this is very low.

Life expectancy -

The present value of defined benefit plan obligation is calculated by
reference to the best estimate of the mortality of plan participants, both
during and after the employment. An increase in the life expectancy of the
plan participants will increase the plan’s liability.

If actual mortality rates are higher than assumed mortality rate assumption
than the gratuity benefits will be paid earlier than expected. Since there is
no condition of vesting on the death benefit, the acceleration of cashflow
will lead to an actuarial loss or gain depending on the relative values of the
assumed salary growth and discount rate.

On November 21, 2025, the Government of India notified the provisions
of four Labour Codes - the Code on Wages, 2019, the Industrial Relations
Code, 2020, the Code on Social Security, 2020, and the Occupational
Safety, Health and Working Conditions Code, 2020 (collectively “new
Labour Codes”) which consolidate 29 existing labour laws into a unified
framework governing employee benefits during employment and post-
employment.

In accordance with the new Labour Codes, the Company has currently
estimated the incremental impact of Gratuity to be ¥900.32 lakhs and Leave
Encashment to be 3257.34 lakhs on the basis of Actuarial Valuation. This
has been presented under “Exceptional Items” in the standalone financial
statements for the year ended March 31, 2026.

The Company continues to monitor developments on the Rules to be notified
by regulatory authorities, including clarifications/ additional guidance from
authorities and will continue to assess the accounting implications, basis
such developments/ guidance.

Unfunded Plan-Post
retirement medical

Funded Plan Gratuity

benefits
31 March 31 March 31 March 31 March
2026 2025 2026 2025
78.44 212.91 0.15 -
48.09 28.50 1.04 -
900.32 - - 15.23
1,026.86 241.40 1.19 15.23
223.03 (28.24) 9.07 -
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Particulars

Actuarial (gains)/losses arising from changes in financial assumption
Actuarial (gains)/losses arising from changes in experience adjustment

Return on plan assets

Recognised in other comprehensive income

Change in the present value of obligation during the year

Present value of defined benefit obligation at the beginning of the year
Current service cost

Interest cost/income

Past service cost

Liability Transferred In/ Acquisitions

(Liability Transferred Out/ Divestments)

Remeasurements (gains)/ losses

(i)  Actuarial (gains)/losses arising from changes in demographic assumption
(i)  Actuarial (gains)/losses arising from changes in financial assumption
(iii)  Actuarial (gains)/losses arising from changes in experience adjustment

Benefits paid

Present value of defined benefit obligation at the end of the year

Change in fair value of plan assets during the year
Fair value of plan assets at the beginning of the year
Interest income

Contributions by employer

Assets Transferred In/Acquisitions

(Assets Transferred Out/ Divestments)

Benefits paid

Return on plan assets excluding interest income

Adjustment to the change in opening balance of plan assets

Fair value of plan assets at the end of the year

Net Asset/(Liability) recognised in the Balance Sheet as at year end
Present value of defined benefit obligation

Fair value of plan assets

Surplus/(Deficit)

Current portion of the above

Non-current portion of the above

Actuarial assumptions and Sensitivity

Discount rate

Funded Plan Gratuity

MAHINDRA RURAL HOUSING FINANCE LIMITED

® in Lakhs)

Unfunded Plan-Post
retirement medical

31 March 31 March
2026 2025
(90.44) 8.76
384.20 5.12
35.12 -
551.91 (14.36)
1,213.86 1,346.89
78.44 212.91
95.47 97.65
900.32 -
73.24 -
(22.15) -
223.03 (28.24)
(90.44) 8.76
384.20 5.12
(225.20) (429.23)
2,630.77 1,213.86
761.95 953.84
47.38 69.15
139.36 186.47
73.24 -
(16.94) -
(225.20) (429.23)
(35.12) (18.27)
744.68 761.96
(2,630.78) (1,213.86)
744.68 761.95
(1,886.10) (451.91)
(1,886.10) (451.91)
6.48% 6.54%

benefits

31 March
2026

(2.06)
(1.38)

5.63

15.23
0.15
1.04

9.07
(2.06)
(1.38)

(0.37)

21.69

(21.69)

(21.69)
(21.69)

7.59%

31 March

2025

15.23

(15.23)

(15.23)
(15.23)

6.82%
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Funded Plan Gratuity Unfunded Plan-Post
retirement medical
benefits
Particulars 31 March 31 March 31 March 31 March
2026 2025 2026 2025
2 Expected rate of return on plan assets
3 Salary growth rate 8.00% 7.00% 7.00% 7.00%
4 Attrition rate 47.82% for 83.05% for  47.82% for  83.05% for
age upto age upto 30, age upto age upto
30, 70.76% for 30, 30,

36.58% for age 31-44, 36.58% for  70.76% for
age 31-44, 35.55% for  age 31-44, age 31-44,
25.83% for above 44  25.83% for  35.55% for

above 44 above 44 above 44

5 In-service mortality Indian Indian Indian Indian
Assured Assured Assured Assured

Lives Lives Lives Lives

Mortality Mortality Mortality Mortality
(2012-14) (2012-14) (2012-14) (2012-14)

Urban Urban Urban Urban

Quantitative sensitivity analysis for impact of significant assumptions on defined benefit obligation are as below:
Assumptions 31 March 31 March 31 March 31 March
2026 2025 2026 2025
One percentage point increase in discount rate (55.51) (12.27) (2.31) (1.25)
One percentage point decrease in discount rate 58.94 12.82 2.73 1.44
One percentage point increase in salary growth rate 54.27 12.64 2.72 1.42
One percentage point decrease in salary growth rate (52.77) (12.33) (2.34) (1.26)
One percentage point increase in rate of employee turnover (12.75) (2.10) (1.17) (0.33)
One percentage point decrease in rate of employee turnover 13.08 2.15 1.32 0.36
Expected contribution for the next annual reporting year 31 March 31 March 31 March 31 March
2026 2025 2026 2025
Service Cost 271.68 57.14 0.47 0.15
Net Interest Cost 122.22 29.55 1.65 1.04
Expected Expense for the next annual reporting year 393.89 86.69 212 1.19

Maturity profile of defined benefit obligation

31 March 31 March 31 March 31 March

2026 2025 2026 2025
1st Following Year 771.71 633.58 0.54 0.65
2nd Following Year 574.72 287.68 0.71 0.85
3rd Following Year 437.34 146.66 0.79 0.96
4th Following Year 350.79 84.21 0.93 1.03
5th Following Year 281.42 53.38 1.09 1.10
Sum of Years 6 To 10 530.92 95.86 8.57 7.17
Sum of Years 11 and above 146.99 8.34 51.19 19.84

The estimate of future salary increases, considered in actuarial valuation, considers inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

The plan assets have been primarily invested in government securities and corporate bonds.

The cost of the defined benefit plans and other long term benefits are determined using actuarial valuations. Actuarial valuations involve making various
assumptions that may differ from actual developments in the future. These includes the determination of the discount rate, future salary increases and mortality
rate. Due to these complexity involved in the valuation it is highly sensitive to the changes in these assumptions. All assumptions are reviewed at each reporting
date. The present value of the defined benefit obligation and the related current service cost and planned service cost were measured using the projected unit
cost method.

Contribution to funds

The Company’s contribution to provident fund ,superannuation fund & national pension scheme aggregating  1390.36 lakhs (31 March 2025: X 1,684.18 lakhs)
has been recognised in the statement of profit and loss under the head employee benefits expenses.
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Compensated Absences

The principal assumptions used in determining obligations for the Company

are shown below:

(% in Lakhs)
Particulars 31 March 31 March
2026 2025
Attrition Rate 6.90%
Performance Measurement 85%
Reconciliation of the Liability recognised in the Balance Sheet:
Particulars 31 March 31 March
2026 2025
Opening Net Liability - -
Expense recognised in the P&L 11.52 -
Contribution/Benefit Paid by the Company - -
Amount recognised in the Balance Sheet under 11.52 -
“Provision for Retirement Benefits”

profit and loss

Particulars 31 March 2026 31 March 2025
Rate of discounting 6.48% 6.54%
Expected rate of salary increase 8.00% 7.00%
Rate of employee turnover 47.82% for age 83.05% for age
upto 30, upto 30,

36.58% for age 70.76% for age

31-44, 31-44,

25.83% for 35.55% for

above 44 above 44

Mortality Indian Assured Indian Assured
Lives Mortality Lives Mortality

(2012-14) (2012-14)

Urban Ultimate

Expenses recognised in statement of 232.36 276.70

The Company has not funded its compensated absences liability and the same

continues to remain as unfunded as at March 31, 2026.

The estimate of future salary increase takes into account inflation, seniority,

promotion and other relevant factors.

Discount rate is based on the prevailing market yields of Indian Government Bonds

as at the balance sheet date for the estimated term of the obligation.

Contribution to funds

Long Term Incentive Scheme

The Long-Term Incentive Plan is annually granted along with the performance
cycle at the end of the financial year and determined on the individual
performance rating criteria, awarded LTIP will vest equally in 3 years. This incentive
scheme is launched in current financial year.

Actuarial assumptions and Sensitivity

Particulars 31 March 31 March
2026 2025

Retirement Age 60 years

Discount Rate 6.48%

The Company has not funded its compensated absences liability and the same
continues to remain as unfunded as at 31st March 2026.

Discount rate is based on the prevailing market yields of Indian Government Bonds
as at the balance sheet date for the estimated term of the obligation.

36 Operating segments
Primary segment (Business Segment)

The Group’s business is organised in to following segments and the
management reviews the performance based on the business segments
as mentioned below:

Segment Activities covered

Financing activities Providing Housing Finance Services

Insurance agency business Corporate Insurance agency Business.

Income for each segment has been specifically identified. Expenditure,
assets and liabilities are either specifically identifiable with individual
segments or have been allocated to segments on a systematic basis. Based
on such allocation, segment disclosures relating to revenue, results, assets
and liabilities have been prepared.

Secondary segment (Geographical Segment)

Since the business operations of the Company are primarily concentrated in
India, the Company is considered to operate only in the domestic segment
and therefore there is no reportable geographic segment.

The following table gives information as required under the Ind AS -108 on Operating Segments:

Year Ended March 31, 2026

Year Ended March 31, 2025

Particulars Financing Corporate Total Financing Corporate Total
Activities Insurance Activities Insurance
agency agency
External Revenue 1,15,039.33 2,464.58 1,17,503.91  1,19,670.07 - 1,19,670.07
Inter Segment Revenue - - - - - -
Net Revenue 1,15,039.33 2,464.58 1,17,503.91 1,19,670.07 - 1,19,670.07
Segment Results (Profit/(Loss) before tax): 6,536.37 2,449.09 8,985.46 (30,457.57) - (30,457.57)
Add: Other unallocable income net of unallocable expenditure - - - - - -
Net Profit before tax 6,536.37 2,449.09 8,985.46 (30,457.57) - (30,457.57)
Segment Assets* 9,30,486.14 773.84* 9,31,259.98  7,87,733.80 7,87,733.80
Unallocated corporate assets - - - - - -
Total Assets 9,30,486.14 773.84 9,31,259.98  7,87,733.80 - 7,87,733.80
Segment Liabilities 9,31,259.98 - 9,31,259.98 7,87,733.80 7,87,733.80
Other unallocable liabilities - - - - - -
Total Liabilities 9,31,259.98 - 9,31,259.98 7,87,733.80 - 7,87,733.80

*

Receivable of I 773.84 lakhs pertaining to insurance agency business includes both billed and unbilled amounts but not received.
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38

No revenue from transactions with a single external customer amounted to
10% or more of the Company’s total revenue in year ended 31 March 2026
or 31 March 2025.

Corporate Insurance agency Business-Commenced from 03 Oct 2025
Leases

In the cases where assets are taken on operating lease (as lessee) -

As a lessee, the Company’s lease asset class primarily consist of buildings
or part thereof taken on lease for office premises and certain IT equipment
and general purpose office equipment used for operating activities.

In accordance with the requirements under Ind AS 116, Leases, the
Company has recognized the lease liability at the present value of the future
lease payments discounted at the incremental borrowing rate.

Maturity analysis — contractual 31 March 31 March
undiscounted cash flows 2026 2025
Less than 1 year 1,827.69 1,818.85
1-3 years 3,198.72 3,284.60
3-5 years 2,813.36 2,742.06
More than 5 years 1,374.95 2,015.63
Total undiscounted lease liabilities 9,214.72 9,861.14

Other disclosures:

Following table summarizes other disclosures including the note references
for the expense, asset and liability heads under which certain expenses,
assets and liability items are grouped in the financial statements.

31 March
2026

31 March
2025

Particulars

i) Depreciation charge for Right-
Of-Use assets for Leasehold
premises (presented under note - 31
“Depreciation, amortization and
impairment”)

1,460.68 1,480.14

ii) Interest expense on lease liabilities
(presented under note - 27 “Finance
costs”)

596.60 512.77

i)  Expense relating to short-term leases -

iv)  Expense relating to leases of low-

value assets 202.03 272.67

v)  Payments for lease liability 1,755.76 1,896.49

vi)  Additions to right-of-use assets during

the year 2,376.55 804.57

vii)  Carrying amount of right-of-use
assets at the end of the reporting
year by class of underlying asset - - -

- Property taken on lease for
office premises (presented
under note - 10 “Property, plant
and equipment”)

6,311.59 6,669.97

vii) Lease liabilities (presented under note
- 18 “Other financial liabilities”)

7,464.76 7,938.56

Frauds reported during the year

There were 15 cases (31 March 2025: 50 cases) of frauds amounting
to ¥ 17.07 Lakhs (31 March 2025: ¥ 82.68 Lakhs) reported during
the year. The Company has recovered an amount of ¥ 19.83 Lakhs
(31 March 2025: ¥ 18.28 Lakhs) and wherever required has initiated
appropriate legal actions against the individuals involved. The claims for
the un-recovered losses are lodged with the insurance companies on a
merit basis.

39 Contingent liabilities and commitments (to the extent not provided for)
31 March 31 March
2026 2025
i) Claims against the Company not
acknowledged as debt
Legal suits filed by customers 133.26 170.78
Income Tax matters where Company has
gone in Appeal 144.52 144.35
GST matters where Company has gone
in Appeal 128.67
ii) Commitments
Estimated amount of contracts remaining
to be executed on capital account and not
provided for 598.69 340.51
Other commitments:
Amount on account of loan sanctioned but not
disbursed 81,717.18 53,169.04
Total 82,722.32 53,824.68

40

M

The Company’s pending litigations comprise of claims against the
Company primarily by the customers and proceedings pending with Income
Tax authorities. The Company has reviewed all its pending litigations and
proceedings and has adequately provided for where provisions are required
and disclosed the contingent liabilites where applicable, in its financial
statements. The amount of provisions/contingent liabilities is based on
management’s estimate, and no significant liability is expected to arise out
of the same.

The Company has reviewed all its pending litigations and proceedings and
has adequately provided for where provisions are required. The Company
does not expect the outcome of these proceedings to have a materially
adverse effect on its financial performance and financial position regarding
the amounts disclosed above, it is not practicable to disclose information
on the possibility of any reimbursements as it is determinable only on the
occurrence of uncertain future events.

The Company has a process whereby periodically all long term contracts
(including derivative contracts) are assessed for material foreseeable
losses. At the year end, the Company has reviewed and ensured that
adequate provision as required under any law/accounting standards for
material foreseeable losses on such long term contracts has been made in
the books of accounts.

Capital Management

The Reserve Bank of India Master Direction RBI/DOR/2025-26/359 DOR.
ACC.REC.N0.278/21.04.018/2025-26 and Master Direction RBI/DoR/2025-
26/365 DoR.FIN.REC.284/03-10-119/2025-26 dated November 28, 2025
(as amended), outlines the regulatory guidance in relation to Ind AS financial
statements. This includes the guidance for computation of ‘owned funds’,
‘net owned funds’ and ‘regulatory capital’. Accordingly, the ‘regulatory
capital’ has been computed in accordance with these requirements.

The Company’s capital management strategy is to effectively determine,
raise and deploy capital so as to create value for its shareholders The
same is done through a mix of either equity and/or convertible and/or
combination of short term /long term debt as may be appropriate.

The Company determines the amount of capital required on the basis of its
operations, capital expenditure and strategic investment plans. The capital
structure is monitored on the basis of net debt to equity and maturity profile of
overall debt portfolio.

The Company is subject to the capital adequacy requirements as per
Chapter-lll — Prudential Regulation — Capital; of Master Directions. As
per Capital requirement guidelines, the Company is required to maintain
a capital adequacy ratio on an going basis consisting of Tier | and Tier Il
Capital which shall not be less than 15% of its aggregate risk weighted
assets on-balance sheet and of risk adjusted value of off-balance sheet.
The Tier | capital at any point of time shall not be less than 10 percent. The
total of Tier Il Capital at any point of time, shall not exceed 100 percent of
Tier | Capital.

Company has complied with all regulatory requirements related to
regulatory capital and capital adequacy ratios as prescribed by RBI.
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Regulatory capital

31 March 31 March

2026 2025

Tier 1 capital 1,14,352.04 | 1,06,953.75
Tier 2 capital 25,535.12 32,020.98
Total capital 1,39,887.16 | 1,38,974.73
Risk weighted assets 5,34,231.12 | 4,07,832.23
Tier 1 capital ratio 21.40% 26.23%
Tier 2 capital ratio 4.78% 7.85%
Total capital ratio 26.18% 34.08%

“Tier | Capital” means owned fund as reduced by investment in shares of other non-banking financial companies including housing finance companies and in
shares, debentures, bonds, outstanding loans and advances including hire purchase and lease finance made to and deposits with subsidiaries and companies in
the same group exceeding, in aggregate, ten per cent of the owned fund.

“Owned Fund” means paid up equity capital, preference shares which are compulsorily convertible into equity, free reserves including balance in share premium
account and capital reserves representing surplus arising out of sale proceeds of asset, excluding reserves created by revaluation of asset, as reduced by
accumulated loss balance, book value of intangible assets and deferred revenue expenditure, if any.

“Tier Il capital” includes the following -
Preference shares other than those which are compulsorily convertible into equity;
Revaluation reserves at discounted rate of fifty-five per cent.

c. General provisions and loss reserves to the extent these are not attributable to actual diminution in value or identifiable potential loss in any specific asset
and are available to meet unexpected losses, to the extent of one and one fourth per cent of risk weighted assets;

d.  Hybrid debt capital instruments and
e.  Subordinated debt;
to the extent the aggregate does not exceed Tier | capital.

42 Change in liabilities arising from financing activities

Particulars 31 March 2025 Cash flows Others 31 March 2026
Debt securities 3,65,707.51 55,000.00 (1,824.46) 4,18,883.05
Borrowings other than debt securities 2,13,273.53 80,423.23 (1,099.57) 2,92,597.19
Subordinated liabilities 57,425.96 (6,000.00) (337.10) 51,088.86
Lease liability 7,938.56 (1,828.60) 1,354.80 7,464.76
Total liabilities from financing activities 6,44,345.56 1,27,594.63 (1,906.33) 7,70,033.86
Particulars 31 March 2024 Cash flows Others 31 March 2025
Debt securities 3,28,786.28 37,462.50 (541.27) 3,65,707.51
Borrowings other than debt securities 2,74,065.21 (60,660.31) (131.37) 2,13,273.53
Subordinated liabilities 48,330.47 9,000.00 95.49 57,425.96
Lease liability 9,172.70 (1,383.73) 149.59 7,938.56
Total liabilities from financing activities 6,60,354.66 (15,581.54) (427.56) 6,44,345.56

43 Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or settled.

31 March 2026 31 March 2025
Within After Within After
12 months 12 months Total 12 months 12 months Total
Assets
Financial Assets
Cash and cash equivalents 4,635.90 - 4,635.90 13,599.02 - 13,599.02
Bank balance other than above 10,208.98 - 10,208.98 9,760.39 - 9,760.39
i) Trade Receivables 773.84 - 773.84 - - -
Loans 78,969.95 7,52,993.46 8,31,963.41 96,060.68 5,93,312.39 6,89,373.07
Investments 51,202.21 - 51,202.21 40,200.08 - 40,200.08
Other financial assets 462.90 791.97 1,254.88 381.26 763.35 1,144.61
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Non-financial Assets
Current tax assets (Net)
Deferred tax assets (Net)
Property, plant and equipment
Other intangible assets

Other non-financial assets
Total

Liabilities

Financial Liabilities
Payables

Derivative financial instruments

)  Trade Payables

i) total outstanding dues of micro
enterprises and small enterprises

ii) total outstanding dues of creditors
other than micro enterprises and small
enterprises

Il)  Other Payables

i) total outstanding dues of micro
enterprises and small enterprises

ii) total outstanding dues of creditors
other than micro enterprises and small
enterprises

Debt securities

Borrowings (other than debt securities)
Subordinated liabilities

Other financial liabilities
Non-Financial Liabilities

Current tax liabilities (Net)
Provisions

Other non-financial liabilities
Total

Net Total

44  Analysis of financial assets and liabilities and loan commitments

a The table below summarises the maturity pattern of certain items of assets and liabilities:

Over

1 month &

Upto up to

31 March 2026 1 month 2 months
Financial Assets

Cash and cash equivalents 3,632.27 1,003.63

Bank balance other than above - 1,625.48

Trade Receivables 773.84 -

(% in Lakhs)
31 March 2026 31 March 2025
Within After Within After
12 months 12 months Total 12 months 12 months Total
- 2,128.47 2,128.47 - 1,790.67 1,790.67
- 16,734.33 16,734.33 - 18,542.23 18,542.23
- 8,906.83 8,906.83 - 9,696.16 9,696.16
- 76.32 76.32 - 301.54 301.54
3,299.78 75.03 3,374.81 3,062.86 263.17 3,326.03
1,49,553.56 7,81,706.42 9,31,259.98 1,63,064.29 6,24,669.51 7,87,733.80
- 62.81 62.81 - 156.25 156.25
12.80 - 12.80 6.60 - 6.60
2,142.71 - 2,142.71 2,927.66 - 2,927.66
20.30 - 20.30 24.50 - 24.50
1,29,773.93 2,89,109.12 4,18,883.05 1,68,141.79 1,97,565.72 3,65,707.51
99,980.12 1,92,617.07 2,92,597.19 1,03,146.45 1,10,127.08 2,13,273.53
14,205.03 36,883.83 51,088.86 8,368.85 49,057.11 57,425.96
25,197.31 6,355.20 31,552.51 13,610.99 6,836.47 20,447.46
551.83 2,576.70 3,128.52 986.29 295.55 1,281.84
450.05 - 450.05 452.48 - 452.48
2,72,334.09 5,27,604.73 7,99,938.80 2,97,665.61 3,64,038.18 6,61,703.79
(1,22,780.53) 2,54,101.69 1,31,321.18 (1,34,601.32) 2,60,631.33 1,26,030.01
Over Over Over Over Over Over Over
2 months & 3 months & 6 months & 1 year & Jyears &  5years & 7 years &
up to up to up to up to up to up to up to Over
3 months 6 months 1 year 3 years 5 years 7 years 10 years 10 years Total
- - - - - - - - 4,635.90
225.64 1,303.47 7,054.39 - - - - - 10,208.98
- - - - - - - - 773.84
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Over Over Over Over Over Over Over Over
1 month & 2 months & 3 months & 6 months & 1 year & Jyears &  5years & 7 years &
Upto up to up to up to up to up to up to up to up to Over
31 March 2026 1 month 2 months 3 months 6 months 1 year 3 years 5 years 7 years 10 years 10 years Total
Financial investments 43,046.33 - 7412 12.33 8,069.44 - - - - - 51,202.21
Loans 12,827.20 6,294.61 7,042.21 16,312.21 36,493.72 97,109.09 75,608.50 71,271.39  1,21,785.19  3,87,219.30  8,31,963.41
Other financial assets 151.40 26.22 16.06 22.02 247.21 234.98 98.13 367.94 90.93 - 1,254.88
Total Financial Assets 60,431.04 8,949.94 7,358.02 17,650.02 51,864.75 97,344.07 75,706.62 71,639.33 1,21,876.12  3,87,219.30  9,00,039.22
Financial Liabilities
Debt securities - 17,084.77 11,554.04 3,939.99 97,195.13  2,00,679.01 67,430.11 21,000.00 - — 4,18,883.05
Borrowings (other than debt
securities) 14,373.15 1,592.11 13,428.06 17,484.05 53,102.76  1,28,598.21 64,018.86 - - - 2,92,597.19
Subordinated liabilities 1,626.03 7,138.55 337.67 2,867.56 2,235.21 11,883.83 15,000.00 - 10,000.00 - 51,088.86
Other financial liabilities 20,786.12 1,141.42 136.50 757.80 2,372.54 2,487.75 2,530.60 994.61 32247 2.1 31,552.51
Total Financial Liabilities 36,785.30 26,956.84 25,456.27 25,049.40 1,54,905.64 3,43,648.81 1,48,979.56 21,994.61 10,322.47 22711 7,94,121.61
Total Financial Assets/
(Liabilities) - Net 23,645.74  (18,006.90) (18,098.24)  (7,399.38) (1,03,040.89) (2,46,304.74) (73,272.94) 49,644.72 1,11,553.65 3,87,196.59 1,05,917.61
b The table below summarises the contractual expiry by maturity of the undiscounted cash flows of the Company’s loan commitments
Over
3 months &
Up to upto Above
31 March 2026 3 months 12 months 12 Months Total
Loan commitments 57,256.77 10,938.46 13,521.95 81,717.18
a The table below summarises the maturity pattern of certain items of assets and liabilities:
Over Over Over Over Over Over Over
1month & 2 months & 3 months & 6 months Over 3 years & 5 years & 7 years &
Upto up to up to up to &upto1 1year&up up to up to up to Over
31 March 2025 1 month 2 months 3 months 6 months year  to 3 years 5 years 7 years 10 years 10 years Total
Financial Assets
Cash and cash equivalents 13,599.02 - - - - - - - - - 13,599.02
Bank balance other than above - 1,033.84 12.25 2,778.84 5,935.46 - - - - - 9,760.39
Financial investments 21,943.56 68.58 11.99 50.42 18,125.53 - - - - - 40,200.08
Loans 10,715.77 5,462.06 7,165.11 12,220.77 60,496.97 1,19,732.21 74,873.93 61,075.09 85,165.04 2,52,466.12  6,89,373.07
Other financial assets 124.09 18.79 8.47 22.98 206.93 211.33 77.39 405.87 68.76 - 1,144.61
Total Financial Assets 46,382.43 6,583.27 7,197.82 15,073.01 84,764.89  1,19,943.54 74,951.32 61,480.96 85,233.80 2,52,466.12 7,54,077.17
Financial Liabilities
Debt securities 2,445.53 12,187.28 31,514.96 12,184.51  1,09,809.51 80,868.77 95,735.33 11,000.00 9,961.62 - 3,65,707.51
Borrowings (other than debt
securities) 20,593.58 3,077.56 11,557.08 21,314.53 46,603.70 91,938.76 18,188.32 - - - 21327353
Subordinated liabilities 2,845.31 639.48 337.67 367.56 4,178.82 20,648.65 13,463.10 4,979.55 9,965.82 - 57,425.96
Other financial liabilities 7,635.54 2,875.12 306.97 1,678.43 1,114.94 2,494.21 2,374.27 1,783.54 161.74 22.70 20,447.46
Total Financial Liabilities 33,519.96 18,779.44 43,716.68 35,545.03 1,61,706.97 1,95950.39 1,29,761.02 17,763.09 20,089.18 22.70  6,56,854.46
Total Financial Assets/
(Liabilities) - Net 12,862.48  (12,196.17) (36,518.86) (20,472.02) (76,942.08) (76,006.85) (54,809.70)  43,717.87 65,144.62  2,52,443.42 97,222.71
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b

The table below summarises the contractual expiry by maturity of the

undiscounted cash flows of the Company’s loan commitments

45

Over

3 months

Up to & upto
31 March 2025 3 months 12 months Total
Loan commitments 41,454.77 11,714.27 53,169.04

Financial Risk Management Framework

In the course of its business, the Company is exposed to certain financial
risks namely credit risk, interest risk, currency risk & liquidity risk. The
Company’s primary focus is to achieve better predictability of financial
markets and seek to minimize potential adverse effects on its financial
performance.

The financial risks are managed in accordance with the Company’s risk
management policy which has been approved by its Board of Directors.

Board of Directors of the Company have established Asset and Liability
Committee (ALCO), which is responsible for developing and monitoring
risk management policies for its business. The Company’s businesses are
exposed to high credit risk given the unbanked rural customer base. The
credit risk is managed through credit norms established based on historical
experience and regulatory requirements.

i) Market Risk

Market the risk that the fair value or future cash flows of financial

instruments will fluctuate due to changes in market variables such

as interest rates, etc. The objective of market risk management is

to manage and control market risk exposures within acceptable

parameters, while maximizing the return.

a) Pricing Risk
The Company’s Investments in Commercial Papers and Mutual
Funds are exposed to pricing risk. Other financial instruments
held by the company does not possess any risk associated with
trading. A 5 percent increase in Net Assets Value (NAV) would
increase profit before tax by approximately ¥ 1761.32 lakhs (31st
March 2025: ¥ 1,091.87 lakhs ). A similar percentage decrease
would have resulted equivalent opposite impact.

b)  Currency Risk

The Company does not have significant foreign currency
exposure. As a result, the Company is not exposed to currency
risk.

c) Interest Rate Risk

The Company uses a mix of cash and borrowings to manage the
liquidity & fund requirements of its day-to-day operations. Further,
certain interest bearing liabilities carry variable interest rates.

Interest Rate risk on fixed rate borrowings is managed by way of
interest rate swaps, wherever necessary.

Interest Rate sensitivity

The sensitivity analyses below have been determined based
on exposure to financial instruments at the end of the reporting
year. For floating rate liabilities, analysis is prepared assuming
the amount of liability outstanding at the end of the reporting
year was outstanding for the whole year. The following table
demonstrates the sensitivity to a reasonably possible change in
interest rates on the financial assets & liabilities.

With all other variables held constant, the Company’s profit
before tax is affected through the impact on floating rate
borrowings and floating rate advances given, as follows:

Currency | Increase/ Effect | Effect on
decrease | on profit| pre-tax
in basis | before tax|  equity

points
Year ended 31 March 2026 INR 100 | 4,680.58 -
Year ended 31 March 2025 INR 100| 3,256.69 -

Offsetting of balances: The Company has not offset financial
assets and financial liabilities.

ii)  Credit Risk Management

Credit risk is the risk that the Company will incur a loss because
its customers fail to discharge their contractual obligations. The
Company has a comprehensive framework for monitoring credit
quality of its loans primarily based on days past due monitoring as
at a year end. Repayment by individual customers and portfolio is
tracked regularly and required steps for recovery are taken through
follow ups and legal recourse.

Credit quality of financial assets

The following table sets out information about credit quality of loan assets
measured at amortised cost primarily based on days past due information.
The amount represents gross carrying amount.

Particulars 31 March 2026 31 March 2025
Gross carrying value of loan

assets

Neither Past due nor impaired 7,78,314.68 6,12,727.71
Past Due but not impaired

30 days past due 23,962.27 24,634.89
31 - 90 days past due 28,602.59 48,051.54
Impaired (more than 90 days past

due) 20,335.15 64,894.81
Total Gross carrying value as at

reporting date 8,51,214.69 7,50,308.95

The Credit quality of the loan is monitored concurrently. Since the company
is into retail home loan lending business, there is no significant credit risk
of any individual customer that may impact company adversely, and hence,
the Company has calculated its ECL allowances on a collective basis.

Inputs considered in the ECL model

In assessing the impairment of loan assets under Expected Credit Loss
(ECL) Model, the assets have been classified into three stages. The three
stages reflect the general pattern of credit deterioration of a financial
instrument. The differences in accounting between stages, relate to the
recognition of expected credit losses and the measurement of interest
income.

The Company categorises loan assets into stages primarily based on the
Days Past Due status at end of day (EOD) at borrower level.

Stage 1: 0-30 days past due

Stage 2: 31-90 days past due

Stage 3: More than 90 days past due
(a) Definition of default

The Company considers a financial asset to be in “default” and
therefore Stage 3 (credit impaired) for ECL calculations when the
borrower exceeds 90 days past due on its contractual payments.

(b) Exposure at default

“Exposure at Default” (EAD) represents the gross carrying amount of
the assets subject to impairment calculation. Future Expected Cash
flows (Principal and adjusted EIR) for future years has been used as
exposure for Stage 2.

(c) Estimations and assumptions considered in the ECL model
The Company has made the following assumptions in the ECL Model:

a.  “Loss given default’ (LGD) is common for all three Stages and is
based on loss in past portfolio. LGD methodology uses workout
approach to include active accounts completed recovery period
along with closed accounts. Loss rates are arrived at after
adjusting for recovery costs.

b.  “Probability of Default” (PD) is applied on Stage 1 and Stage
2 on portfolio basis and for Stage 3 PD at 100%. Through the
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(d)

(e)

®

cycle- TTC PD methodology all active accounts are grouped into
monthly cohorts of performing customers, ensuring only non-
defaulted accounts at the start of each period are considered.
The performance of these active accounts is evaluated at
the end of the 12th month, and the Observed Default Rate is
calculated as the proportion of customers who default within
each monthly cohort during the defined observation period.

c. Coverages for new business: Industry bench mark coverage
will be used for new business not having company history.

Measurement of ECL

The assessment of credit risk and estimation of ECL are unbiased
and probability weighted.

It incorporates all information that is relevant including information
about past events, current conditions and reasonable forecasts
of future events and economic conditions at the reporting date. In
addition, the estimation of ECL takes into account the time value
of money. Forward looking economic scenarios determined with
reference to external forecasts of economic parameters that have
demonstrated a linkage to the performance of respective portfolios
over a period of time have been applied to determine impact of
macroeconomic factors.

ECL allowance (or provision) on Stage 1 and Stage 2 assets is
measured using portfolio approach, whereas impairment provisions
on Stage 3 assets is measured at each individual asset/instrument
level.

- Financial assets that are not credit impaired at the reporting
date:

ECL for Stage 1: Gross exposure is multiplied by PD and LGD
percentage to arrive at the ECL allowance;

- Financial assets that have had a significant increase in credit
risk (SICR) since initial recognition (unless they have low
credit risk at the reporting date) but that do not have objective
evidence of impairment:

ECL for Stage 2: Future Expected Cash flows (Principal and
Adjusted EIR) for respective future years is multiplied by
respective years Marginal PDs and LGD percentage and thus
arrived ECL allowance to calculate the present value of ECL
allowance.

- Financial assets that are credit impaired at the reporting date:

ECL for Stage 3: (Future principal + Overdue EMI (Principal +
interest) — Unamortised EIR adjusted) X LGD%

Stage 3 Interest: Overdue EMI Interest * (1- LGD%)
Undrawn loan commitments:

ECL on undrawn loan commitments is calculated basis the Stage in
which that particular customer already exists.

Forward Looking Adjustments

The Historical PDs are converted into forward looking Point-in-
Time PDs using statistical model incorporating the forward looking
economic outlook, as required by Ind AS 109.

PiT PD methodology considers development of an initial
macroeconomic variable (MEV) framework, where lagged variables
and appropriate transformations are applied to capture delayed
and non-linear relationships. Standard regression assumptions are
then tested to ensure model validity and statistical robustness. Final
models are shortlisted based on explanatory power (R? greater
than 60%) and consistency with recent index trends, ensuring both
statistical strength and economic interpretability.

Assessment of significant increase in credit risk

When determining whether the credit risk has increased significantly
since initial recognition, the Company considers both quantitative
and qualitative information and analysis based on the Company’s
historical experience, including forward-looking information. The
Company considers reasonable and supportable information that is
relevant and available without undue cost and effort. The Company’s

(9)

(h)

accounting policy is not to use the practical expedient that the
financial assets with ‘low’ credit risk at the reporting date are deemed
not to have had a significant increase in credit risk. As a result, the
Company monitors all financial assets and loan commitments that are
subject to impairment for significant increase in credit risk (SICR).

As per Ind AS 109, loans are required to be moved from Stage 1 to
Stage 2 if and only if they have been the subject of a SICR. A SICR
occurs when there has been a significant increase in the risk of a
default occurring over the expected life of a financial instrument. In
case of government endorsed instalment moratoriums, it cannot be
assumed that those borrowers that are granted moratoriums have
suffered a SICR. In line with Basel guidance on ECL, the definition
of default and the convention for counting days past due adopted
for accounting purposes will be guided by the definition used for
regulatory purposes. Therefore, we consider that use of government-
endorsed instalment moratoriums by a borrower would not on its
own trigger the counting of days past due for the 30 days past due
backstop used to determine SICR or the 90 days past due backstop
used to determine default.

Moreover, the acceptance of such moratorium may indicate short-
term liquidity or cash flow problems but is likely to provide little
information to differentiate borrower’s lifetime credit risk. Thus, the
grant of such moratorium cannot be considered as the sole indicator
that SICR has occurred or even as the basis to adjust the borrower’s
probability of default.

Policy for write off of Loan Assets

The gross carrying amount of a financial asset is written off to the
extent that there is no realistic prospect of recovery. This is generally
the case when the Company determines that the customer does
not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the loan outstanding
dues. However, financial assets that are written off could still be
subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any
recoveries made from written off assets are netted off against the
amount of financial assets written off during the year under “bad
debts/loss on termination” forming part of “impairment on financial
instruments” in statement of profit and loss.

Inputs to the Model
Macro-Economic Modelling:

a. Observed Default Rates (ODRs) over past 5 years for each
product category

b. Macro-economic variables provided by Economist Intelligence
Unit (EIVU)# for the past 5 years

Macro-economic variables projected by EIU for the next 4 years

61 factors are considered as the key indicators that have been
shortlisted by the management. These are selected based on
suitability to the business type.

# The Economist Intelligence Unit (EIU) is the research and analysis
division of the Economist Group, providing forecasting, macro-
economic analysis and advisory services through research and
analysis, such as monthly country reports, five-year country economic
forecasts, country risk service reports, and industry reports.

Model Process
A. Process

a. Macro-economic historical yearly numbers are converted into
monthly figures using the cubic spline technique.

b. In addition to the original raw variables, transformations and lag
indicators are applied to evaluate plausible associations with
the dependent variable.

c.  All variables, along with their transformations, are tested
for statistical robustness and filtered based on correlation,
stationarity, and directionality.

d.  Acceptable variables are regressed against historical Observed
Default Rates (ODRs), considering two or three variables at a
time.
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e.  Following regression, assumption testing of Ordinary Least Squares (OLS) regression is conducted, and all models that pass the tests are selected.

This combination is processed through the regression equation, and the derived scalars from TTC PDs are used to project PDs.

In the selection of macro-economic variables out of the list of 61 shortlisted variables, the management considers best combination of variables for its

respective product categories based on statistically tested models as well as those which have business relevance as per management assessment.

f.

B.

C.

a.  Assumption Testing

b.  Trend Analysis

c.  Adjusted R Square (Minimum 60%)

Impairment loss

The expected credit loss allowance provision for loans is determined as follows:

In the selection of macro-economic variables for the best combination, the following parameters are considered:

Under performing

Performing loans - lifetime Impaired loans -

Loans - 12 ECL not credit | lifetime ECL credit
Particulars month ECL impaired impaired Total
Gross Balance as at 31 March 2026 8,02,276.93 28,602.62 20,335.15 8,51,214.69
Expected credit loss rate 0.30% 9.67% 69.09%
Carrying amount as at 31 March 2026 (net of impairment provision) 7,99,841.62 25,835.79 6,286.00 8,31,963.41
Gross Balance as at 31 March 2025 6,37,362.60 48,051.54 64,894.81 7,50,308.95
Expected credit loss rate 0.17% 9.90% 84.90%
Carrying amount as at 31 March 2025 (net of impairment provision) 6,36,281.62 43,292.67 9,798.78 6,89,373.07

Level of Assessment - Aggregation Criteria

The Company recognises the expected credit losses (ECL) on a collective basis that takes into account comprehensive credit risk information.

Considering the economic and risk characteristics, pricing range, sector concentration, the Company calculates ECL on a collective basis for all stages - Stage 1, Stage

2 and Stage 3 assets.

(i) An analysis of changes in the gross carrying amount and the corresponding ECLs in relation to loans

Gross exposure reconciliation - Loans

Particulars

Gross carrying amount balance as at 1 April 2024

- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the year
New loans originated during the year

Write-offs

Remeasurement of net exposure

Gross carrying amount balance as at 31 March 2025

- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the year
New loans originated during the year

Write-offs

Remeasurement of net exposure

Gross carrying amount balance as at 31 March 2026

Stage 1 Stage 2 Stage 3 Total
5,95,981.33 59,835.58 65,091.29 7,20,908.20
(32,508.98) 25,797.30 6,711.68 -
6,916.75 (13,839.90) 6,923.15 -
775.87 616.70 (1,392.57) -
(65,328.64) (12,043.71) (11,785.98) (89,158.33)
1,81,907.66 413.51 197.00 1,82,518.17
- - (6,715.14) (6,715.14)
(50,381.41) (12,727.92) 5,865.38 (57,243.95)
6,37,362.58 48,051.56 64,894.81 7,50,308.95
(17,608.14) 12,785.04 4,823.10 -
8,291.38 (14,338.37) 6,046.99 -
471.57 322.70 (794.27) -
(84,993.60) (10,248.88) (47,846.24) (1,43,088.72)
3,03,476.44 177.75 180.47 3,03,834.66
- - (6,738.57) (6,738.57)
(44,723.28) (8,147.19) (231.15) (53,101.63)
8,02,276.93 28,602.62 20,335.15 8,51,214.69

* The contractual amount outstanding on financial assets that have been written off during the year ended 31 March 2026 and are under enforcement activity was

% 2503.74 Lakhs (31 March 2025: % 3743.85 Lakhs)
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Gross exposure reconciliation - Loan commitments
Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying amount balance as at 1 April 2024 56,837.99 62.90 9.63 56,910.52
Changes due to loans recognised in the opening balance that have:
- Transfers to Stage 1 (40.97) 35.83 5.14 -
- Transfers to Stage 2 - - - -
- Transfers to Stage 3 - - - -
- Loans that have been derecognised during the year (50,921.22) (62.90) (9.63) (50,993.75)
New loans originated during the year 49,705.92 15.50 - 49,721.42
Write-offs - - - -
Remeasurement of net exposure (2,459.04) (9.81) (0.29) (2,469.14)
Gross carrying amount balance as at 31 March 2025 53,122.68 41.52 4.85 53,169.06
Changes due to loans recognised in the opening balance that have:
- Transfers to Stage 1 (59.00) 59.00 - -
- Transfers to Stage 2 - - - -
- Transfers to Stage 3 - - - -
- Loans that have been derecognised during the year (44,264.42) (39.71) (4.85) (44,308.97)
New loans originated during the year 75,832.91 - - 75,832.91
Write-offs - - -
Remeasurement of net exposure (2,967.16) (8.63) - (2,975.80)
Gross carrying amount balance as at 31 March 2026 81,665.01 52.18 0.00 81,717.19
Reconciliation of ECL balance on loans
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance balance as at 1 April 2024 1,592.76 4,924.68 21,060.94 27,578.38
- Transfers to Stage 1 (163.68) 126.70 36.98 -
- Transfers to Stage 2 662.53 (1,162.53) 500.00 -
- Transfers to Stage 3 269.49 217.74 (487.23) -
- Loans that have been derecognised during the year (200.11) (776.43) (4,037.30) (5,013.84)
New loans originated during the year 148.93 82.88 56.85 288.66
Write-offs (3,065.56) (3,065.56)
Net remeasurement of loss allowance (1,228.94) 1,345.83 41,031.35 41,148.24
ECL allowance balance as at 31 March 2025 1,080.98 4,758.87 55,096.03 60,935.88
- Transfers to Stage 1 (88.28) 58.29 29.99 -
- Transfers to Stage 2 1,008.32 (1,506.74) 498.42 -
- Transfers to Stage 3 190.89 139.11 (330.00) -
- Loans that have been derecognised during the year (144.42) (950.76) (42,667.19) (43,762.36)
New loans originated during the year 697.17 19.34 59.00 775.51
Write-offs (6,107.71) (6,107.71)
Net remeasurement of loss allowance (309.54) 248.70 7,470.79 7,409.95
ECL allowance balance as at 31 March 2026 2,435.11 2,766.81 14,049.34 19,251.28
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Reconciliation of ECL balance on loan commitments

Particulars

ECL allowance balance as at 1 April 2024

Changes due to loans recognised in the opening balance that have:

- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the year
New loans originated during the year

Write-offs

Net remeasurement of loss allowance

ECL allowance balance as at 31 March 2025

Changes due to loans recognised in the opening balance that have:

- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the year
New loans originated during the year

Write-offs

Net remeasurement of loss allowance

ECL allowance balance as at 31 March 2026

(X in Lakhs)

Stage 1 Stage 2 Stage 3 Total
98.13 3.83 2.49 104.45
(0.15) 0.12 0.03 -
(84.59) (3.83) (2.49) (90.91)
33.27 2.1 - 35.38
(9.77) 2.16 1.19 (6.42)
36.89 4.39 1.22 42.50
(0.08) 0.08 - -
(26.70) (4.14) (1.22) (32.05)
162.03 - - 162.03
13.19 4.70 0.01 17.89
185.34 5.02 0.01 190.38

The increase in ECL of the portfolio was driven by an increase in the size of the portfolio, movements between stages as a result of increases in credit risk and due

to deterioration in economic conditions.

Significant changes in the gross carrying value that contributed to change in loss allowance

The Company provides loans to retail individual customers in rural, semi urban and urban areas. Change in any single customer repayment will not impact significantly
to Company’s provisioning. All customers are being monitored based on past due and corrective actions are taken accordingly to limit the Company’s risk.

Concentration of Credit Risk

Company’s loan portfolio is predominantly to finance retail home loans. The Company manages concentration of risk primarily by geographical region in India. The

following tables show the geographical concentrations of loans:

Particulars
Concentration by geographical region in India:
North

East
West

South

Total

Maximum exposure to credit risk

As at
31 March 2026

As at
31 March 2025

1,31,321.99 1,06,811.86

23,493.38 20,717.27
3,99,474.48 3,21,102.77
2,96,924.84 3,01,677.05
8,51,214.69 7,50,308.95

The maximum exposure to credit risk of loans is their carrying amount. The maximum exposure is before considering the effect of mitigation through collateral.

(j) Collaterals
Narrative description of collateral

Collateral primarily include land and constructed/purchased house property by retail loan customers Company generally does not obtain additional collateral during the

term of the loan.
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The below tables provide an analysis of the fair values of collateral held for credit impaired assets:
Maximum
exposure to Land and Surplus Net Associated
31 March 2026 Credit Risk Building Collateral Total Collateral Exposure ECL
Loans:
a) Loans against assets 20,335.15 98,390.48 78,230.78 20,159.70 175.45 14,049.34
b) Others - - - - - -
Total 20,335.15 98,390.48 78,230.78 20,159.70 175.45 14,049.34
Maximum
exposure to Land and Surplus Total Net Associated
31 March 2025 Credit Risk Building Collateral Collateral Exposure ECL
Loans:
a) Loans against assets 64,894.81 1,39,531.65 76,484.09 63,047.56 1,847.25 55,096.03
b) Others - - - - - -
Total 64,894.81 1,39,531.65 76,484.09 63,047.56 1,847.25 55,096.03

The Company has provided for additional impairment for the shortfall in collateral value on its credit impaired assets.
Collaterals repossessed
Company did not obtain non financial assets during the year by taking possession of collateral it held as security.

Quantitative information of collateral - credit impaired assets

The company’s concentrations of risk are managed based on Loan to value (LTV) segregation. The following tables stratify credit exposures from housing and other
loans to customers by range of Loan to value (LTV) ratio. LTV is calculated as the ratio of gross amount of loan or the amount committed for loan commitments to the
value of collateral. The value of the collateral for housing and other loans is based on collateral value at origination.

Gross value of total loans to value of collateral:

Gross Value of total loans

Loan To Value 31 March 2026 31 March 2025
Upto 50% 3,19,364.76 2,97,369.48
51 -70% 2,62,969.23 2,39,154.74
71 - 100% 2,59,844.34 2,13,773.17

Above 100% - -

8,42,178.32 7,50,297.39

Gross value of credit impaired loans to value of collateral:

Gross value of loans in stage 3

Loan To Value 31 March 2026 31 March 2025
Upto 50% 8,616.58 30,913.87
51-70% 7,204.46 24,793.34
71 - 100% 4,512.97 9,187.60

Above 100% - _

20,334.00 64,894.81

iii) Liquidity Risk Management
Ultimate responsibility for liquidity risk management rests with the board of directors, which has established Asset and Liability Committee (ALCO) for the
management of the Company’s short, medium and long term funding and liquidity management requirements. The Company manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching
the maturity profiles of financial assets and liabilities. The Company also has Inter corporate deposits line available from holding company and fellow subsidiary
companies within its group to meet any short term fund requirements.

a) Maturity profile of non-derivative financial liabilities

The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment years. The amount
disclosed in the tables have been drawn up based on the undiscounted contractual cash flows of financial liabilities based on the earliest date on which the
Company may be required to pay.
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The tables include both interest and principal cash flows.

® in Lakhs)

To the extent that interest flows are floating rate, the undiscounted amount is calculated considering interest rate prevailing as at respective year end date.

Particulars

Non-derivative financial liabilities
31 March 2026

Trade payable:

Other payable

Debt securities:

- Principal

- Interest

Borrowings (Other than debt securities):

- Principal

- Interest
Subordinated liabilities:
- Principal

- Interest

Other financial liabilities:
Total

31 March 2025
Trade payable
Other payable
Debt securities:
— Principal

- Interest

Borrowings (Other than debt securities):

- Principal

- Interest
Subordinated liabilities:
- Principal

- Interest

Other financial liabilities:

Total

b)  Maturity profile of derivative financial liabilities

Less than 3 Years to 5 years and
1 Year 1-3 Years 5 Years above
1,634.55 520.57 0.38 -
20.30 - - -
1,21,000.00 2,01,010.00 67,500.00 21,000.00
26,320.07 37,294.77 10,634.84 2,531.95
99,206.43 1,28,609.61 64,018.86 -
18,513.97 19,998.49 4,355.35 -
12,200.00 12,000.00 15,000.00 10,000.00
4,135.59 5,639.34 3,360.00 3,335.42
25,791.24 3,258.49 2,839.42 1,413.32
3,08,822.14 4,08,331.27 1,67,708.86 38,280.69
2,918.10 16.16 - -
24.50 - - -
1,57,500.00 81,000.00 96,010.00 21,000.00
25,754.92 24,881.16 14,858.39 4,233.68
1,01,285.01 91,938.35 18,188.31 -
15,057.72 10,470.85 1,080.27 -
6,000.00 20,700.00 13,500.00 15,000.00
4,830.87 7,315.92 4,589.00 4,565.42
14,159.80 3,290.25 2,841.56 2,169.63
3,27,530.92 2,39,612.69 1,51,067.53 46,968.73

The following table details the Company’s liquidity analysis for its derivative financial instruments. The table has been drawn up based on the undiscounted gross
inflows and outflows on those derivatives that require gross settlement. There is no derivative instruments that is settled on a net basis. When the amount payable
or receivable is not fixed, the amount disclosed has been determined by reference to the projected interest rates as illustrated by the yield curves at the end of

the reporting year.

Particulars

Derivative financial instruments
As at 31 March 2026

Gross settled:

Interest Rate swaps

- Payable

- Receivable
Total Payable

Total Receivable

Less than 3 Years to 5 years and
1 Year 1-3 Years 5 Years above
INR INR INR INR

- - (86.71) -

- - (86.71) -
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Less than 3 Years to 5 years and
Particulars 1 Year 1-3 Years 5 Years above
INR INR INR INR

As at 31 March 2025
Gross settled:

Interest Rate swaps

- Payable - - (170.15) -
- Receivable - - - -
Total Payable - - (170.15) -

Total Receivable - - - -

iv) Measurement of Fair Value
Valuation technique for fair value measurement

Fair value of loans and borrowings are calculated using a portfolio based approach, grouping them as far as possible into homogenous groups based on similar
characteristics (such as tenor and rates of interest). Using the discounted cash flow approach, the values are then calculated for the portfolio considering all significant
characteristics of the loans and borrowings.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
- Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
- Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Financial instruments measured at amortised cost

Carrying

Particulars Value Fair value Fair value

Level 1 Level 2 Level 3
As at 31 March 2026
Financial assets
a) Loans 8,31,963.41 8,32,446.85 - - 8,32,446.85
Total 8,31,963.41 8,32,446.85 - - 8,32,446.85
Financial liabilities
a) Debt securities 4,18,883.05 3,97,250.47 3,97,250.47 -
b) Borrowings other than debt securities 2,92,597.19 2,83,324.04 - 2,83,324.04 -
¢) Subordinated liabilities 51,088.86 51,449.01 51,449.01 -
d) Lease liability 7,464.76 9,214.72 - 9,214.72 -
Total 7,70,033.86 7,41,238.25 4,48,699.49 2,92,538.76 -
As at 31 March 2025
Financial assets
a) Loans 6,89,373.07 6,90,321.01 - - 6,90,321.01
Total 6,89,373.07 6,90,321.01 - - 6,90,321.01
Financial liabilities
a) Debt securities 3,65,707.51 3,65,479.66 3,65,479.66 -
b) Borrowings other than debt securities 2,13,273.53 2,13,273.53 - 2,13,273.53 -
c) Subordinated liabilities 57,425.96 57,540.59 57,540.59 -
d) Lease liability 7,938.56 9,861.14 - 9,861.14 -
Total 6,44,345.56 6,46,154.92 4,23,020.25 2,23,134.67 -

Short-term financial assets and liabilities

For financial assets and financial liabilities that have a short-term maturity (less than twelve months), the carrying amounts, which are net of impairment, are a
reasonable approximation of their fair value. Such instruments include: cash and cash equivalent, trade receivables, balances other than cash and cash equivalents,
term deposits, other payable and trade payables.

Loans and Advances to customers
The fair values of loans and advances are estimated by discounted cash flow models based on contractual cash flows using actual yields
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Financial Investments

® in Lakhs)

For Government securities and bonds, the quoted market price as on date of reporting is considered for fair value computations. Where such price is not available,

quoted market price of similar instruments as on date of reporting is considered.

Borrowings other than deposits from public

The fair value of borrowings is estimated by a discounted cash flow model incorporating interest rate estimates from market-observable data such as secondary prices

for its traded debt itself.

There were no transfers between Level 1, Level 2 and Level 3 during the year.

Financial instruments regularly measured using fair value - recurring items

Financial assets/ financial Fair Value Significant | Relationship of

liabilities unobservable | unobservable

input(s) for | inputs to fair

Financial assets/ As at As at Fair value Valuation level value and

financial liabilities Category | 31 March 2026 | 31 March 2025 hierarchy | technique(s) | Key inputs 3 hierarchy sensitivity
Investment in Mutual Financial instrument Quoted
Funds Financial Assets | measured at FVTPL 12,376.09 19,350.06 Level 1| market price
Investment in Financial instrument Quoted
Certificate of Deposit Financial Assets | measured at FVTPL 2,480.97 - Level 1| market price
Investment in Financial instrument Quoted
Commercial Paper Financial Assets | measured at FVTPL 12,402.14 2,487.41 Level 1| market price
Investment in Financial instrument Quoted
Government Securities | Financial Assets | measured at FVOCI 23,943.01 18,362.61 Level 1| market price
Investment in Security Financial instrument Un quoted
Receipt Financial Assets | measured at FVTPL 7,967.10 - Level 3 | market price
Financial instrument Discounted
Interest rate swaps Financial Assets | measured at FVTPL - - Level 2| Cash Flow
Financial | Financial instrument Discounted
Interest rate swaps Liabilities | measured at FVTPL 62.81 156.25 Level 2| Cash Flow

46

Disclosure as required under Guidelines on Resolution Framework for COVID-19-related Stress:

In the year ending 31 March 2022 to relieve COVID-19 pandemic related stress, the Company had invoked resolution plans for eligible borrowers based on the
parameters laid down in accordance with the resolution policy approved by the Board of Directors of the Company and in accordance with the guidelines issued
by the RBI vide its circular no. RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 on Resolution Framework — 2.0: Resolution of Covid-19 related stress of
Individuals and Small Businesses dated 5 May 2021. This is in continuation to the restructuring plan implemented for the customers as per the RBI circular no.
RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 on Resolution Framework for COVID-19-related Stress dated 6 August 2020.

As at 31 March 2026
(i)

plans implemented as per RBI circular dated 6 August 2020.

Disclosure as per format prescribed under circular no.RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 for the year ended 31 March 2026 for the restructuring

Type of borrower

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

Of (A), aggregate debt that
slipped into NPA during the

Of (A) amount written off

Of (A) amount paid by
the borrowers during the

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

of the previous half-year (A) half-year * during the half-year half-year of this half-year **
Personal Loans - - - - _
Corporate persons - - — — _
Of which, MSMEs - - — - _
Others - Housing Loan 158.93 - - 34.77 136.55

* Represents amount outstanding as at the end of 30 September 2025

** Represents the closing balance of loan accounts as at 31 March 2026

(ii)

plans implemented as per RBI circular dated 5 May 2021.

Disclosure as per format prescribed under circular no. RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 for the year ended 31 March 2026 for the restructuring

Type of borrower

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

Of (A), aggregate debt that
slipped into NPA during the

Of (A) amount written off

Of (A) amount paid by
the borrowers during the

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

of the previous half-year (A) half-year *** during the half-year half-year of this half-year ****
Personal Loans - - - - _
Corporate persons - - - - -
Of which, MSMEs - - - - -
Others - Housing Loan 26,936.49 626.21 960.46 8,598.67 19,474.70

*** Represents amount outstanding as at the end of 30 September 2025

**** Represents the closing balance of loan accounts as at 31 March 2026
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As at 30 September 2025

® in Lakhs)

(i) Disclosure as per format prescribed under circular no.RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 for the period ended 30 September 2025 for the
restructuring plans implemented as per RBI circular dated 6 August 2020.

Type of borrower

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

Of (A), aggregate debt that
slipped into NPA during the

Of (A) amount written off

Of (A) amount paid by
the borrowers during the

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

of the previous half-year (A) half-year * during the half-year half-year of this half-year **
Personal Loans - - - - -
Corporate persons - - - - -
Of which, MSMEs - - - - -
Others - Housing Loan 166.75 4.62 - 11.41 161.77

* Represents amount outstanding as at the end of 30 September 2025

** Represents the closing balance of loan accounts as at 31 March 2025

(i) Disclosure as per format prescribed under circular no. RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 for the period ended 30 September 2025 for the
restructuring plans implemented as per RBI circular dated 5 May 2021.

Type of borrower

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

Of (A), aggregate debt that
slipped into NPA during the

Of (A) amount written off

Of (A) amount paid by
the borrowers during the

Exposure to accounts
classified as Standard
consequent to
implementation of resolution
plan - Position as at the end

of the previous half-year (A) half-year *** during the half-year half-year of this half-year ****
Personal Loans - - - — -
Corporate persons - - - - _
Of which, MSMEs - - - — -
Others - Housing Loan 52,330.37 1,616.85 1,314.66 14,251.49 37,467.27

*** Represents amount outstanding as at the end of 30 September 2025

**** Represents the closing balance of loan accounts as at 31 March 2025

47 Disclosure as required under RBI Direction. RBI/DOR/2025-26/359 DOR.ACC.REC.N0.278/21.04.018/2025-26 Reserve Bank of India (Non-Banking
Financial Companies — Financial Statements: Presentation and Disclosures) Directions, 2025 dated November 28, 2025

i) A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP)

and impairment allowances made under Ind AS 109 for the year ended

31 March 2026

Asset Classification as per NHB Norms

(1)
Performing Assets
Standard

Subtotal for standard

Non-Performing Assets (NPA)

Substandard

Subtotal for Substandard

Doubtful - up to 1 year

Subtotal for doubtful up to 1 year

Asset Gross Loss Difference
classification Carrying Allowances Provisions between Ind AS
as Amount as  (Provisions) as required as 109 provisions

per Ind AS per required under Net Carrying per and IRACP
109 Ind AS Ind AS 109 Amount IRACP norms norms

() 3) 4 (G=06)-@4 (6) (7)= (4) - (6)

Stage 1 8,00,934.91 2,409.01 7,98,525.89 3,413.57 (1,004.55)
Stage 2 11,130.42 951.25 10,179.16 210.40 740.85
8,12,065.32 3,360.27 8,08,705.05 3,623.97 (263.69)

Stage 1* 573.70 10.06 563.64 83.13 (73.08)
Stage 2* 7,112.24 740.76 6,371.48 1,026.56 (285.80)
Stage 3 7,034.48 2,844.36 4,190.12 984.70 1,859.66
14,720.43 3,595.19 11,125.24 2,094.41 1,500.78

Stage 1* 398.89 8.45 390.44 98.23 (89.78)
Stage 2* 4,983.44 484.54 4,498.90 1,186.32 (701.78)
Stage 3 8,746.32 8,479.41 266.92 2,172.56 6,306.85
14,128.65 8,972.40 5,156.26 3,457.11 5,515.29
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Asset Classification as per NHB Norms

(1

Doubtful - 1 to 3 years

Subtotal for doubtful up to 1 to 3 years

More than 3 years

Subtotal for Doubtful - More than 3 years
Subtotal for Doubtful
Loss

Subtotal for NPA

Other items such as guarantees, loan
commitments, etc. which are in the scope

of Ind AS 109 but not covered under current
Income Recognition, Asset Classification and

Provisioning (IRACP) norms

Subtotal

Total

Total (Including commitments)

31 March 2025

Asset Classification as per NHB Norms
(1)

Performing Assets

Standard

Subtotal for standard

Non-Performing Assets (NPA)
Substandard

Subtotal for substandard

Doubtful - up to 1 year

Subtotal for doubtful up to 1 year

Asset
classification
as

per Ind AS
109

0]

Stage 1*
Stage 2*
Stage 3

Stage 1*
Stage 2*
Stage 3

Stage 3

Stage 1

Stage 2

Stage 3

Stage 1
Stage 2
Stage 3

Asset
classification
as per Ind AS

109

)

Stage 1
Stage 2

Stage 1*
Stage 2*
Stage 3

Stage 1*
Stage 2*
Stage 3

Gross Loss
Carrying Allowances Provisions
Amount as  (Provisions) as required as
per required under  Net Carrying per
Ind AS Ind AS 109 Amount IRACP norms
3) 4 (5=03)-4 (6)
337.22 7.45 329.77 133.08
5,322.47 584.81 4,737.66 2,028.02
4,395.23 2,566.46 1,828.77 1,622.48
10,054.92 3,158.72 6,896.20 3,683.58
7.15 0.16 6.99 7.00
54.03 5.45 48.58 51.17
42.01 42.01 - 35.52
103.19 47.62 55.57 93.69
24,286.76 12,178.74 12,108.02 7,234.38
117.10 117.10 - 99.98
39,124.29 15,891.03 23,233.27 9,428.78
81,665.01 185.35 81,479.66 -
52.18 5.02 47.15 -
81,717.18 190.37 81,526.81 -
8,83,916.88 2,620.47 8,81,296.39 3,735.01
28,654.76 2,771.83 25,882.93 4,502.47
20,335.17 14,049.36 6,285.80 4,815.25
9,32,906.81 19,441.66 9,13,465.12 13,052.72

Loss
Gross Allowances Provisions
Carrying  (Provisions) as required as
Amount as required under  Net Carrying per
per Ind AS Ind AS 109 Amount IRACP norms
3) 4 (G=0)-@4 (6)
6,36,534.29 1,074.07 6,35,460.22 3,058.09
17,668.31 1,775.78 15,892.53 342.02
6,54,202.60 2,849.85 6,51,352.75 3,400.11
459.68 3.95 455.73 66.63
13,854.78 1,264.53 12,590.25 1,970.08
8,571.65 4,296.64 4,275.01 1,228.21
22,886.11 5,565.12 17,320.99 3,264.92
142.45 1.10 141.35 34.90
4,655.88 481.74 4,174.14 1,104.20
8,760.36 7,819.37 940.99 2,045.53
13,558.69 8,302.19 5,256.48 3,184.63

® in Lakhs)

Difference
between Ind AS
109 provisions
and IRACP
norms

(7)=(4) - (6)

(125.63)
(1,443.20)
1,043.98

(524.86)

(6.84)
(45.72)
6.49

(46.07)

 4,944.36

72
6,462.26

185.35

5.02

190.37

(1,114.53)
(1,730.63)
9,234.10

6,388.93

Difference
between Ind AS
109 provisions
and IRACP
norms

(7)=(4) - (6)

(1,984.02)
1,433.76

(550.26)

(62.68)
(705.55)
3,068.43

2,300.20

(33.80)
(622.46)
5,773.84

5,117.58
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Loss Difference
Asset Gross Allowances Provisions between Ind AS
classification Carrying  (Provisions) as required as 109 provisions
as per Ind AS Amount as required under  Net Carrying per and IRACP
Asset Classification as per NHB Norms 109 per Ind AS Ind AS 109 Amount IRACP norms norms
1) () 3) @ (5=0)-4 (6) (7)=(4) - (6)
Doubtful - 1 to 3 years Stage 1* 226.17 1.86 224.31 88.43 (86.57)
Stage 2* 11,862.02 1,233.97 10,628.05 4,510.82 (3,276.85)
Stage 3 46,954.97 42,372.19 4,582.78 12,917.53 29,454.66
Subtotal for doubtful up to 1 to 3 years 59,043.16 43,608.02 15,435.14 17,516.78 26,091.24
More than 3 years Stage 1* - - -
Stage 2* 10.55 2.86 7.69 10.15 (7.29)
Stage 3 428.56 428.55 0.01 222.31 206.24
Subtotal for Doubtful - More than 3 years 439.11 431.41 7.70 232.46 198.95
Subtotal for Doubtful 73,040.96 52,341.63 20,699.32 20,933.87 31,407.77
Loss Stage 3 179.28 179.27 0.01 180.35 (1.08)
Subtotal for NPA 96,106.35 58,086.03 38,020.33 24,379.14 33,706.89
Other items such as guarantees, loan Stage 1 53,122.68 36.89 53,085.79 - 36.89
commitments, etc. which are in the scope
of Ind AS 109 but not covered under current Stage 2 41.52 4.39 87.13 - 4.39
Income Recognition, Asset Classification and
Provisioning (IRACP) norms Stage 3 4.85 1.22 3.63 - 1.22
Subtotal 53,169.05 42.50 53,126.55 - 42.50
Total Stage 1 6,90,485.27 1,117.87 6,89,367.40 3,248.05 (2,130.18)
Stage 2 48,093.06 4,763.27 43,329.79 7,937.27 (3,174.00)
Stage 3 64,899.67 55,097.24 9,802.43 16,593.93 38,503.31
Total (Including commitments) 8,03,478.00 60,978.38 7,42,499.62 27,779.25 33,199.13

Since the total impairment allowances under Ind AS 109 is higher than the total
provisioning required under IRACP (including standard asset provisioning) as at
31 March 2026, no amount is required to be transferred to ‘Impairment Reserve’
for the financial year. The gross carrying amount of asset as per Ind AS 109 and
Loss allowances (Provisions) thereon includes interest accrual on net carrying
value of stage - 3 assets as permitted under Ind AS 109. While, the provisions
required as per IRACP norms does not include any such interest as interest
accrual on NPAs is not permitted under IRACP norms.

The balance in the ‘Impairment Reserve’ (as and when created) shall not be
reckoned for regulatory capital. Further, no withdrawals shall be permitted from
this reserve without prior permission from the Department of Supervision, RBI

i) In terms of recommendations as per above referred notification, the
Company has complied with Ind AS 109, Financial Instruments and the
Board approved Expected Credit Loss (ECL) policy in the computation
and measurement of impairment allowance. For the purpose of provisions
as per IRACP norms the Company has adopted the definition used for
regulatory purposes.

As at 31 March 2026 and 31 March 2025, there were no loan accounts that
are past due beyond 90 days but not treated as impaired, i.e. all 90+ days
ageing loan accounts have been classified as Stage-3 and no dispensation
is considered in stage-3 classification.

iy  *The gross carrying amount of stage 1 and 2 in non performing assets
section are classified in respective stages as per Ind AS.

48 Disclosure to the Stock Exchange as per SEBI circular SEBI/HO/
DDHS/PoD1/P/CIR/2024/54 dated May 22, 2024 (as amended from time
to time) & SEBI/HO/DDHS/PoD1/ P/CIR/2023/119 update dated 7th July
2023

As per the definition given in above referred notification, the Company is a
Large Corporate and hence is required to disclose the following information
about its borrowings.
Initial Disclosure to be made by an entity identified as a Large Corporate
(To be submitted to the Stock Exchange(s) within 30 days from the
beginning of the FY)

SN Particulars Details

1 Name of the company Mahindra Rural Housing Finance
Limited
CIN U65922MH2007PLC 169791

Outstanding borrowing of company X 751544.89 Lakhs
as on 31 March 2026

4 Highest Credit Rating During the  a. Bank Borrowings — CRISIL
previous FY along with name of AAA/ Stable/IND AAA/Stable
the Credit Rating Agency b. NCD/Sub-Debt — CRISIL AAA/

Stable/IND AAA/ Stable, CARE
AAA/ Stable, CRISIL PPMLD
AAA/Stable’, IND PPMLD AAA/
Stable’

c. Short term external credit
rating (Commercial Papers)-
CRISIL A1+, IND A1+

5 Name of Stock Exchange in which BSE Limited
the fine shall be paid, in case of
shortfall in the required borrowing
under the framework
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49 Compensation of key management personnel of the Company Name of the KMP Nature of 31 March 2026 31 March 2025
Key management personnel are those individuals who have the authority transactions
and responsibility for planning and exercising power to directly or indirectly Mrs. Smita Mankad
control the activities of the Company or its employees. (Independent Director)
Name of the KMP Nature of 31 March 2026 31 March 2025 Commission \ 9.53 9.08
transactions Remuneration
Mr. Shantanu Rege Other benefits 6.40 5.10
(Managing Director)
(Ceased to be the Gross Salary - 186.97 15.93 14.18
Managing director with including
effect from 15 November  perquisites 50 Related party disclosures:
2024)

i) As per Ind AS 24 on ‘Related party disclosures’, the related parties of
the Company are as follows:

- 186.97
Iti Holdi Mahi Mahi Limi
Mr. Dinesh Prajapati a) gc:lr:lnpa;iy olding ahindra & Mahindra Limited
(Chief Financial Officer)
Holdi Mahi Mahi Fi ial i Limi
Gross Salary 147.46 120.26 b) olding Company ahindra & Mahindra Financial Services Limited
including c) Fellow Subsidiaries: | Mahindra Insurance Brokers Limited
perquisites (entities with whom NBS International Limited
Others - 4.64 4.64 g‘:ng;c';g:;y has E/_Iar_lingra Integrated Business Solutions Private
Contribution to |m|t.e . L
Funds Mahindra Holidays and Resorts India Limited
Mahindra First Choice Wheels Limited
152.10 124.90 Bristlecone India Limited
Mahindra Accelo Limited
Mrt.szf:sEpreet (.:hadl;fa. Mahindra Happinest Developers Limited
(Chief Executive Officer) Mahindra Lifespace Developers Limited
(Ceasgd o b(.e the thef .Grossl Salary 342.48 43.98 d) Other Related Mahindra Rural Housing Finance Limited
Executive Officer with effect including Parties: Employee Welfare Trust
from 31 January 2026) perquisites arties: X i . L
Mahindra Rural Housing Finance Limited Group
342.48 43.98 Gratuity Cum Life Assurance Scheme
Mahindra & Mahindra Financial Services Limited
Mr. Debasish Kar (Chief Superannuation Scheme
Executive Officer) e) Joint Ventures/ Mahindra Manulife Investment Management
(Appointed from 10 Gross Salary 12.00 - Associates Private Limited
February 2026) includ.in.g (entities with whom
perquisites the Company has
Others - 0.68 - transactions)
E::(tjl;buhon to f) Key Management Mr. Shantanu Rege (Managing Director)
Personnel: (Ceased to be a KMP w.e.f. 16 November 2024)
12.68 - Mr. Jaspreet Singh Chadha (Chief Executive
. i Officer) (ceased to be KMP w.e.f. 31 January
Mr. Navin Joshi 2026
(Company Secretary) )
(Appointed fi 1 Feb G Sal 55.51 853 Mr. Debasish Kar (Chief Executive Officer) (KMP
ppointed from 1 February Gross Salary . .
2025) including w.e.f. 10 February 2026)
perquisites Mr. Dinesh Prajapati (Chief Financial Officer)
Mr. Navin Joshi (Company Secretal KMP
55.51 8.53 ( pany N
w.e.f. 01 February 2025)
Mr. Jyotin Mehta Mr. Narendra Mairpady (Independent Director)
(Independent Director) (ceased to be Director w.e.f. 12 August 2025)
Commission \ 9.53 9.08 Mr. Jyotin Mehta (Independent Director)
Remuneration . .
Ms. Smita Mankad (Independent Director)
Other benefits 6.40 5.70
15.93 14.78
Mr. Narendra Mairpady
(Independent Director)
(Ceased to be Director with Commission \ 3.50 9.08
effect from 12 August 2025) Remuneration
Other benefits 2.20 4.90
5.70 13.98
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ii)  The nature and volume of transactions of the Company during the year with above related parties were as follows:

Fellow Subsidiaries/ Joint Ventures/ Key Management
Holding Company Other Related Parties Associates Personnel

Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar
Particulars 2026 2025 2026 2025 2026 2025 2026 2025

Other Income

- Mahindra Insurance Brokers Limited - - 6.93 128.71 - - - -

- Mahindra & Mahindra Financial Services Limited 0.49 2.59 - - - - - _

Reimbursement from parties

- Mahindra Rural Housing Finance Limited Group
Gratuity Cum Life Assurance Scheme - - 227.46 - - - - -

Interest expense

- Mahindra Insurance Brokers Limited - - 1,211.78 2,499.40 - - - -

- Mahindra Manulife Investment Management
Private Limited - - - - 409.80 409.48 - -

- Mahindra Vehicle Manufacturers Limited - - - - - - - _

- Mahindra Holidays and Resorts India Limited - - - 163.11 - - - —

Other expenses

- Mahindra & Mahindra Limited 96.43 88.11 - - - - - -

- Mahindra & Mahindra Financial Services Limited 690.52 450.65 - - - - - _

- NBS International Limited - - 6.54 6.14 - - - -

- Mahindra Integrated Business Solutions Private
Limited - - 971.54 1,185.75 - - - -

- Mahindra First Choice Wheels Ltd. - - 22.20 12.21 - - - -

- Bristlecone India Limited - - - 14.05 - — - _

- Mabhindra Accelo Limited - - - 10.43 - - - —

- Mahindra Happinest Developers Limited - - - 0.62 - - - -

- Mahindra Lifespace Developers Limited - - - 0.53 - - - -

- Mahindra & Mahindra Financial Services Limited
Superannuation Scheme - - 72.84 - - - - -

ESOP Expenses

- Mahindra & Mahindra Limited 16.28 38.49 - - - - - -

- Mahindra & Mahindra Financial Services Limited 56.75 8.66 - - - - - -

- Mahindra Insurance Brokers Limited - - - 0.30 - - - -

Remuneration

- Mr. Shantanu Rege - - - - - - - 186.97

- Mr. Jaspreet Singh Chadha - - - - - - 342.48 43.98

- Mr. Debasish Kar - - - - - - 12.68 -

- Mr. Dinesh Prajapati - - - - - - 152.10 124.91

- Mr. Navin Joshi - - - - - - 55.51 8.53

- Mr. Narendra Mairpady - - - - - - 5.70 13.98

- Mr. Jyotin Mehta - - - - - - 15.93 14.78

- Ms. Smita Mankad - - - - - - 15.93 14.18

Purchase of fixed assets

- Mahindra & Mahindra Limited 130.38 122.08 - - - - - -

- Mahindra & Mahindra Financial Services Limited 28.61 5.12 - - - - - -

- NBS International Limited - - 32.63 17.58 - - - -

Capital Advance

- Mahindra & Mahindra Limited 24.96 - - - - - - _

Sale of fixed assets

- Mahindra & Mahindra Financial Services Limited 17.46 1.16 - - - - - -

- Mahindra Insurance Brokers Limited - - - 10.82 - - - —
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Fellow Subsidiaries/ Joint Ventures/ Key Management
Holding Company Other Related Parties Associates Personnel
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar 31 Mar
Particulars 2026 2025 2026 2025 2026 2025 2026 2025
- Mahindra First Choice Wheels Ltd. - - 10.84 - - - - -
Inter corporate deposits taken
- Mahindra Insurance Brokers Limited - - 6,650.00 | 17,375.00 - - - -
Inter corporate deposits repaid/matured
- Mahindra Insurance Brokers Limited - -| 27,725.00 | 19,225.00 - - - -
- Mahindra Holidays and Resorts India Limited - - - 9,000.00 - - - -
iii) Balances as at the end of the year:
Fellow Subsidiaries/ Joint Ventures/ Key Management
Holding Company Other Related Parties Associates Personnel
Year ended | Yearended | Year ended | Yearended | Yearended | Yearended| Yearended | Year ended
Particulars 31 Mar 2026 | 31 Mar 2025 | 31 Mar 2026 | 31 Mar 2025 | 31 Mar 2026 | 31 Mar 2025 | 31 Mar 2026 | 31 Mar 2025
Balances as at the end of the year
Subordinate debt held (including interest accrued but not due)
- Mahindra Manulife Investment Management Private Limited - - - - 4,856.88 4,857.22 - -
Receivables
- Mahindra Rural Housing Finance Limited Employee Welfare Trust - - 519.43 - - - - -
Payables
- Mahindra & Mahindra Limited 35.88 - - - - - - -
- Mahindra & Mahindra Financial Services Limited 315.35 148.96 - - - - - -
- Mahindra Integrated Business Solutions Private Limited - - 63.74 105.28 - - - -
- NBS International Limited - - - 0.56 - - - -
- Mahindra First Choice Wheels Ltd. - - 1.17 1.17 - - - -
- Mr. Narendra Mairpady - - - - - - 3.15 8.17
- Mr. Jyotin Mehta - - - - - - 8.58 8.17
- Ms. Smita Mankad - - - - - - 8.58 8.17
Inter corporate deposits outstanding (including interest
accrued but not due)
- Mahindra Insurance Brokers Limited - - 6,772.33 | 29,319.16 - - - -
Note:
i) Above Assets and Liabilities have been given for general business purposes of the recipient and figures are at historical cost.
ii)  There were no guarantees given/Securities Provided during the year
51 (a) Disclosure for Insurance commission income as required under Insurance regulatory and development Authority (IRDA)
Particulars 31 March 2026 31 March 2025
(i)  Axis Max Life Insurance Company Ltd 993.07 -
(i)  Bajaj Allianz Life Insurance Company Ltd 242.99 -
(i)  ICICI Prudential Life Insurance Company Ltd 13.64 -
(iv) PNB MetLife India Insurance Company Ltd 1087.81 -
(v) Bajaj Allianz General Insurance Company Ltd 127.07 -
Total 2464.58 -
51 (b) Disclosure in respect of income from insurance companies where Company has Corporate agency agreement:
Particulars 31 March 2026 31 March 2025
(i)  Income From Commission Services-Life Insurance 2337.51 -
(i)  Income From Commission Services-General Insurance 127.07 -
Total 2464.58 -

The Company received Corporate agency (CA) license from the Insurance Regulatory and Development of Authority of India (IRDAI) on 03-10-2025.
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The Company entered into agreement with various insurance partners as a
corporate agent and commission income earned during the year as disclosed
above.

The Company is registered with Insurance Regulatory and Development Authority
of India (IRDAI) as Corporate Agent - Composite bearing registration number
CA1075 with validity till October 02, 2028. The Company has Corporate Agency
agreement executed with multiple insurers.

During the FY 2025-2026, the Company has complied with Insurance
Regulatory and Development Authority of India (Registration of Corporate
Agents) Regulations, 2015 and all other relevant regulations/circulars and
guidelines issued by IRDAI. No penalties/fine was levied by the IRDAI during the
FY 2025-2026.

52

Balance Sheet Disclosures as required under Master Direction
Reserve Bank of India (Housing Finance Companies) Directions, 2025

These disclosures are made pursuant to Reserve Bank of India Master
Direction  RBI/DoR/2025-26/365 DoR.FIN.REC.284/03-10-119/2025-26
dated November 28, 2025 (as amended), to the extent applicable to
the Company and outlining the regulatory guidance in relation to Ind AS
financial statements. This includes guidance for computation of ‘owned
funds’, ‘net owned funds’ and ‘regulatory capital’. Accordingly, Capital
to Risk (weighted) Assets Ratio (CRAR) and other disclosures have
been computed in accordance with these requirements read with the
requirements of the Indian Accounting Standards prescribed under Sec 133
of The Companies Act, 2013.

Summary of Material Accounting Policy Information

The material accounting policy regarding key areas of operations are disclosed
as note 2 to the financial statement for the year ended 31 March 2026

Particulars 31 March 2026 | 31 March 2025

2 Movement of provisions held
towards depreciation on
investments

(i)  Opening balance - -

(i)  Add: Provisions made 9,924.72 -
(i) Less: Write-off/Written-back of

excess provisions during the

year 1,957.62 -
(iv) Closing balance 7,967.10 -

*

Value of investments represent fair value of investment

1Ll Derivatives

The Company has entered into Interest rate swap derivatives during
the current year for converting fixed rate liability to floating rate
liability on NCD borrowing.

a) Forward Rate Agreement (FRA)/Interest Rate Swap (IRS)

Particulars 31 March 2026 | 31 March 2025
(i)  The notional principal of swap 10,000.00 10,000.00
agreements
(i)  Losses which would be
incurred if counterparties failed _
to fulfil their obligations under
the agreements
(iiiy  Collateral required by the HFC _
upon entering into swaps
(iv) Concentration of credit risk _
arising from the swaps
(v)  The fair value of the swap book
(Asset/(Liability)) (62.81) (156.25)

| Capital
Particulars 31 March 2026 | 31 March 2025
(i) CRAR (%) 26.18% 34.08%
(i) CRAR - Tier | Capital (%) 21.40% 26.22%
(i) CRAR - Tier Il Capital (%) 4.78% 7.85%
(iv) Amount of subordinated debt

raised as Tier - Il Capital 23,100 30,940
(v)  Amount raised by issue of

Perpetual Debt Instruments Nil Nil

I} Investments

The investments outstanding details are as under:

Particulars 31 March 2026 | 31 March 2025

1 Value of Investments

(i)  Gross value of Investments*

(a) InIndia 59,169.31 40,200.08

(b) Outside India - -
(i)  Provisions for Depreciation

(a) InIndia 7,967.10 -

(b) Outside India - -
(i)  Net value of Investments

(a) InIndia 51,202.21 40,200.08

(b) Outside India - -

b) Exchange Traded Interest Rate (IR) Derivative

The Company is not carrying out any activity of providing Derivative cover
to third parties.

c) Disclosures on Risk Exposure in Derivatives
A Qualitative Disclosure:

i) The company undertakes the derivatives transaction to
prudently hedge the risk in context of a particular borrowing
or to diversify sources of borrowing and to maintain fixed and
floating borrowing mix. The company does not indulge into
any derivative trading transactions. The company reviews, the
proposed transaction and outline any consideration associated
with the transaction, including identification of the benefits and
potential risks (worst case scenarios) an independent analysis
of potential savings from the proposed transaction. The
company evaluates all the risks inherent in the transaction viz,
counter party risk, Market risk, Operational Risk, basis risk etc.

i)  Credit risk is controlled by restricting the counterparties that
the company deals with ,to those who either have banking
relationship with the company or are internationally renowned
or can provide sufficient information. Market/price risk arsing
from the fluctuations of interest rates and foreign exchanges
rates of from other factors shall be closely monitored and
controlled. Normally transaction entered for hedging will run till
life, irrespective of profit or loss. However in case of exception it
has to be un-wind only with prior approval of MD/CFO/Treasurer.
Liquidity risk is controlled by restricting counterparties to those
who have adequate facility, sufficient information and sizable
trading capacity and capability to enter into transaction in any
market around the world.
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iii)  The respective functions of trading, confirmation and settlement should be performed by different personnel. The front office and back office role is well
defined and segregated. All the derivatives transaction is quarterly monitored and reviewed by CFO and Treasurer the derivative transactions have to
be reported to the board of directors on every quarterly board meetings including this financials positions.

B Quantitative Disclosure
As at March 31 2026 As at March 31 2025
Currency Interest Rate Currency Interest Rate
Particulars Derivatives Derivatives Derivatives Derivatives
(i)  Derivatives (Notional Principal Amount) 10,000.00 10,000.00
(i) Marked to Market Positions - -
a) Assets (+ ) -
(@) — ) Not Applicable Not Applicable
(b) Liability (-) (62.81) (156.25)
(iii)  Credit Exposure - -
(iv) Unhedged Exposures - -
vV Exposure Particulars 31 March 2026 | 31 March 2025
a) Exposure to real estate sector (i) advances against shares/bonds/
debentures or other securities or
Category 31 March 2026 | 31 March 2025 on clean basis to individuals for
a) | Direct exposure investment in shares (including
P IPOs/ESOPs), convertible bonds,
(i) | Residential Mortgages - convertible debentures and units of
equity oriented mutual funds; Not Applicable | Not Applicable
Lending fully secured by
mortgages on residential (iii) advances for any other purposes
property that is or will be where shares or convertible bonds
occupied by the borrower or or convertible debentures or units
that is rented; 8,37,295.64 7,49,998.70 of equity oriented mutual funds are
taken as primary security; Not Applicable | Not Applicable
Of the above Individual housing -
loan upto Z 15 lakh 2,9435542 |  4,06,574.93 (iv) advances for any other purposes
to the extent secured by the
(ii) | Commercial Real Estate - collateral security of shares or
; convertible bonds or convertible
Lending secgred by mortgages debentures or units of equity
on commercial real estates oriented mutual funds i.e. where the
(Off'(?e buildings, retail space, primary security other than shares/
multipurpose commercial convertible bonds/convertible
premises, multi-family residential debentures/units of equity oriented
buildings, multi-tenanted ) mutual funds does not fully cover
commercial premises, industrial the advances; Not Applicable | Not Applicable
or warehouse space, hotels,
land acquisition, development (v) secured and unsecured advances
and construction, etc.). to stockbrokers and guarantees
Exposure would also include issued on behalf of stockbrokers
non-fund based (NFB) limits 4,882.68 298.69 and market makers; Not Applicable | Not Applicable
(iii) | Investments in Mortgage Backed (vi) loans sanctioned to corporates
Securities (MBS) and other against the security of shares/
securitised exposures - bonds/debentures or other
securities or on clean basis for
a) Residential Nil Nil meeting promoter’s contribution
. . . to the equity of new companies in
b) Commercial Real Estate Nil Nil anticipation of raising resources; Not Applicable | Not Applicable
b) | Indirect Exposure (vii) bridge loans to companies against
Fund based and non-fund based expected equity flows/issues; Not Applicable | Not Applicable
exposures on National Housing (viii) All exposures to Venture Capital
Bank (NHB) and Housing ) ) Funds (both registered and
Finance Companies (HFCs) Nil Nil unregistered) Not Applicable | Not Applicable
Total exposure to capital market | Not Applicable | Not Applicable
b) The Company does not have any exposure towards capital market.
c) The Company has not financed any parent Company products and
Particulars 31 March 2026 | 31 March 2025 accordingly no disclosure is made.

@

direct investment in equity shares,
convertible bonds, convertible
debentures and units of equity
oriented mutual funds the corpus of
which is not exclusively invested in
corporate debt;

Not Applicable

Not Applicable

d) The Company has not exceeded the prudential exposure limits
w.r.t. Single Borrower Limit (SBL)/Group Borrower Limit (GBL) and
accordingly no disclosure is made.

e) The Company has not given any unsecured advances against
collateral of rights, licenses, authorisations, etc. and accordingly no
disclosure is made.
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f) Exposure to group companies engaged in real estate business.
31 March 31 March
SN Particulars 2026 | % of NOF 2025 | % of NOF
(i)  Exposure to any
single entity in a
group engaged in
real estate business* 1,364.53 1.19% 1,011.66 0.95%
(i)  Exposure to all
entities in a group
engaged in real
estate business* 1,364.53 1.19% 1,011.66 0.95%

* This exposure is towards the retail individual home buyers

Vi

Miscellaneous

a)

b)

c)

d)

Registration obtained from other financial sector regulators

Sr.No Regulator Registration Valid from

No.
CA1075

Valid Upto

1 Insurance
Regulatory
and
Development
Authority-
Corporate
agent

03-10-2025  02-10-2028

Penalty of ¥ NIL is imposed on the company by RBI for financial
position

Related Party Policy:

All contracts/arrangements/transactions entered into by the Company
during the current year with related parties were in the ordinary course
of business and on an arm’s length basis (refer note 50).

Pursuant to section 134(3)(h) read with Rule 8(2) of the Companies
(Accounts) Rules, 2014, there are no transactions to be reported
under Section 188(1) of the Companies Act, 2013. Accordingly, the
disclosure of related party transactions as required under Section
134(3)(h) of the Companies Act, 2013 in Form AOC 2 is not
applicable.

The policy on related party transactions is approved by the Audit
Committee and the Board Of Directors of the Company and is
available on the website of the Company.

Group Structure

Below is the diagrammatic representation of group structure as of 31
March 2026

Mahindra & Mahindra Limited
(Ultimate Holding Company)

Subordinated Debt and re-affirmed ‘CRISIL A1+ rating to the
Company’s Commercial Paper.

During the year under consideration, CRISIL Ratings Limited has
re-affirmed ‘CRISIL PPMLD AAA/Stable’ outlook to the Company’s
Long-Term Principal Protected Market Linked Debentures (MLDs).

During the year under consideration, India Ratings & Research
Private Limited has upgraded the Company’s Bank Facilities, Non-
Convertible Debentures, and Subordinated Debt to ‘IND AAA/Stable’
from ‘IND AA+/Stable’, while reaffirming the IND A1+’ rating for
Commercial Paper

During the year under review, India Ratings & Research Private
Limited upgraded the Company’s Principal Protected Market Linked
Debentures (MLDs) to ‘IND PPMLD AAA/Stable’ from ‘IND PPMLD
AA+/Stable.

CARE Ratings Limited (Formerly known as ‘Credit Analysis &
Research Limited’) has re-affirmed the rating to the Company’s Non-
Convertible Debentures and Subordinated Debt as ‘CARE AAA/
stable’ outlook.

f) Remuneration of Independent Directors
Particulars of Remuneration Names of Directors
Mr. Jyotin | Mr. Narendra Mrs. Smita
Independent Directors Mehta Mairpady Mankad Total
6.40 2.20 6.40 15.00
Fee for attending board/
committee meetings (5.70) (4.90) (5.10) (15.70)
9.53 3.50 9.53 22.56
Remuneration/Commission (9.08) (9.08) (9.08) (27.23)
Total 15.93 5.70 15.93 37.56
(14.78) (13.98) (14.18) (42.93)

Notes: Figures in bracket represent corresponding figures of previous year.

Net profit or loss for the year, prior year items and change in

There are no such material items which require disclosures in the
notes to accounts in terms of the relevant accounting standards.

During the year there were no circumstances in which revenue
recognition has been postponed pending the resolution of

9)
accounting policies
Vi
significant uncertainties.
VIl Other Disclosures
a) Provisions and Contingencies

Breakup of “Provisions & Contingencies”
l shown under the head Expenditure in 31 March 31 March
Mahindra & Mahindra Financial Services Limited Statement of Profit and Loss 2026 2025
(Holding Company)
(52.16%) 1. Provisions for depreciation on Investment 7,967.10 -
1 1 3 1 2. Provision towards non-performing assets
Mahindra Insurance HMah<i.ndravR'ural Mahindra Manulife Mahiqdra Mgn'u]ife (Stage 3 assets) (41,046.69) 34,035.08
T ousing Finance Investment Trustee Private
Brokers Limited Limited Management Private Limited 3. Provisi d ds | T
(100%) (98.43%) Limited (51%) 1% . Provision made towards Income Tax - -
v Y v 4. Other Provision and Contingencies (Loan
Mahindra Finance Mahindra Ideal Mahindra Finance commitment & other advances) 147.88 (61.95)
USA LLC Finance Limited, Sri CSR Foundation
(49%) (58.20%) (100%) 5. Provision for Standard Assets (Stage 1 and
Stage 2 assets) (637.92) (677.59)

e)

Rating assigned by Credit Rating Agencies and migration of
rating during the year.

During the year under consideration, CRISIL Ratings Limited has
re-affirmed Company’s rating to ‘CRISIL AAA/Stable’ outlook to
the Company’s Bank facilities, Non-Convertible Debentures and

The Company has complied with Ind AS 109, Financial Instruments and the
Board approved Expected Credit Loss (ECL) policy in the computation and
measurement of impairment allowance. In the disclosures required under
RBI/NHB, the references of amounts to Non Performing Assets refers to

Stage 3 amounts as per Ind AS 109.
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Breakup of Loan & Advances and Provisions thereon Housing Non-Housing
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Standard Assets
a)  Total Outstanding Amount 6,68,408.35 5,77,393.81 1,62,471.19 1,08,008.77
b)  Provisions made 4,338.67 5,269.04 863.27 570.81
Sub-Standard Assets
a) Total Outstanding Amount 5,915.26 7,949.60 1,119.22 579.99
b)  Provisions made 6,323.29 4,245.51 448.08 236.36
Doubtful Assets - Category — |
a) Total Outstanding Amount 8,079.17 8,417.21 667.15 385.19
b)  Provisions made 4,238.54 7,347.91 313.86 286.23
Doubtful Assets - Category — Il
a)  Total Outstanding Amount 4,261.56 45,429.06 133.68 1,525.91
b) Provisions made 2,494.77 40,993.26 71.69 1,378.93
Doubtful Assets - Category — Il
a) Total Outstanding Amount 40.07 410.64 1.94 17.91
b)  Provisions made 40.07 410.64 1.94 17.91
Loss Assets
a) Total Outstanding Amount 112.42 152.71 4.68 26.57
b)  Provisions made 112.42 152.71 4.68 26.57
a) Total Outstanding Amount 6,86,816.83 6,39,753.03 1,64,397.86 1,10,544.35
b)  Provisions made 17,547.77 58,419.07 1,703.52 2,516.81
Insurance/fees component in Housing Loans has been classified under Non Housing Loans amounting to ¥ 24398.55 Lakhs as of 31 March 2026, ¥ 26659.60
Lakhs as of 31 March 2025.

b) Draw Down from Reserves 31 March 31 March
The Company has not withdrawn any amount from any reserve in the Particulars 2026 2025
current year or in the previous year.

Percentage of exposure to twenty largest
c) Concentration of Public Deposits, Advances, Exposures and NPAs borrowers/customers to total exposure of
0, 0,
i) Concentration of Public Deposits (for Public Deposit taking/ the HFC on borrowers/customers 0.72% 0.34%
holding HFCs) iv) Concentration of NPAs
31 March 31 March
. 31 March | 31 March
P I 202 202
articulars 026 025 Particulars 2026 2025
Total deposits of twenty largest depositors Total exposure to top Four NPA accounts 243.17 204.66
Percentage of deposits of twenty largest Not Not
i i Total exposure to top ten NPA accounts 528.82 425.68
depositors to total deposits of the deposit Applicable Applicable P P
taking HFC v)  Sector — wise NPAs
ii)  Concentration of Loans & Advances Percentage of NPAs to
Sl Total Advances in that
31 March 31 March No Sector sector
Particulars 2026 2025 :
A. Housing loans:
Total loans & advances to twenty largest
borrowers 6,020.85 2,380.96 1 Individuals 2.68%
Percentage of loans & advances to twenty 2 | Builders/Project loans Nil
largest borrowers to total advances of )
the HFC 0.71% 0.31% 3 | Corporates Nil
4 Others (specify) Nil
iiiy Concentration of all exposure (including off-balance sheet B. Non-housing loans:
exposure)
- o
31 March 31 March 1 Individuals 1.17%
Particulars 2026 2025 2 Builders/Project loans Nil
Total exposure to twenty largest 3 Corporates Nil
borrowers/customers 6,751.10 2,829.83 4 Others (specify) Nil
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d) i) Movement of NPAs ii) Movement of standard assets provision
31 March 31 March
Particul 31 M;(;;g 31 M2aor;2 Particulars 2026 2025
articulars a)  Opening balance 5,830.85 6,517.44
()  Net NPAs to Net Advances (%) 0.75% 1.41% b)  Provisions made/write-back during the
year (637.91) (677.59)
() Movement of NPAs (Gross) c) Closing balance 5,201.94 5,839.85
a) Opening balance 64,894.81 65,091.29 e) Overseas Assets
" ; The Company does not own any overseas asset and the area of
b)  Additions during the year 11,050.58 19,697.21 operations is only India. The Company does not have any joint
¢)  Reductions during the year (55,610.24)  (19,893.69) venture partners or overseas subsidiaries
_ 31 March 31 March
d) Closing balance 20,335.15 64,894.81 Particulars 2026 2025
() Movement of Net NPAs Not Not
No overseas assets Applicable Applicable
a) Opening balance 9,798.78 44,030.35
f) Off-balance Sheet SPVs sponsored
b)  Additions during the year 2,992.37 5,347.76
Name of the SPV sponsored
¢)  Reductions during the year (6,505.34)  (39,579.33) Domestic Overseas
d) Closing balance 6,285.80 9,798.78 Not Applicable Not Applicable
(IV) Movement of provisions for NPAs IX Disclosure of customers complaints
(excluding provisions on standard 31 March 31 March
assets) Particulars 2026 2025
. a)  No. of complaints pending at the
a) Opening balance 55,096.03 21,060.94 beginning of the year 88 43
b)  Provisions made during the year 8,058.21 41,669.26 b)  No. of complaints received during
the year 1475 1553
c)  Write-off of short provision/ c)  No. of complaints redressed during
write-back of excess provisions (49,104.90) (7,634.17) the year 1554 1508
K d)  No. of complaints pending at the end
d) Closing balance 14,049.34 55,096.03 of the year 9 88
IV Assets Liability Management
31 March 2026
Over Over Over Over Over Over
15 days | 1 month | 2 months | 3 months | 6 months | 1 year & | 3 years &
1 day to | 8 days to to 30/31 & up to & up to & up to & up to up to up to Over
Particulars 7 days 14 days days | 2 months | 3 months | 6 months 1 year 3 years 5 years 5 years Total
Liabilities
Deposits - - - - - - - - - - -
Borrowing from bank 9,416.34 - 4,956.80 1,592.11 13,428.06 17,484.05 46,190.17 | 1,26,402.35 64,018.86 - | 2,83,488.74
Market borrowing - - 1,626.03 24,223.33 11,891.71 6,807.55 | 1,06,342.93 | 2,14,758.70 82,430.11 31,000.00 | 4,79,080.36
Foreign currency liabilities - - - - - - - - - - -
Assets
Advances 3,206.80 4,617.79 5,002.60 6,294.61 7,042.20 16,312.20 36,493.69 97,109.10 75,608.50 | 5,80,275.94 | 8,31,963.41
Investments 27,259.20 148.08 15,639.06 - 74.12 12.33 8,069.44 - - - 51,202.21
Foreign currency assets - - - - - - - - - - -
31 March 2025
Over Over Over Over Over Over
15 days | 1 month | 2 months | 3 months | 6 months | 1 year & | 3 years &
1 day to | 8 days to to 30/31 & up to & up to & up to & up to up to up to Over
Particulars 7 days 14 days days | 2 months | 3 months | 6 months 1 year 3 years 5 years 5 years Total
Liabilities
Deposits - - - - - - - - - - -
Borrowing from bank 14,230.48 - 4,745.57 750.00 8,373.06 17,733.61 27,994.99 91,938.35 18,188.31 -1 1,83,954.37
Market borrowing - 371.65 6,536.73 15,154.32 35,036.65 16,132.99 | 1,32,597.04 | 1,01,517.83 | 1,09,198.44 35,906.98 | 4,52,452.63
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31 March 2025
Over Over Over Over Over Over
15 days | 1 month | 2 months | 3 months | 6 months | 1 year & | 3 years &
1 day to | 8 days to to 30/31 & up to & up to & up to & up to up to up to Over
Particulars 7 days 14 days days | 2 months | 3 months | 6 months 1 year 3 years 5 years 5 years Total
Foreign currency liabilities - - - - - - - - - - -
Assets
Advances 3,107.57 3,536.20 4,071.99 5,462.06 7,165.11 12,220.77 60,496.97 | 1,19,732.21 74,873.94 | 3,98,706.25 | 6,89,373.09
Investments 19,350.06 106.09 2,487.41 68.58 11.99 50.42 18,125.53 - - - 40,200.08
Foreign currency assets - - - - - - - - - - -

XV  Principal Business Criteria for HFCs

Housing finance Company” shall mean a Company incorporated under the Companies Act, 2013 that fulfils the following conditions:

a)

b)

It is an NBFC whose financial assets, in the business of providing finance for housing, constitute at least 60% of its total assets (netted off by intangible

assets).

Out of the total assets (netted off by intangible assets), not less than 50% should be by way of housing financing for individuals.
RBI vide its circular number RBI/2020-21/60/DOR.NBFC (HFC) CC.NO 118/03.10.136/2020-21 dated October 22,2020 defined the principal business criteria
for HFCs. The Company meets the aforesaid principal business criteria for HFCs.

Particulars 31 March 2026 | 31 March 2025
Total Assets 9,31,259.98 7,87,733.80
Less: Intangible assets (16,810.65) (18,843.77)
Net total Assets 9,14,449.33 7,68,890.03
Housing Finance 6,69,269.06 5,81,333.96
Individual Housing Finance 6,69,269.06 5,81,333.96
Percentage of housing finance to total assets (netted off intangible assets) 73.19% 75.61%
Percentage of individual housing finance to total assets (netted off intangible assets) 73.19% 75.61%

XVI Details of loans not in default and stressed loans transferred during the year ended March 31, 2026 under the RBI Master Direction RBI/DOR/2025-
26/352 DOR.STR.REC.271/21.04.048 /2025-26 Reserve Bank of India (Non-Banking Financial Companies - Transfer and Distribution of Credit Risk)
Directions, 2025 Dated November 28, 2025:

(i)  The Company has not acquired any non-performing assets.
(i) The Company has not transferred/acquired any Special Mention Account.
(iii) The Company has not transferred/acquired loans not in default through assignment.
(iv) Details of stressed loans transferred during the year ended 31 March 2026:
(R in lakhs)
Particulars To ARCs To permitted To other
transferees transferees
NPA SMA (please specify)

No: of accounts 30,536 - - -

IAggregate principal outstanding of loans transferred* 31,663 - - -

\Weighted average residual tenor of the loans transferred (in years) 1.83 - - -

Net book value of loans transferred (at the time of transfer) 3,528 - - -

|IAggregate consideration 12,724 - - -

|IAdditional consideration realized in respect of accounts transferred in earlier years - - - -

* The principal outstanding includes 2,869 contracts written off with principal dues of ¥ 3406.85 lakhs

No Excess provision (net) reversed due to aforesaid transaction

v)

Details of ratings on Security Receipts outstanding as on 31 March 2026 are given below:

® in lakhs)

Rating

Rating Agency

Recovery Rating

Gross Value of
Outstanding

Brickwork Ratings India Pvt Ltd

RR1

100%-150%

7967.10
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XVII Disclosure on loans and advances, etc., if any, taken by the Directors and SMPs from the Company under scale-based Regulations issued by the
Reserve Bank of India

Pursuant to the circular no. RBI/2021-22/112 DOR.CRE.REC.N0.60/03.10.001/2021-22 dated 22 October 2021 on Scale Based Regulation (SBR): A Revised
Regulatory Framework for NBFCs issued by the Reserve Bank of India (the RBI) read with Circular no. RBI/2022-23/29 DOR.CRE.REC.N0.25/03.10.001/2022-23
dated 19 April 2022 on ‘Loans and Advances — Regulatory Restrictions — NBFCs’ issued by the RBI, the details of loans to directors, senior officers and relatives of
directors and to entities where directors or their relatives have major shareholding are as under:

Accordingly, refer below details for loans and advances granted to Directors and Senior Officers, their relatives -

31 March 2026 31 March 2025

Transaction Outstanding Transaction Outstanding
during the balance at during the  balance at
Particulars year year end year year end

Directors and their relatives - - - _
Entities associated with directors and their relatives - - - -
Senior Officers and their relatives® 53.33 53.63 - -

* The transactions undertaken were prior to the 1 October 2022, i.e. applicability of the said regulations.

X Movement of Statutory Reserve
(As per Section 29C of the National Housing Bank Act, 1987)

31 March 31 March
Particulars 2026 2025

Balance at the beginning of the year

a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 240.00 240.00
b)  Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve

under Section 29C of the NHB Act, 1987 31,649.93 31,649.93
Total 31,889.93 31,889.93
Addition/Appropriation/Withdrawal during the year
Add:
a) Amount Transferred u/s 29C of the NHB Act, 1987 58.00 -

b)  Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve
under Section 29C of the NHB Act, 1987 1,200.00 -

Less:

a)  Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act 1987 - -

b)  Amount withdrawn from the Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 which has been taken into account for
the purposes of provision u/s 29C of the NHB Act, 1987 - -

Balance at the end of the year

a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 298.00 240.00
b)  Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve

under Section 29C of the NHB Act, 1987 32,849.93 31,649.93
Total 33,147.93 31,889.93
Xl As required under Guidelines on Liquidity Risk Management Top 20 large deposits (amount in ¥ lakhs and % of total deposits)

Framework for NBFCs issued by RBI vide notification no.
RBI/2019-20/88 DOR.NBFC (PD) CC. No. 102/03.10.001/2019-20
dated 4 November 2019 and Master Direction - Reserve Bank of Sr. Amount | % of Total
India (Non-Banking Financial Companies — Financial Statements: No. | Description (% in Lakhs) Deposits
Presentation and Disclosures) Directions, 2025

1 NA Nil Nil

Public disclosure on liquidity risk

Funding Concentration based on significant counterparty (both Top 10 borrowings (amount in < lakhs and % of total borrowings)

deposits and borrowings)

g:;:g;"a:: St Amount | % of Total
No. | Descripti R in Lakh: B i

Sr. | Type of Counter Amount | % of Total | % of Total ° escription (in Lakhs) | Borrowings

No. | instrument parties (% in Lakhs) deposits Liabilities 1 Total for top 10 borrowings 54110277 70.96%

1 Deposits Nil Nil Nil Nil

2 Borrowings 15 6,20,531.34 NA 77.57%

* Amounts are at contracted values
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Xl

Funding concentration based on significant instrument/product

Sr. Amount % of Total
No. | Name of the instrument /product (X in Lakhs) Liabilities
1 Bank borrowings 2,82,984.89 35.38%
2 Non-convertible debentures 3,33,010.00 41.63%
3 Inter corporate deposits 8,850.00 1.11%
4 Sub debt 49,200.00 6.15%
5 Commercial Papers 77,500.00 9.69%
7,51,544.89 93.95%
Funding concentration pertaining to insignificant
instruments/products - 0.00%
Total borrowings under all instruments/
products 7,51,544.89 93.95%
* Amounts are at contracted values
Stock Ratios:
Amount | % of Total

Sr. Name of instrument/ ®in Public | % of Total | % of Total
No. | product Lakhs) funds | Liabilities | deposits
1 Commercial papers

(CPs) 77,500.00 10.16% 9.69% 8.32%
2 NCDs with original

maturity of less than

one year Nil Nil Nil Nil
3 Other short-term

liabilities 25,803.55 3.38% 3.23% 2.77%

Institutional set-up for liquidity risk management

The ultimate responsibility for liquidity risk management rests with
the Board of directors, which has established Asset and Liability
Committee (ALCO), Asset and Liability Management Committee
(ALMCO) for the management of the Company’s short, medium
and long-term funding and liquidity management requirements. The
ALCO and ALMCO meets regularly to review the liquidity position
based on future cash flows. The Company manages liquidity risk
by continuously monitoring forecast and actual cash flows and by

Liquidity Coverage Ratio (LCR)

Quarter ended
31 March 2026

Quarter ended

31 December 2025##

matching the maturity profiles of financial assets and liabilities. The
Company also maintains adequate liquid assets, banking facilities
and reserve borrowing faciliies to hedge against unexpected
requirements.

In order to achieve above, the Company also has an Investment Policy
to ensure that safety, liquidity and return on the surplus funds are
given appropriate weightages and are placed in that order of priority.
Investments are as per the operational parameters and framework
within the limits as may be set by the Board for investment. The
Board approves revising the limit as and when required. The policy is
also reviewed periodically in the background of developments in the
money markets and the on the external factors proactively to reduce
the risk in the investments. A well-defined front and back office
mechanism is in place to ensure a system of checks and balances.

Definition of terms as used in the table above:

a) Significant counterparty

A “Significant counterparty” is defined as a single counterparty
or group of connected or affiliated counterparties accounting in
aggregate for more than 1% of the NBFC's total liabilities.

b)  Significant instrument/product:

A “Significant instrument/product” is defined as a single
instrument/product of group of similar instruments/products
which in aggregate amount to more than 1% of the NBFC’s
total liabilities.

c) Total liabilities:
Total liabilities include all external liabilities (other than equity).

d)  Public funds:

“Public funds” includes funds raised either directly or indirectly
through public deposits, inter-corporate deposits, bank finance
and all funds received from outside sources such as funds
raised by issue of commercial papers, debentures etc. but
excludes funds raised by issue of instruments compulsorily
convertible into equity shares within a year not exceeding 5
years from the date of issue.

It includes total borrowings outstanding under all types of
instruments/products.
e) Other short-term liabilities:

All short-term borrowings other than CPs and NCDs with
original maturity less than 12 months.

Quarter ended
30 June 2025##

Quarter ended
30 September 2025##

Total Un- Total Total Un- Total Total Un- Total Total Un- Total
S. No. Particulars Weighted Weighted Weighted Weighted Weighted Weighted Weighted Weighted
Value Value Value Value Value Value Value Value
(Average)*  (Average)# (Average)*  (Average)# (Average)*  (Average)# (Average)*  (Average)#
High Quality Liquid Assets
1 Total High Quality Liquid
Assets (HQLA) 28,874.25 28,128.46 25,874.08 25,263.49 20,459.38 20,341.70 21,748.11 21,391.73
Cash Outflows
2 Deposits (for deposit taking
companies) - - - - - - - -
3 Unsecured wholesale
funding 11,908.64 13,694.94 22,579.94 25,966.93 10,609.78 12,201.25 15,060.30 17,319.34
4 Secured wholesale funding 25,919.20 29,807.08 14,158.26 16,281.99 18,685.61 21,488.45 27,716.69 31,874.19
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Quarter ended
31 March 2026

Quarter ended
31 December 2025##

Quarter ended
30 September 2025##

® in Lakhs)

Quarter ended
30 June 2025##

Total Un- Total Total Un- Total Total Un- Total Total Un- Total
S. No. Particulars Weighted Weighted Weighted Weighted Weighted Weighted Weighted Weighted
Value Value Value Value Value Value Value Value
(Average)* (Average)* (Average)* (Average)* (Average)* (Average)* (Average)* (Average)*
5 Additional requirements, of
which
(i) Outflows related to
derivative exposures and
other collateral requirements
(i) Outflows related to loss of
funding on debt products
(iii) Credit and liquidity facilities
6 Other contractual funding
obligations 5,172.22 5,948.06 4,398.91 5,058.75 4,004.35 4,605.00 6,341.97 7,293.27
7 Other contingent funding
obligations 34,222.22 39,355.56 24,759.78 28,473.75 19,939.13 22,930.00 17,937.59 20,628.23
8 TOTAL CASH OUTFLOWS 77,222.29 88,805.63 65,896.90 75,781.41 53,238.87 61,224.70 67,056.55 77,115.03
Cash Inflows
9 Secured lending - - - - - - - -
10 Inflows from fully performing
exposures (Secured) 24,688.89 18,516.67 21,951.09 16,463.32 21,221.74 15,916.30 20,170.33 15,127.75
1 Other cash inflows 90,728.75 68,046.56 97,633.76 73,225.32 1,14,121.61 85,591.21 97,285.23 72,963.92
12 TOTAL CASH INFLOWS 1,15,417.64 86,563.23  1,19,584.84 89,688.63 1,35,343.35 1,01,507.51 1,17,455.56 88,091.67
13 TOTAL HQLA 28,128.46 25,263.49 20,341.70 21,391.73
14 TOTAL NET CASH
OUTFLOWS 22,201.41 18,945.36 15,306.18 19,278.76
15 LIQUIDITY COVERAGE
RATIO (%) 126.70% 133.35% 133% 1%

Notes:

1)  The average LCR is calculated as simple average of daily observations over the quarter. The weightage factor is applied to compute weighted average value.

2)  Prior to introduction of LCR framework, the company used to maintain a substantial share of its liquidity in form of fixed deposits with banks and investment in
debt mutual funds. Post the introduction of LCR framework, the Company has consciously worked towards increasing its investment in High Quality Liquid Assets
(HQLA) as per the RBI guidelines in order to meet the LCR requirement.

3) Components of High Quality Liquid Assets (HQLA)

Quarter ended
31 March 2026

Quarter ended
31 December 2025##

Quarter ended
30 September 2025##

Quarter ended
30 June 2025##

Total Un- Total Total Un- Total Total Un- Total Total Un- Total
Particulars Weighted Weighted Weighted Weighted Weighted Weighted Weighted Weighted
Value Value Value Value Value Value Value Value
(Average)*  (Average)# (Average)*  (Average)# (Average)*  (Average)# (Average)*  (Average)#

Assets to be included as HQLA:
—  Government Securities 21,488.89 21,488.89 19,793.48 19,793.48 18,000.00 18,000.00 18,000.00 18,000.00
~  Commercial Paper 4,971.95 4,226.16 4,070.60 3,460.01 784.58 666.89 2,375.87 2,019.49
- Cash Balance 2,413.42 2,413.42 2,010.00 2,010.00 1,674.81 1,674.81 1,372.25 1,372.25
Total 28,874.25 28,128.46 25,874.08 25,263.49 20,459.38 20,341.70 21,748.11 21,391.73

* Unweighted values calculated as outstanding balances maturing or callable within 30 days (for inflows and outflows).

# Weighted values calculated after the application of respective haircuts (for HQLA) and stress factors on inflow and outflow.
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## The figures pertaining to December 31, 2025, September 30, 2025 & June 30,
2025 are unaudited and are as represented by the management.

Qualitative information:

The Company has implemented the guidelines on Liquidity Risk Management

(X in Lakhs)
Particulars Amount Amount
Liabilities side outstanding overdue

(b) | Deferred credits

Framework prescribed by the Reserve Bank of India requiring maintenance of (c) | Term loans 2,83,488.74 -
Liquidity Coverage Ratio (LCR), which aim to ensure that an NBFC maintains ) | int te | q
an adequate level of unencumbered HQLAs that can be converted into cash to @ bn er-cgrpora € loans an 9.108.45
meet its liquidity needs for a 30 calendar day time horizon under a significantly orrowing R B
severe liquidity stress scenario. (e) | Commercial paper 73.981.55 _
LCR = Stock of High-Quality Liquid Assets (HQLAs)/Total Net Cash Outflows () | Public deposits* _ _
over the next 30 calendar days P
HQLAs comprise of Cash*, Investment in Central and State Government (g) | Other loans (Subordinate debt) 51,088.86 B
Securities, and highly-rated Corporate Bonds and Commercial papers, including .
those of Public Sector Enterprises, as adjusted after assigning the haircuts as @ (Borﬁi:t::d?:g“gglll?gz\:;osits
prescribed by RBI. inclusive of interest accrued
* Cash would mean Cash on hand and demand deposits with Scheduled thereon but not paid):
Commercial Banks
(a) | In the form of Unsecured
Total net cash outflows are arrived after taking into consideration total expected debentures - -
cash outflows minus total expected cash inflows for the subsequent 30 calendar
days. As prescribed by RBI, total net cash outflows over the next 30 days = (b) | In the form of partly secured
Stressed Outflows - [Min (stressed inflows; 75% of stressed outflows)]. Total debentures i.e. debentures
expected cash outflows (stressed outflows) are calculated by multiplying the where there is a shortfall in the
outstanding balances of various categories or types of liabilities and off-balance value of security - -
sheet commitments by 115% (15% being the rate at which they are expected to - -
run off further or be drawn down). Total expected cash inflows (stressed inflows) (c) | Other public deposits - -
are calculated by multiplying the outstanding balances of various categories of Amount
contractual receivables by 75% (25% being the rate at which they are expected outstandin
to under-flow). (net ogf
The Liquidity Risk Management framework of the Company is governed by its Assets side provisions)
Liquidity Risk Management Policy and Procedures approved by the Board. The
Asset Liability Committee of the Board (ALCO) and Asset Liability Management (3) | Break-up of loans and advances
Committee (ALMCO) oversee the implementation of liquidity risk management including b'_"5 recelv_ables [other
strategy of the Company and ensure adherence to the risk tolerance/limits set than those included in (4) below]:
by the Board. (a) | Secured 8,23,037.51
The Company maintains a robust funding profile with no undue concentration of
funding sources. In order to ensure a diversified borrowing mix, concentration (b) | Unsecured 8,925.90
of borrowing through various sources is monitored. Further, the Company has ) Break up of leased assets and
prudential limits on investments in different instruments to maintain a healthy stock on hire and other assets
investment profile. The above is periodically monitored by ALMCO and reviewed counting towards asset financing
by ALCO. activities
The average LCR is computed at as simple averages of daily observations over M L s including |
the previous quarter. i ease assets including lease
P q rentals under sundry debtors
The Company has implemented the LCR framework and has maintained LCR
well above the regulatory threshold. The average LCR for the quarter ended (a) Financial lease NA
March 31, 2026 is 126.70%, for the quarter ended December 31, 2025 is R
133.35% which is above the regulatory requirement of 100% and for the quarter (b)  Operating lease NA
ended September 30, 2025 average LCR was stood at 133% and for the quarter " tock hire including hi
ended June 30, 2025 average LCR was stood at 111%, which is above the (i) Shc;(lfgeosnur:(rjeerms(i;dlrr;/gdelk;(teors
regulatory requirement of 85%.
Xl Schedule to the Balance Sheet of the Company (a) Assets on hire NA
In compliance with Reserve Bank of India (Non-Banking Financial (b) Repossessed assets NA
Cgmp_anies — Financial Statements: Presentation and Disclosures) (iii) | Other loans counting towards
Directions, 2025 asset financing activities
Particulars Amount Amount (a) Loans where assets have
Liabilities side outstanding overdue been repossessed NA
(1) Loans and advances availed by the (b) Loans other than (a) above NA
HFC inclusive of interest accrued
thereon but not paid: (5) Break-up of Investments
(a) | Debentures: Secured 3,04,661.54 - Current investments
- Unsecured 40,239.96 - 1 | Quoted
(other than falling within the (i)  Shares
meaning of public deposits*) - - (a) Equity _ _
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® in Lakhs)

Particulars Amount Amount (7)  Investor group-wise classification of all investments (current and
Liabilities side outstanding overdue long term) in shares and securities (both quoted and unquoted):
(b) Preference - - (Please see Note 3 below)
(i) Debentures and bonds - - R in Lakhs)
: Market Book Value
(iii)  Units of mutual funds 12,376.09 - Value/Break (Net of
(iv) Government securities 23,943.01 - Category up or fair | Provisions)
(v) Others 14,883.11 - 1| Related Parties *
(a) Subsidiaries - -
2 Unquoted -
(b) Companies in the same group - -
()  Shares (c) Other related parties - -
(a) Equity - - 2 Other than related parties 48,721.24 48,721.24
(b) Preference - - (8)  Other information
B [ in Lakhs)
(i) Debentures and bonds - - Particulars Amount
(i) Units of mutual funds - - (i) | Gross non-performing assets
(iv) Government securities - - (a) Related parties -
(b)  Other than related parties 20,335.15
(v) Others - - = "
(ii) | Net non-performing assets
Long term investments (a) Related parties -
1 | Quoted (b)  Other than related parties 6,285.80
- (iii) | Assets acquired in satisfaction of debt -
(i)  Shares
) * As defined in Paragraph 9 - of Reserve Bank of India (Non-Banking
(a) Equity - - Financial Companies — Financial Statements: Presentation and Disclosures)
Directions, 2025
(b) Preference - -
(i) Debentures and bonds _ _ AII notified Accounting Standards are apphcablelmcllljdlnglfor v_aluat|on of
investments and other assets as also assets acquired in satisfaction of debt.
(i) Units of mutual funds - - However, market value in respect of quoted investments and break up/fair
value/NAV in respect of unquoted investments shall be disclosed irrespective
(iv) Government securities - - of whether they are classified as long term or current in (5) above.
(v) Others - - XIV  The Company has not granted any loans or advances against collateral of
gold jewellery.
2 Unquoted
_ 53 Balance Sheet disclosures as required under scale based regulations
(i)  Shares i
Section |
(a) Equity - - A Exposure
(b) Preference - - 1)  Exposure to real estate sector
(i) Debentures and bonds - -
(i) Units of mutual funds _ _ Category 31 March 2026 | 31 March 2025
- » i) | Direct exposure
(iv) Government securities - - a) | Residential Mortgages -
(v) Others - - Lending fully secured by
mortgages on residential property
(6) Borrower group-wise classification of assets financed as in that is or will be occupied by
(3) and (4) above: the borrower or that is rented.
Exposure would also include
non-fund based (NFB) limits. 8,37,295.64 7,49,998.70
Amount net of provisions b) | Commercial Real Estate -
Category Secured | Unsecured Total Lending secured by mortgages
on commercial real estate (office
1 Related Parties ** buildings, retail space, multipurpose
Subsidiari commercial premises, multifamily
@ ubsidiaries - - - residential buildings, multi tenanted
(b)  Companies in the commercial premises, industrial or
same group - - - warehouse space, hotels, land
- acquisition,  development  and
(c)  Other related parties - - - construction, etc.). Exposure would
2 | Other than related parties 8,23,037.51 892590 |  8,31,963.41 also include non-fund based (NFB)
limits. 4,882.68 298.69
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® in Lakhs)

Category 31 March 2026 | 31 March 2025 Category

31 March 2026

31 March 2025

c) | Investments in Mortgage Backed Indirect Exposure

Securites (MBS) and other

securitised exposures - Fund based and non-fund based

exposures on National Housing

a) Residential Nil Nil Bank (NHB) and Housing Finance
Companies (HFCs) Nil Nil
b) Commercial Real Estate Nil Nil
Total Exposure to Real Estate Sector 8,42,178.32 7,50,297.39

2) Exposure to capital market
Particulars 31 March 2026 | 31 March 2025
i) Direct investment in equity shares, convertible bonds, convertible debentures and units of equity oriented mutual funds the
corpus of which is not exclusively invested in corporate debt
ii)  Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares
(including IPOs / ESOPs), convertible bonds, convertible debentures, and units of equity oriented mutual funds
iii)  Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security
iv)  Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds does not fully cover the advances
v)  Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers
vi)  Loans sanctioned to corporates against the security of shares/ bonds/debentures or other securities or on clean basis for
meeting promoter’s contribution to the equity of new companies in anticipation of raising resources Not Applicable | Not Applicable
vii)  Bridge loans to companies against expected equity flows/issues
viii) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds
ix)  Financing to stockbrokers for margin trading
x)  All exposures to Alternative Investment Funds:
(i) Category |
(i) Category Il
(iii) Category Il
Total exposure to capital market

3) Sectorial exposure
Sectors 31 March 2026
Total Exposure Total Exposure
(includes on Percentage of (includes on
balance sheet Gross NPAs to balance sheet
and off-balance total exposure in  and off-balance
sheet exposure) Gross NPAs that sector* sheet exposure)
1.  Agriculture and Allied Activities
2. Industry Not Applicable Not Applicable Not Applicable Not Applicable
3.  Services
4. Personal Loans
i Housing Loans 7,57,775.81 18,408.48 2.43% 6,88,920.36
ii. Non Housing Loan 1,75,156.06 1,926.67 1.10% 1,14,557.64
Total of Personal Loans 9,32,931.87 20,335.15 2.18% 8,03,478.00

31 March 2025

Gross NPAs

Not Applicable

62,359.23

2,535.58
64,894.81

* Percentage of Gross NPAs to total exposure is arrived after considering on-balance sheet and off-balance sheet exposures in total exposure.

4)

5)

Intra-group exposures

There is no Intra-group exposure for the current year along with comparatives for the previous year
Unhedged foreign currency exposure

There is no unhedged foreign currency exposure during the current year.

Percentage of
Gross NPAs to
total exposure in
that sector*

Not Applicable

9.05%
2.21%
8.08%
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Notes to the Financial Statements for the year ended 31 March 2026
B Related Party Disclosure
Related Party Parent (as per Subsidiaries Associates/ Joint | Key Management Relatives of Key Others Fellow Subsidiaries Total
ownership or ventures Personnel Management
control) Personnel
Items Year Year Year Year Year Year Year Year Year Year Year Year Year Year Year Year
ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended
31 March | 31 March {31 March | 31 March |31 March | 31 March |31 March | 31 March |31 March | 31 March {31 March | 31 March |31 March | 31 March |31 March | 31 March
2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025 2026 2025
Borrowings - - - — | 4,700.00 | 4,700.00 - - - - - - | 6,650.00 |27,725.00 {11,350.00 |32,425.00
Maximum outstanding of - - - - | 4,700.00 | 4,700.00 - - - - - - |27,725.00 {42,275.00 (32,425.00 |46,975.00
Borrowings during the year
Interest accrued but not due - - - -| 156.88 | 157.22 - - - - - - | 12233 1594.16 | 279.21| 1,751.38
on ICD/Debentures
Deposits - - - - - - - - - - - - - - - -
Placement of deposits - - - - - - - - - - - - - - - -
Advances - - - - - - - - - - - - - - - -
Investments - - - - - - - - - - - - - - - -
Purchase of fixed/other assets 158.99 127.20 - - - - - - - - - - 32.63 1758 | 19162 | 14478
Sale of fixed/other assets 17.46 1.16 - - - - - - - - 10.84 10.82 28.30 11.98
Interest paid - - - —| 409.80 | 409.48 - - - - - - | 1,211.78 | 2,662.51 | 1,621.58 | 3,071.99
Interest received - - - - - - - - - - - - - - - -
Others: - -
- ESOP Income - - - - - - - - - - - - - - - -
- ESOP Expenses 73.03 47.14 - - - - - - - - - - - 0.30 73.03 47.44
- Remuneration\ Sitting - - - - - -| 60033 | 407.33 - - - - - -| 60033 | 407.33
fees \ Commission
- Other Income 0.49 2.59 - - - - - - - -| 22746 - 6.93| 128.71| 23488 | 131.30
- Other Expenses 786.95 | 538.76 - - - - - - - - 72.84 - 1,000.28 | 1,229.73 | 1,860.07 | 1,768.49
- Capital Advance 24.96 - - - - - - - - - - - - - 24.96 -
— Inter corporate - - - - - - - - - - - - | 6,650.00 [17,375.00 | 6,650.00 |17,375.00
deposits taken
- Inter corporate - - - - - - - - - - - - [27,725.00 |28,225.00 |27,725.00 |28,225.00
deposits repaid/
matured
- Subordinate debt - - - - - - - - - - - - - - - -
repaid
— Receivables - - - - - - - - - -| 51943 - - -| 51943 -
- Payables 351.23 | 148.96 - - 20.31 24.51 - - - - 64.91 107.01| 436.45| 28048

C Disclosure of complaints

1)  Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

SN Particulars
Complaints received by the NBFC from its customers
Number of complaints pending at beginning of the year
Number of complaints received during the year
Number of complaints disposed during the year
3.1 Of which, number of complaints rejected by the NBFC
Number of complaints pending at the end of the year
Maintainable complaints received by the NBFC from Office of Ombudsman
5 Number of maintainable complaints received by the NBFC from Office of Ombudsman
5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman
5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories issued by Office of Ombudsman
5.3 Of 5, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC

6 Number of Awards unimplemented within the stipulated time (other than those appealed)

31 March 2026

88
1,475
1,554

NA
NA
NA
NA
NA

31 March 2025

43
1,563
1,508

88

NA
NA
NA
NA
NA

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021 (Previously The Ombudsman

Scheme for Non-Banking Financial Companies, 2018) and covered within the ambit of the Scheme.
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2)

Top five grounds of complaints received by the NBFCs from customers
31 March 2026

® in Lakhs)

IsN

iGrounds of complaints, (i.e. complaints relating to)

Number of
complaints
pending at the
beginning of the

Number of
complaints
received during
the year ending

% increase/
decrease in
the number
of complaints

Number of
complaints
pending at the
end of the year

Of 5, the number
of complaints
pending beyond
30 days

year | 31 March 2026 |received over the
previous year
ended 31 March
2025
1 Cibil Related 14 406 (2.64%) 1 -
2 Insurance Refund Not Received 30 354 (17.10%) 3 —
3 ISMS and Calls On Wrong Number 1 77 1.32% 1 -
4 Moratorium/Tenure 5 74 39.62% 1 -
5 EMI Not Deducted Through ACH/ECS Mode 4 57 32.56% 0 -
6 Others 34 507 (12.59%) 3 -
Total 88 1475 (5.02%) 9
31 March 2025
SN |Grounds of complaints, (i.e. complaints relating to) Number of Number of % increase/ Number of |Of 5, the number
complaints complaints decrease in complaints of complaints
pending at the | received during the number pending at the | pending beyond
beginning of the | the year ending of complaints | end of the year 30 days
year | 31 March 2025 [received over the
previous year
ended 31 March
2024
1 Insurance Refund Not Received 6 427 71% 30 -
2 ICIBIL Related 14 417 44% 14 -
3 ISMS & Calls On Wrong Number 6 76 (49%) 1 -
4 ROI Related 0 56 1300% 17 -
S Delay in Loan Application 2 55 25% 0 -
6 Others 15 522 (86%) 26 -
Total 43 1553 (65%) 88
Section Il
A Breach of covenant
During the current year, there is no instance of breach of covenant of loan availed or debt securities issued.
B Divergence in Asset Classification and Provisioning
No divergence in asset classification and provisioning was assessed by the RBI / NHB.
55 Events after reporting date
There have been no significant events after the reporting date that require disclosure in these financial statements.
56 Additional disclosures

i) Relationship with struck off Companies : The Company has been undertaken transactions with company whose name is struck off under section 248 of
Companies Act, 2013 or section 560 of Companies Act, 1956 in the financial years ended 31 March, 2026.

Name of Vendor Relationship Nature of Balance

Transaction | outstanding

Agarwal Super Fast Pack Relocations Pvt Ltd Vendor Courier Nil
Expenses

ii) During the financial years ended 31st March 2026 and 31st March 2025, the Company has granted any loans or advances in the nature of loans to
promoters, directors, KMPS, SMPS and the related parties (as defined under the Companies Act, 2013), either severally or jointly with any other person (a)
repayable on demand or (b) without specifying any terms or period of repayment.

Accordingly, refer below details for loans and advances granted to Directors and Senior Officers, their relatives -

Particulars 31 March 2026 31 March 2025
Transaction Outstanding Transaction Outstanding
during the balance at | during the year® balance at
year year end year end
Directors and their relatives - - - -
Entities associated with directors and their relatives - - - -
Senior Officers and their relatives® 53.33 53.63 - -
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iiiy  There is no Benami Property held by the Company and there is no
proceedings have been initiated or pending against the Company
for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

iv)  There is no charges or satisfaction in relation to any debt / borrowings
yet to be registered with ROC beyond the statutory period.

v)  The Company has not traded or invested in Crypto currency or Virtual
Currency during the financial year.

vi)  The Company has not been declared as a wilful defaulter by any
bank or financial institution or other lender in the financial year ended
March 31, 2026 and March 31, 2025.

vii)  There are no transactions which have not been recorded in the books
of accounts and has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961.
Also, there are no previously unrecorded income and related assets.

viii) The Company has not transferred any assets that are derecognised
in their entirety where the Company continues to have continuing
involvement.

ix)  Going Concern:

The financial statements of the Company are prepared on a going
concern basis for the year ended 31st March 2026.The Management
is satisfied that the Company shall be able to continue its business
for the foreseeable future and no material uncertainty exists that may
cast significant doubt on the going concern assumption. In making
this assessment, the Management has considered a wide range of
information relating to present and future conditions, including future
projections of profitability, cash flows and capital resources.

x)  Merger Scheme:

Pursuant to Regulation 51 (2) and other applicable provisions, if any,
of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (“SEBI Listing
Regulations”), the Board of Directors of the Company, at its meeting
held on Wednesday, 28th January 2026, has accorded its in-principle
approval for evaluating the proposal for consolidation including
Scheme of merger by absorption of Mahindra Rural Housing Finance
Limited (“MRHFL”, the Company), in Mahindra & Mahindra Financial

As per our report of even date attached.
For G M Kapadia & Co.

Chartered Accountants

Firm’s Registration No: 104767W

xi)

Xii)

B)

Services Limited (MMFSL, the Holding Company) which owns
98.43% of the paid-up share capital of the Company, and authorised
the management to appoint various consultants, advisors and
intermediaries for the purpose.

The said in-principle approval is subject to further evaluation being
carried out by the Committee of Independent Directors and Audit
Committee of the Board and necessary recommendations being
made by them.

There was no Scheme of Arrangements approved by the Competent
Authority in terms of sections 230 to 237 of the Companies Act, 2013
during the year.

Utilisation of Borrowed funds and share premium:

The Company has not advanced or loaned or invested funds (either
borrowed funds or share premium or any other sources or kind of
funds) to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding (whether recorded in writing
or otherwise) that the Intermediary shall -

(i) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries)or

(i)  provide any guarantee, security or the like to or on behalf of the
Ultimate Beneficiaries;

The Company has not received any fund from any person(s)
or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the
company shall -

(i) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

Previous year figures have been regrouped/ reclassified wherever
necessary, to conform to current year classification.

Signatures to Notes 1 to 57

For and on behalf of the Board of Directors

Mahindra Rural Housing Finance Limited
CIN: U65922MH2007PLC169791

Hitesh Jain Debasish Kar Raul Rebello Jyotin Mehta
Partner Chief Executive Officer Director Director
Membership No: 410215 [DIN: 10052487] [DIN: 00033518]

Dinesh Prajapati Navin Joshi

Chief Financial Officer Company Secretary

[ACS9049]

Mumbai Mumbai
15 April 2026 15 April 2026
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Mahindra Manulife Investment Management Private Limited

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL
STATEMENTS

OPINION

We have audited the standalone financial statements of
Mahindra Manulife Investment Management Private Limited
(“the Company”), which comprise the standalone balance
sheet as at 31st March 2026, and the standalone statement
of profit and loss (including other comprehensive income),
standalone statement of changes in equity and standalone
statement of cash flows for the year then ended, and notes
to the standalone financial statements, including a summary
of the material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid standalone
financial statements give the information required by the
Companies Act, 2013 (“Act”) in the manner so required and
give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of
the Company as at 31st March 2026, and its profit and other
comprehensive income, changes in equity and its cash flows
for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act.
Our responsibilities under those SAs are further described in
the Auditor’'s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

KEY AUDIT MATTERS

Key audit matters (‘KAM”) are those matters that, in our
professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Reporting of Key Audit Matters as per the requirement of SA 701
are not applicable to the Company as it is an unlisted company.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The Company’s management and the Board of Directors are
responsible for the other information. The other information
comprises the information included in the Company’s annual
report but does not include the standalone financial statements

and our auditor’s report thereon. Our opinion on the standalone
financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.
The other information is expected to be made available to us
after the date of this auditor’s report.

In connection with our audit of the standalone financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements,
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.
We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE
CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

The Company’s management and the Board of Directors are
responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of
affairs, profit/loss and other comprehensive income, changes
in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring accuracy and completeness
of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management
and the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the
Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
STANDALONE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
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influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

» ldentify and assess the risks of material misstatement of
the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal
financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures in the standalone financial statements
made by management and the Board of Directors.

* Conclude on the appropriateness of management and
the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the standalone financial statements, including the
disclosures, and whether the standalone financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

* As required by the Companies (Auditors’ Report) Order,
2020 (“the Order”) issued by the Central Government
in terms of section 143 (11) of the Act, we give in the
“Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

c. The standalone balance sheet, the standalone
statement of profit and loss (including other
comprehensive income), the standalone statement of
changes in equity and the standalone statement of
cash flows dealt with by this Report are in agreement
with the books of account.

d. In our opinion, the aforesaid standalone financial
statements comply with the Ind AS specified under
section 133 of the Act.

e. On the basis of the written representations received
from the directors as on 31 March 2026 taken on record
by the Board of Directors, none of the directors is
disqualified as on 31 March 2026 from being appointed
as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial
controls with reference to financial statements of the
Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

g. With respect to the other matters to be included in
the Auditor’'s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014
(as amended), in our opinion and to the best of our
information and according to the explanations given to
us:

i. The Company has disclosed the impact of
pending litigation on its financial position in
its financial statements-Refer Note 35 to the
financial statements;

ii. The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses; and

iii. There were no amounts which were required
to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The management has represented that, to
the best of its knowledge and belief, other
than as disclosed in the notes to accounts,
no funds have been advanced or loaned
or invested (either from borrowed funds or
share premium or any other sources or kind
of funds) by the Company to or in any other
persons or entities, including foreign entities
(“Intermediaries”), with the understanding,
whether recorded in writing or otherwise,
that the Intermediary shall:

. directly or indirectly lend or invest in other
persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by
or on behalf of the Company or

. provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.
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(b) The management has represented, that,
to the best of its knowledge and belief,
other than as disclosed in the notes to
accounts, no funds have been received by
the Company from any persons or entities,
including foreign entities (“Funding Parties”),
with the understanding, whether recorded in
writing or otherwise, that the company shall:

. directly or indirectly, lend or invest
in other persons or entities identified
in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate
Beneficiaries”) or

. provide any guarantee, security or the
like from or on behalf of the Ultimate
Beneficiaries

(c) Based on such audit procedures as
considered reasonable and appropriate in
the circumstances, nothing has come to our
notice that has caused us to believe that the
representations under sub clause (a) and (b)
contain any material mis-statement.

No dividend has been declared or paid during
the year by the Company.

Based on our examination, which included test
checks, the Company has used accounting
software for maintaining its books of account for
the financial year ended March 31, 2026, which
has a feature of recording audit trail (edit log) facility

and the same has been operated throughout the
year for all relevant transactions recorded in the
software. Further, during the course of audit we
did not come across any instance of the audit trail
feature being tampered with from the date of its
implementation and according to the information
provided to us, the audit trail has been preserved
by the company as per the statutory requirements
for record retention.

h. With respect to the matter to be included in the
Auditor's Report under Section 197(16) of the
Act, as amended, in our opinion and according to
the information and explanation given to us, the
remuneration paid by the Company to its directors
during the year is in accordance with the provisions
of section 197 of the Act.

For M. P. Chitale & Co
Chartered Accountants
Firm Reg. No. 101851W

sd/
Santosh More
Partner
M. No. 114236
UDIN: 26114236 MEVMBJ8361
Place: Mumbai
Date: April 20, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH (1) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT OF EVEN DATE)

@)

(i)

(iii)

(@) (A) The Company has maintained proper records
showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records
showing full particulars of Intangible assets.

(b) According to the information and explanations given
to us, the Company has a regular programme
of physical verification of its Property, Plant and
equipment by which all Property, Plant and equipment
are verified in a phased manner. In our opinion,
the periodicity of physical verification is reasonable
having regard to size of the Company and the nature
of its assets. The property, plant and equipment have
been physically verified by the management during
the year and the discrepancies noticed between the
books records and the physical records have been
properly dealt with in the books of accounts.

(c) According to the information and explanations given
to us and on the basis of our examination of the
records of the Company, the Company do not hold
any immovable properties. Thus, paragraph 3(i)(c)
of the Order is not applicable to the Company.

(d) According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, the Company has
not revalued its Property, plant and equipment
(including Right-of-use assets) or Intangible assets
or both during the year.

(e) According to the information and explanations given
to us and on the basis of our examination of the
records of the Company, there are no proceedings
initiated or pending against the Company for
holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and
rules made thereunder.

(@) The Company’s business does not involve holding
of any inventories. Accordingly, paragraph 3(ii)(a) of
the Order is not applicable to the Company.

(b) According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, the Company has
not been sanctioned any working capital limits in
excess of five crore rupees from banks or financial
institutions on the basis of security of current assets.
Accordingly, paragraph 3(ii)(b) of the Order is not
applicable to the Company.

(a) In our opinion and according to the information
and explanations given to us, during the year,
the Company has not provided loans or provided
advances in the nature of loans, or stood guarantee,
or provided security to any other entity.

(iv)

(v)

(vi)

(b) In our opinion and according to the information
and explanations given to us, the Company has
not provided guarantees or given security. The
investments made by the company is not prejudicial
to the company'’s interest.

(c) In our opinion and according to the information and
explanations given to us, the Company has not
provided loans or provided advances in the nature
of loans. Hence, this clause (iii) (c) to (iii) (f) are not
applicable.

In our opinion and according to the information and
explanations given to us, the Company has not
granted any loans or provided guarantees or security
in connection with any director or any person in whom
the director is interested which attract the provisions of
sections 185 of the Act. The Company has complied with
the provisions of section 186 of the Act, with respect to
investments made by the Company.

In our opinion and according to the information and
explanations given to us, the Company has not accepted
any deposits as per the directives issued by the Reserve
Bank of India and the provisions of sections 73 to 76 or
any other relevant provisions of the Act and the rules
framed thereunder. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

The Central Government has not prescribed the
maintenance of cost records under section 148(1)
of the Act, for any of the services rendered by the
Company. Accordingly, paragraph 3(vi) of the Order is
not applicable to the Company.

(vii) (@) The Company has been regular in depositing

undisputed statutory dues, including provident fund,
employees’ state insurance, income tax, goods
and service tax, cess and other material statutory
dues applicable to it to the appropriate authorities.
As explained to us, the Company did not have any
undisputed statutory dues on account of sales tax,
wealth tax, duty of customs and duty of excise
value added tax, cess and any other statutory
dues to the appropriate authorities. No undisputed
amounts payable in respect of provident fund,
employees’ state insurance, income tax, goods
and service tax, cess and other material statutory
dues were in arrears as at 31st March 2026 for a
period of more than six months from the date they
became payable.

(b) According to the information and explanations given
to us and on the basis of our examination of records,
there are no dues of income tax, goods and service
tax, cess, provident fund, employees’ state insurance
and other material statutory dues that have not been
deposited on account of any dispute.
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(vii) In our opinion and according to the information and

(ix)

(x)

()

(xii)

explanations given to us, there is no transactions of the
earlier year that was not recorded in the books of account
have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961
(43 of 1961). Accordingly, paragraph 3(viii) of the Order is
not applicable to the Company.

In our opinion and according to the information and
explanations given to us, the Company does not have
any outstanding loans or borrowings from banks, financial
institutions or government. Accordingly, clause (a) to (f)
of paragraph 3(ix) of the Order is not applicable to the
Company.

(@) In our opinion and according to the information and
explanations given to us and based on our examination
of the records of the Company, the Company has not
raised any monies by way of initial public offer or further
public offer (including debt instruments) during the year.
Accordingly, Clause (a) of paragraph 3(x) of the Order
is not applicable to the Company.

(b) In our opinion and according to the information and
explanations given to us and based on our examination
of the records of the Company, the company has not
made any preferential allotment or private placement
of shares or convertible debentures (fully, partially or
optionally convertible) during the year.

Accordingly, Clause (b) of paragraph 3(x) of the Order
is not applicable to the Company.

(@) During the course of our examination of the books and
records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to us,
we have neither come across any instance of fraud by the
Company or on the Company by its officers or employees
has been noticed or reported during the year, nor have we
been informed of any such case by the Management.

(b) According to the information and explanations given
to us and based on our examination of the records
of the Company, no report under sub-section (12)
of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly,
Clause (b) of paragraph 3(xi) of the Order is not
applicable to the Company.

(c) According to the information and explanations given
to us and based on our examination of the records of
the Company, no whistle-blower complaints, have been
received during the year by the company;

In our opinion and according to the information and
explanations given to us, the Company is not a Nidhi
Company as per the Act. Accordingly, clauses (a) to (c) of
paragraph 3(xii) of the Order are not applicable to the
Company.

(xiii)

(xiv)

(xv)

In our opinion and according to the information and
explanations given to us, the Company is in compliance
with Section 177 and 188 of the Companies Act for all
transactions with the related parties and the details of
related party transactions have been disclosed in the
financial statements etc. as required by the applicable
accounting standards.

(a) According to the information and explanations given
to us and based on our examination of the records
of the Company, we confirm that the company has
an internal audit system commensurate with the size
and nature of its business.

(b) The reports of the Internal Auditors for the period under
audit provided by the company were considered by the
statutory auditor.

According to the information and explanations given to
us and based on our examination of the records of the
Company, we confirm that the company has not entered
into any non-cash transactions with directors or persons
connected with them during the year and hence, the
provisions of Section 192 of the Act are not applicable to
the Company. Thus, paragraph 3(xv) of the Order is not
applicable to the Company.

(xvi) (a) According to the information and explanations given to

us, the Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3(xvi)(@) of the Order is not
applicable to the Company.

(b) According to the information and explanations given
to us and based on our examination of the records of
the Company, the company has not conducted any
Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from
the Reserve Bank of India as per the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the
Order is not applicable to the Company.

(c) According to the information and explanations given
to us and based on our examination of the records of
the Company, the company is not a Core Investment
Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, paragraph 3(xvi)(c)
of the Order is not applicable to the Company.

(d) According to the information and explanations given to
us and the audit procedures performed by us, we report
that the Group has five Core Investment Companies.

(xvii) According to the information and explanations given to

us and based on our examination of the records of the
Company, the company has not incurred any cash losses
in the current financial year but has incurred Rupees
109 Lakhs in the immediately preceding financial year.
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(xviii) According to the information and explanations given to

(xix)

us and based on our examination of the records of the
Company, there is no resignation of statutory auditor during
the year.

According to the information and explanations given to us
and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all

(xx)

liabilities falling due within a period of one year from the
balance sheet date, will get discharged.

In our opinion, the provisions of section 135 of the Act
regarding Corporate Social Responsibilities are not
applicable to the Company. Therefore, reporting under
sub clause (a) and (b) of clause 3(xx) of the Order is not
applicable to the Company;

For M. P. Chitale & Co
Chartered Accountants
Firm Reg. No. 101851W

sd/

Santosh More

Partner

M. No. 114236

UDIN: 26114236 MEVMBJ8361

Place: Mumbai
Date: April 20, 2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(REFERRED TO IN PARAGRAPH 2(F) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT OF EVEN DATE)

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH
REFERENCE TO THE AFORESAID STANDALONE FINANCIAL
STATEMENTS UNDER CLAUSE (I) OF SUB-SECTION 3 OF
SECTION 143 OF THE COMPANIES ACT, 2013

Opinion

We have audited the internal financial controls with reference to
financial statements of Mahindra Manulife Investment Management
Private Limited (“the Company”) as of 31st March 2026 in conjunction
with our audit of the standalone financial statements of the Company
for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate
internal financial controls over financial reporting with reference to
these financial statements and such internal financial controls over
financial reporting with reference to these financial statements were
operating effectively as at March 31, 2026, based on the internal
control over financial reporting criteria established by the Company
considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants
of India.

Management’s and Board of Director’s Responsibility for
Internal Financial Controls

The Company’s management and the Board of Directors are
responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (hereinafter referred to
as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s
internal financial controls with reference to financial statements
based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under
section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established
and maintained and whether such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls with reference
to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements

included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to
Financial Statements

A company’s internal financial controls with reference to financial
statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with

Reference to Financial Statements

Because of the inherent limitations of internal financial controls
with reference to financial statements, including the possibility of
collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject
to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For M. P. Chitale & Co
Chartered Accountants
Firm Reg. No. 101851W

sd/
Santosh More
Partner
M. No. 114236
UDIN: 26114236 MEVMBJ8361
Place: Mumbai
Date: April 20, 2026
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BALANCE SHEET AS AT 31 MARCH 2026

Particulars

Summary of material accounting policies

ASSETS
Financial Assets

a) Cash and cash equivalents
b) Bank Balance other than (a) above

c) Receivables

— Trade Receivables

d) Investments

e) Other financial assets

Non-financial Assets

a) Current tax assets (Net)

b) Property, Plant and Equipment
c) Right of Use asset

d) Other intangible assets

e) Other non-financial assets

Total Assets
LIABILITIES AND EQUITY

LIABILITIES

Financial Liabilities
a) Trade Payables

i) total outstanding dues of micro and small enterprises

ii) total outstanding dues of creditors other than micro and small enterprises
b) Other financial liabilities

Non-financial Liabilities
a) Current Tax Liabilities (net)

b) Provisions

c) Other non-financial liabilities

EQUITY

a) Equity Share capital

b) Other Equity

Total Liabilities and Equity

Note no.

~No o, Hw

o0 o®

12
12
13

14
15
16

17
18

As at
31 March 2026

Rs. in lakhs

As at
31 March 2025

12.60 9.61
2,600.00 2,600.00
1,631.40 969.41

17,146.79 16,130.51
443.96 47758
21,834.75 20,187.11
- 51.92

718.87 748.30
1,576.90 1,329.29
18.52 42.89
329.98 299.00
2,644.27 2,471.40
24,479.02 22,658.51
126.80 32.39
349.31 202.67
3,035.98 2,462.06
3,512.09 2,697.12
25.13 -
2,302.65 1,819.76
427.27 321.37
2,755.05 2,141.13
38,294.12 38,294.12
(20,082.24) (20,473.86)
18,211.88 17,820.26
24,479.02 22,658.51

The accompanying notes form an integral part of the financial statements.
As per our report of even date
For M. P. Chitale & Co.

Chartered Accountants
Firm’s Registration No: 101851W

sd/-

Santosh More
Partner

Membership No: 114236

Place : Mumbai

Date : April 20, 2026

For and on behalf of the Board of Directors of

Mahindra Manulife Investment Management Private Limited

sd/-

Raul Rebello
Chairman

[DIN: 10052487]

sd/-

Vijay Ramchandran
Director

[DIN: 02639324]

Place : Mumbai
Date : April 20, 2026

sd/-

Anthony Heredia

[DIN: 02205628]

sd/-

Ashwini Sankhe
Chief Financial Officer

sd/-

Chitra Andrade
Managing Director & CEO  Director
[DIN: 08090478]

sd/-

Ravi Dayma
Company Secretary
[ACS - 20803]
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

Particulars
Revenue from operations

Year ended
Note No. 31 March 2026

Rs. in lakhs

Year ended
31 March 2025

Fees and commission Income 19 10,186.29 7,403.05
Total Revenue from operations 10,186.29 7,403.05
Other Income 20 1,224.77 1,368.24
Total Income 11,411.06 8,771.29
Expenses
Employee Benefits Expenses 21 6,532.84 6,302.23
Finance costs 22 133.92 118.02
Depreciation and amortization 23 638.01 567.04
Others expenses 24 3,333.01 2,789.89
Total Expenses 10,637.78 9,777.18
Profit / (loss) before exceptional items and tax 773.28 (1,005.89)
Exceptional items 34 123.12 -
Profit/(Loss) Before Tax 650.16 (1,005.89)
Tax Expense :
(i) Current tax 232.03 -
(i) Deferred tax - -
232.03 -
Profit/(Loss) After Tax A 418.13 (1,005.89)
Other Comprehensive Income
(A) (i) ltems that will not be reclassified to profit or loss:-
- Remeasurement gain / (loss) on defined benefit plans (36.09) (17.15)
- Net gain / (loss) on fair valuation of equity instruments 9.58 (2.69)
(i) Income tax impact thereon - -
(B) ltems that will be reclassified to profit or loss - -
Total Other Comprehensive Income B (26.51) (19.84)
Total Comprehensive Income for the year (A+B) 391.62 (1,025.73)
Earnings per equity share
Basic and diluted Earnings/(Loss) per share (in %) 25 0.11 (0.26)
(Nominal value per share % 10)
Summary of material accounting policies 2
The accompanying notes form an integral part of the financial statements.
As per our report of even date
For M. P. Chitale & Co. For and on behalf of the Board of Directors of
Chartered Accountants Mahindra Manulife Investment Management Private Limited
Firm’'s Registration No: 101851W
sd/- sd/- sd/- sd/-
Santosh More Raul Rebello Anthony Heredia Chitra Andrade
Partner Chairman Managing Director & CEO  Director
Membership No: 114236 [DIN: 10052487] [DIN: 02205628] [DIN: 08090478]
sd/- sd/- sd/-
Vijay Ramchandran Ashwini Sankhe Ravi Dayma
Director Chief Financial Officer Company Secretary
[DIN: 02639324] [ACS - 20803]
Place : Mumbai Place : Mumbai
Date : April 20, 2026 Date : April 20, 2026
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A. Equity share capital

Particulars
Balance at the beginning of the year
Changes in equity share capital during the year

Balance at the end of the year

B. Other Equity

Particulars

Balance as at 1 April 2025

Profit / (Loss) for the year

Remeasurement gain / (loss) on defined benefit plans
Net gain / (loss) on fair valuation of equity instruments

Total Comprehensive Income for the year
Balance as at 31 March 2026

Particulars

Balance as at 1 April 2024

Profit / (Loss) for the year

Remeasurement gain / (loss) on defined benefit plans
Net gain / (loss) on fair valuation of equity instruments
Total Comprehensive Income for the year

Balance as at 31 March 2025

Rs. in lakhs
As at As at
31 March 2026 31 March 2025
38,294.12 38,294.12
38,294.12 38,294.12
Rs. in lakhs
Reserves and
Surplus Other
Securities Comprehensive
Premium Retained earnings Income (OCI) Total
7,046.46 (27,465.24) (55.08) (20,473.86)
- 418.13 - 418.13
_ - (36.09) (36.09)
- - 9.58 9.58
- 418.13 (26.51) 391.62
7,046.46 (27,047.11) (81.59) (20,082.24)
Rs. in lakhs
Reserves and
Surplus Other
Securities Comprehensive
Premium Retained earnings Income (OCI) Total
7,046.46 (26,459.35) (35.24) (19,448.13)
- (1,005.89) - (1,005.89)
- - (17.15) (17.15)
- - (2.69) (2.69)
- (1,005.89) (19.84) (1,025.73)
7,046.46 (27,465.24) (55.08) (20,473.86)

See summary of material accounting policies and accompanying notes which form an integral part of the financial statements

As per our report of even date
For M. P. Chitale & Co.

Chartered Accountants
Firm’s Registration No: 101851W

For and on behalf of the Board of Directors of
Mahindra Manulife Investment Management Private Limited

sd/- sd/-
Santosh More Raul Rebello
Partner Chairman

Membership No: 114236

Place : Mumbai
Date : April 20, 2026

[DIN: 10052487]

sd/-

Vijay Ramchandran
Director

[DIN: 02639324]

Place : Mumbai
Date : April 20, 2026

sd/-

Anthony Heredia
Managing Director & CEO
[DIN: 02205628]

sd/-
Ashwini Sankhe
Chief Financial Officer

sd/-

Chitra Andrade
Director

[DIN: 08090478]

sd/-

Ravi Dayma
Company Secretary
[ACS - 20803]
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2026

A)

B)

C)

MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

Particulars

Cash Flow From Operating Activities
Profit/(Loss) before exceptional items and taxes
Add/(Less) : Adjustments for

Depreciation and amortization

Finance Costs

Share based compensation to employees

Fair Value (Gain)/Loss on Investments

Investment Income from Financial Instruments
(Profit)/Loss on Derecognition of Property, Plant and Equipment (net)
Remeasurement of ROU assets and lease liability
(Profit)/Loss on Sale of Investments (net)

Operating Profit/(Loss) before working capital changes

Adjustments for Changes in working capital
Trade receivables

Other financial assets

Other non-financial assets

Trade Payables

Other financial liabilities

Other non-financial liabilities

Provisions

Cash generated from/(used in) operations
Income Tax paid (net of refunds)

Net Cash From/ (Used In) Operating Activities (A)

Cash Flow From Investing Activities

Purchase of Property, Plant and Equipment and Other Intangible Assets

Proceeds from Sale of Property, Plant and Equipment and Other Intangible Assets
Proceeds from/ (Investments in) term deposits with banks (net)

Purchase of investments at FVTPL

Proceeds from sale of investments at FVTPL
Interest Received

Net Cash Generated From / (Used In) Investing Activities (B)
Cash Flow From Financing Activities

Principal Element of Lease Payments

Interest Element of Lease Payments

Net Cash Generated From / (Used In) Financing Activities (C)

Year ended
31 March 2026

Rs. in lakhs

Year ended
31 March 2025

773.28 (1,005.89)
638.01 567.04
133.92 118.02
538.81 799.38

(162.12) (221.86)
(590.11) (686.55)
(1.14) 0.32
(20.46) (4.29)
(441.98) (451.41)
868.21 (885.24)
(661.99) (226.61)
33.62 153.46
(30.97) (59.19)
241.05 (39.81)
291.05 106.01
105.90 54.10
(215.12) (274.83)
631.75 (1,172.11)
(154.98) 2.32
476.77 (1,169.79)
(297.21) (255.80)
21.76 1453
- 1,550.00
(10,401.60) (13,172.13)
9,999.00 12,693.00
590.11 686.55
(87.94) 1,516.15
(251.92) (226.28)
(133.92) (118.02)
(385.84) (344.30)
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MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2026 (CONTINUED)

Rs. in lakhs

Year ended Year ended
Particulars 31 March 2026 31 March 2025
Net Increase / (Decrease) In Cash And Cash Equivalents (A+B+C) 2.99 2.06
Cash and Cash Equivalents at the beginning of the year 9.61 7.55
Cash And Cash Equivalents at the end of the year (Refer Note No. 3) 12.60 9.61
Components of Cash and Cash Equivalents
Particulars
Cash and cash equivalents at the end of the year
— Cash on hand 0.63 0.57
— Balances with banks in current accounts 11.97 9.04
Total 12.60 9.61

Notes:

The above Cash Flow Statement has been prepared under the ‘Indirect method’ as set out in Ind AS 7 on ‘Statement of Cash

Flows’.

See summary of material accounting policies and accompanying notes which form an integral part of the financial statements

As per our report of even date attached.

For M. P. Chitale & Co.
Chartered Accountants

Firm’s Registration No: 101851W
sd/-

Santosh More

Partner

Membership No: 114236

Place : Mumbai
Date : April 20, 2026

For and on behalf of the Board of Directors
Mahindra Manulife Investment Management Private Limited

sd/- sd/- sd/-

Raul Rebello Anthony Heredia Chitra Andrade
Chairman Managing Director & CEO  Director

[DIN: 10052487] [DIN: 02205628] [DIN: 08090478]
sd/- sd/- sd/-

Vijay Ramchandran Ashwini Sankhe Ravi Dayma
Director Chief Financial Officer Company Secretary
[DIN: 02639324] [ACS - 20803]

Place : Mumbai
Date : April 20, 2026
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MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

CORPORATE INFORMATION

Mahindra  Manulife  Investment Management Private Limited
(‘the Company’), was incorporated under the Companies Act, 1956
on June 20, 2013, with its registered office in Mumbai, Maharashtra,
India. The company is a joint venture of Mahindra & Mahindra Financial
Services Ltd. and Manulife Investment Management (Singapore) Pte.
Ltd. The Company has a license from the Securities & Exchange Board
of India to provide investment management services to the schemes of
Mahindra Manulife Mutual Fund. SEBI granted the certificate of registration
to Mahindra Manulife Mutual Fund on February 4, 2016. The Company is
primarily engaged to act as an investment manager to Mahindra Manulife
Mutual Fund and was managing twenty-seven schemes of Mahindra
Manulife Mutual Fund as on March 31, 2026.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

2.1. Statement of compliance and basis for preparation and
presentation of financial statements

These standalone or separate financial statements of the Company
have been prepared in accordance with the Indian Accounting
Standards (“Ind AS”) as per the Companies (Indian Accounting
Standards) Rules 2015 as amended and notified under Section 133
of the Companies Act, 2013 (“the Act”) and other relevant provisions
of the Act, as amended from time to time.

The financial statements of the Company for the year ended March
31, 2026, were approved for issue by the Company’s Board of
Directors on April 20, 2026.

2.2. Functional and presentation currency

These financial statements are presented in Indian Rupees (‘INR’ or
') which is also the Company’s functional currency. All amounts are
rounded off to the nearestlakh upto two decimal places, unless otherwise
indicated.

2.3. Basis of measurement

The financial statements have been prepared on the historical cost
basis, except for certain financial instruments which are measured at
fair value as required by relevant Ind AS.

2.4. Measurement of fair values

A number of Company’s accounting policies and disclosures require
the measurement of fair values, for both financial and non-financial
assets and liabilities. The Company has established policies and
procedures with respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical
assets and liabilities.

Level 2: Inputs other than quoted prices included in Level 1 that
are observable for the asset or liability, either directly or
indirectly.

Level 3: Inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

2.5. Use of estimates and judgments

In preparing these financial statements, management has made
judgements, estimates and assumptions that affect the application
of the Company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. The management
believes that these estimates are prudent and reasonable and are
based upon the management’s best knowledge of current events
and actions as on the reporting date. Actual results could differ
from these estimates and differences between actual results and
estimates are recognised in the periods in which the results/actions
are known or materialise. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

Following are areas that involved a higher degree of estimate and
judgement or complexity in determining the carrying amount of some
assets and liabilities:

Property, Plant and Equipment

The estimates of useful lives and residual value of property, plant and
equipment, and other intangible assets

2.6.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

RoU assets and liabilities
Determination of lease term and discount rate for lease liabilities

Fair value of financial instruments

The Company measures certain financial assets and liabilities on
fair value basis at each balance sheet date or at the time they are
assessed for impairment. Fair value measurement that are based on
significant unobservable inputs (Level 3) require management’s best
estimate about future developments.

Defined benefit obligations

The cost of the defined benefit gratuity plan and the present value of
the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination
of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

In addition to above, critical policies that involves critical accounting
estimates includes impairment of non-financial assets, estimates of useful
lives and residual value of property, plant and equipment and intangible
assets, discount rate for lease liabilities and provisions and contingencies.

Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable and are based
upon the management’s best knowledge of current events and
actions as on the reporting date.

Revenue recognition

Revenue (other than for those items to which Ind AS 109 Financial
instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS 115 Revenue from
contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers

The Company recognises revenue from contracts with customers
based on five-step model as set out in Ind AS 115

Step 1: identification of contract(s) with customers: A contract is
defined as an agreement between two or more parties that create
enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identification of the separate performance obligations in the
contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3: Determination of transaction price: The transaction price is
the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties.

Step 4: Allocation of transaction price to the separate performance
obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price
to each performance obligation in an amount that depicts the amount
of consideration to which the Company expects to be entitled in
exchange for satisfying each performance obligation.

Step 5: Recognition of revenue when (or as) the Company satisfies
a performance obligation.

The Company principally generates revenue by providing asset
management services to Mahindra Manulife Mutual fund and by
providing investment advisory services to the Manulife Investment
Management (Singapore) Pte. Ltd.

Investment management fees

Fees from management of mutual fund schemes are recognised
on an accrual basis at specific rates, applied on the average daily
net assets of the schemes of Mahindra Manulife Mutual Fund in
accordance with the Investment Management Agreement between
the Company and the Trustees of Mahindra Manulife Mutual Fund
and SEBI (Mutual Fund) Regulations, 1996 as amended from time to
time. Amount disclosed as fees are exclusive of Goods and Services
Tax. The maximum amount of management fee that can be charged
is subject to applicable SEBI regulations.

The contract includes a single performance obligation (series of distinct
services) that is satisfied over time and the investment management
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

2.7.

fees earned are considered as variable consideration. Invoices
becomes payable when the bills are issued to the customer.

Investment Advisory Fees

Investment Advisory Fees are recognised on satisfaction of a
performance obligation at a point in time in accordance with the
respective terms of contract with counterparties.

Other Income

The gains / losses on sale of investments are recognised in the
Statement of Profit and Loss on the trade day and it is determined
on FIFO (first in first out’) method.

The gains / losses on termination of lease contracts are recognised in
the Statement of Profit and Loss on the termination date after netting off
the carrying value of the respective RoU asset against its Lease Liability.

Recognition of Interest Income

Interest income from a financial asset at FVTPL is recognised when it
is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding.

Recognition of Dividend Income

Dividend from investments is recognised in the Statement of Profit
and Loss when the right to receive payment is established.

Rental Income

Income from operating leases is recognized in the Statement of profit
and loss on a straight-line basis over the lease term.

Property, Plant and Equipment (‘PPE’)

The cost of an item of PPE shall be recognised as an asset if, and
only if it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be
measured reliably.

Cost of an item of PPE comprises of its purchase price (after deducting
trade discounts and rebates) including import duties and non-refundable
taxes, any directly attributable cost of bringing the item to its working
condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

Subsequent expenditure is capitalised only if it is probable that the
future economic benefits associated with the expenditure will flow to the
Company and the cost of the item can be measured reliably.

Item of PPE are subsequently measured and stated at cost of acquisition
(including incidental expenses), less accumulated depreciation and
accumulated impairment loss, if any.

Cost of acquisition consists of purchase price or construction cost
which is the amount paid, freight, duties, taxes and any other incidental
expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner
intended by the management.

Subsequent expenditure is recognized as an increase in the carrying
amount of the asset when it is probable that future economic benefits
deriving from the cost incurred will flow to the enterprise and the cost of
the item can be measured.

Other repairs and maintenance costs are expensed off as and when
incurred.

Advances paid towards the acquisition of PPE outstanding at each
balance sheet date are disclosed separately as “Capital advances”
under other non-financial assets. Capital work in progress comprises the
cost of PPE that are not ready for its intended use at the reporting date

In accordance with Ind AS 116 - Leases, the Right-of-Use assets
(Leasehold premises) are initially recognized at cost which comprises
of initial amount of lease liability adjusted for any lease payments made
at or prior to the commencement date of the lease less any lease
incentives. These are subsequently measured at cost less accumulated
depreciation and impairment losses, if any. Right-of-Use assets
(Leasehold premises) are depreciated from the commencement date on
a straight-line basis over the shorter of the lease term and useful life of
the underlying asset.

Depreciation on PPE is provided on straight-line basis in accordance
with the useful lives specified in Schedule Il to the Companies Act, 2013
on a pro-rata basis except for following assets in respect of which useful
life is taken as estimated by the management based on the actual usage

2.8.

pattern of the assets Depreciation methods, useful lives and residual
values are reviewed in each financial year, and changes, if any, are
accounted for prospectively.

Accordingly, useful life of assets is estimated as follows:

Assets Useful life
Vehicles - 4 years
Computers - 3 years
Furniture and fixtures - 10 years
Office equipment -2 to 5 years

Leasehold Improvements - Over the primary lease period or

useful life, whichever is less

Right-Of-Use assets - Over the period of lease

(Leasehold premises)

Exceptions to useful lives specified in Schedule Il to the Companies
Act, 2013 -

. Vehicles provided to employees as part of Cost-To-Company
(CTC) scheme are depreciated using estimated useful life of
4 years.

. Assets costing less than Rs.5000/- are fully depreciated in the
period of purchase.

Depreciation method, useful lives and residual values are reviewed at
each financial year end and adjusted, if required.

Depreciation method, useful lives and residual values are reviewed
at each financial year end and adjusted, if required. Depreciation on
additions/disposals is provided on a pro- rata basis i.e. from/up to the
date on which asset is ready to use/disposed off.

PPE is de-recognised on disposal or when no future economic benefits
are expected from its use. Assets to be disposed off are reported at the
lower of the carrying value and fair value less cost to sell. Any gain or
loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the net carrying amount of the
asset) is recognised in other income / netted off from any loss on disposal
in the Statement of Profit and Loss in the year the asset is de-recognised.

Intangible assets

Other intangible assets including computer software are measured
at cost and recognised if it is probable that the expected future
economic benefits that are attributable to the asset will flow to the
entity and the cost of the asset can be measured reliably. Such
other intangible assets are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Cost of an intangible asset comprises of its purchase price (after
deducting trade discounts and rebates) including import duties and
non-refundable taxes and any directly attributable cost for preparing
the asset for its intended use.

Intangible assets are subsequently measured and stated at cost less
accumulated amortisation and impairment loss, if any.

Subsequent expenditure is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it
relates and the cost of the asset can be measured reliably. All other
expenditure is recognised in the Standalone Statement of Profit and
Loss as incurred.

Intangible assets are stated at cost less accumulated amortisation
and impairment loss, if any.

Subsequent expenditure is capitalized only when it increases the
future economic benefits embodied in the specific asset to which
it relates. All other expenditure is recognized in profit or loss as
incurred.

Intangible assets are amortised over the estimated useful life. The
maximum period for such amortisation is taken as 36 months based
on management’s estimates of useful life. Amortisation is calculated
using the Straight-line method to write down the cost of intangible
assets over their estimated useful lives.

Amortisation method, useful lives and residual values are reviewed at
each financial year end and adjusted, if required.

Intangible assets are derecognised on disposal or when no future
economic benefits are expected to arise from its continuous use,
and the resultant gains or losses are recognised in the Standalone
Statement of Profit and Loss.
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2.9.

2.10.

2.11.

212,

Intangible assets under development

The intangible assets under development includes cost of intangible
assets that are not ready for their intended use on the date of balance
sheet less accumulated impairment losses, if any.

Cash and cash equivalent

Cash and cash equivalents include cash on hand, demand deposits
and other short-term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of change
in value.

Foreign exchange transactions and translations
Initial recognition

Transactions in foreign currencies are recognised at the prevailing
exchange rates between the reporting currency and the foreign
currency on the transaction date.

Translations

Transactions in foreign currencies are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in the Statement of Profit and Loss.

Foreign currency monetary assets and liabilities at the year-end are
translated at the year-end exchange rates and the resultant exchange
differences are recognised in the Statement of Profit and Loss.

Non-monetary items, which are measured at fair value or other
similar valuation denominated in a foreign currency, are translated
using the exchange rate at the date when such value was
determined.

Non-monetary items that are measured at historical cost in foreign
currency are not re-translated at reporting date.

Financial instruments
Initial Recognition

Financial assets and financial liabilities are recognised when the
Company becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in the Statement of Profit and Loss.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as - measured at:
—  Amortised cost; or

—  Fair Value through Other Comprehensive Income (FVTOCI) -
debt investment; or

—  Fair Value through Other Comprehensive Income (FVTOCI) -
equity investment; or

—  Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial
recognition, except if and in the period the Company changes its
business model for managing financial assets.

All financial assets not classified as measured at amortised cost or
FVTOCI are measured at FVTPL.

The financial assets held with the objective to collect contractual
cash flows as per the contractual terms that give rise on specified
dates to cash flows that are solely payment of interest on the
principal amount outstanding are measured at amortised cost on
the reporting date. Accordingly, the Company measures investment
in non-convertible debentures at amortised cost. Interest income
and impairment if any, is recognised in the Statement of Profit
and Loss.

For equity investments, the Company makes an election on an
instrument-by-instrument basis to designate equity investments as
measured at FVTOCI. These elected investments are measured at
fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in
the reserves. The cumulative gain or loss is not reclassified to the
Statement of Profit and Loss on disposal of the investments. These
investments in equity are not held for trading. Instead, they are held
for medium or long-term strategic purpose. Upon the application
of Ind AS 109, the Company has chosen to designate these
investments as FVTOCI as the Company believes that this provides
a more meaningful presentation of medium or long-term strategic
investments, than reflecting changes in fair value immediately in
the Statement of Profit and Loss. Dividend income, if any, received
on such equity investments are recognised in the Statement of
Profit and Loss. Equity investments that are not designated to be
measured at FVTOCI are designated to be measured as FVTPL.
Subsequent changes in fair value are recognised in the Statement
of Profit and Loss.

Financial assets at FVTPL are subsequently measured at fair value.
Net gains and losses, any interest or dividend income, are recognized
in Statement of profit and loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified
as either financial liabilites or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received. Transaction costs of an equity transaction are recognised
as a deduction from equity.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or
FVTPL. A financial liability is classified as FVTPL if it is classified
as held-for-trading or it is designated as such on initial recognition.
Other financial liabilities are subsequently measured at amortised
cost. Interest expenses and foreign exchange gains and losses are
recognised in the Statement of Profit and Loss. Any gain or loss on
de-recognition is also recognised in the Statement of Profit and Loss.

De-recognition of financial assets

The Company derecognises a financial asset when the contractual
rights to the cash flows from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers
assets recognised on its balance sheet but retains either all or
substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation in respect of
the liability is discharged, cancelled or expires. The difference between
the carrying value of the financial liability and the consideration paid
is recognised in the Statement of Profit and Loss.

Impairment of financial assets

Loss allowances for financial assets measured at amortised cost are
deducted from the gross carrying amount of the assets. For debt
securities at FVTOCI, the loss allowance is recognised in OCI and
is not reduced from the carrying amount of the financial asset in the
balance sheet.

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines
that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the
write-off. However, financial assets that are written off could still
be subject to enforcement activities under the Company’s recovery
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2.13.

2.14.

procedures, taking into account legal advice where appropriate. Any
recoveries made are recognised in the Statement of Profit and Loss.

Security deposits measured at amortised cost

The Company’s rent/lease agreements for the rented/ leased office
premises are cancellable with a notice period of 2-3 months. All the
agreements are considered to be short term in nature. Accordingly,
the Company has not applied the provisions of Ind AS 109 - Financial
Instruments for taking the effect of fair valuation of security deposits
in the financial statements and the deposits.

Employee Benefits
Short-term employee benefits

All employee benefits payable wholly within twelve months of
receiving employee services are classified as short-term employee
benefits. These benefits include salaries and wages, bonus and ex-
gratia. Short-term employee benefit obligations are measured on an
undiscounted basis and these are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid
if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and
the obligation can be estimated reliably.

Defined contribution plans
Contribution to provident fund

A defined contribution plan is a post-employment benefit plan under
which the Company pays fixed contributions into an account with a
separate entity and has no legal or constructive obligation to pay
further amounts. The Company makes specified periodic contributions
to the credit of the employees’ account with the Employees’ Provident
Fund Organisation. Company’s contribution paid/payable during
the year to provident fund is recognised in the Statement of Profit
and Loss.

National Pension System (NPS)

NPS is a defined contribution plan. In case employee opts for NPS,
the Company contributes certain percentage of basic salary plus
dearness pay, if any, of the eligible employees’ salary to the NPS.
The Company recognises such contribution as an expense as and
when incurred.

Defined benefit plans
Gratuity

A defined benefit plan is a post-employment benefit plan other than
a defined contribution plan. The Company’s net obligation in respect
of the defined benefit plan is calculated by estimating the amount of
future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any
plan assets.

The Company’s liability towards gratuity scheme is determined by
an independent actuary, using the projected unit credit method.
The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows by reference to
market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related
obligation. Past services are recognized at the earlier of the plan
amendment / curtailment and recognition of related restructuring
costs/termination benefits.

The net interest cost/ income is calculated by applying the discount
rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost/ income is included in employee
benefit expense in the Statement of Profit and Loss.

Remeasurement of defined benefit plans, comprising of actuarial
gains or losses, return on plan assets excluding interest income are
recognised immediately in the Balance Sheet with corresponding
debit or credit to other comprehensive income. Re-measurements
are not reclassified to the Statement of Profit and Loss in
subsequent period.

When the benefits of a plan are changed or when a plan is
curtailed, the resulting change in benefit that relates to past service
(‘past service cost’ or ‘past service gain) or the gain or loss on
curtailment is recognised immediately in Statement of profit and Loss.
The Company recognises gains and losses on the statement of a
defined benefit plan when the settlement occurs.

2.15.

2.16.

2.17.

Leave encashment / compensated absences / sick leave

The Company provides for the encashment / availment of leave with
pay subject to certain rules as per leave policy for the company. The
employees are entitled to accumulate leave subject to certain limits
for future encashment / availment. The liability is provided based on
the number of days of unutilized leave at each balance sheet date on
the basis of an independent actuarial valuation.

Remeasurement gains or losses on long term compensated absences
that are classified as other long term benefits are recognised in the
Statement of Profit and Loss.

Employee Share based payments

Cash-settled share-based payments to employees are measured
at the fair value of the equity instruments at each reporting date.
Any change in fair value is recognized for the vested period in
the Statement of Profit and Loss for the period as an employee
benefit expenses

Scheme related expenses

As per SEBI circular dated October 22, 2018, all scheme related
expenses subsequent to that date are to be borne by the mutual fund
schemes. As a result, the investment management fees subsequent
to this date are received net of all scheme expenses.

New Fund Offer (‘NFO’) expenses

Expenses pertaining to NFO are charged to the Statement of Profit
and Loss in the year in which these expenses are incurred which is
in compliance with SEBI (Mutual Fund) Regulations, 1996.

Finance Costs

Finance costs include interest expense accrued on a time basis,
by reference to the principal outstanding. Interest expense on
lease liabilities computed by applying the Company’s weighted
average incremental borrowing rate has been included under
finance costs.

Income taxes

Income tax comprises of current and deferred tax. It is recognised in
the Statement of Profit and Loss except to the extent that it relates to
a business combination or to an item recognised directly in equity or
in Other Comprehensive Income.

Current tax

Current tax comprises the expected tax payable or receivable on the
taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. It is measured
using tax rates and tax laws enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there is
a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or
simultaneously

The management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations
are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax assets and liabilities are recognized for the future
tax consequences of temporary differences between the carrying
values of assets and liabilities and their respective tax bases.
Deferred tax liabilities and assets are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax liabilities and
assets reflects the tax consequence that would follow from the
manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets are recognized to the extent that it is probable that
future taxable income will be available against which the deductible
temporary difference could be utilized. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a transaction
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2.19.

2.20

that affects neither the taxable profit nor the accounting profit. The
carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax is recognised in statement of profit or loss, except when
they relate to items that are recognised in other comprehensive
income or directly in equity, in which ease, the deferred tax is also
recognised in other comprehensive income or directly in equity
respectively.

. Securities issue expenses

Expenses incurred in connection with the fresh issue of share capital
are adjusted against Securities premium.

Impairment of non-financial assets

The Company reviews the carrying amounts of its tangible and other
intangible assets at the end of each reporting period, to determine
whether there is any indication that those assets have impaired. If
any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss
(if any). Recoverable amount is determined for an individual asset,
unless the asset does not generate cash flows that are largely
independent of those from other assets or group of assets.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is
estimated to be less than its carrying amount, the assets is considered
impaired, and is written down to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount
of the asset (or a cash generating unit) is increased to the revised
estimate of its recoverable amount such that the increased carrying
amount does not exceed the carrying amount that would have been
determined if no impairment loss had been recognised for the asset
(or cash generating unit) in prior years. The reversal of an impairment
loss is recognised in the statement of profit and loss.

. Accounting for provisions, contingent liabilities, contingent

assets and commitments

Provisions are recognised when there is a present obligation (legal
or constructive) as a result of a past event, and it is probable that an
outflow of resources embodying economic benefits will be required to
settle the obligation and there is a reliable estimate of the amount of
the obligation. Provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate. If it is no longer
probable that the outflow of resources would be required to settle the
obligation, the provision is reversed.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

Contingent liabilities are not recognised in the financial statements.
Contingent liabilities are disclosed when there is a possible
obligation arising from past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events
where it is either not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the
amount cannot be made.

A contingent asset is a possible asset that arises from past events
and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly
within the control of the entity. The Company does not recognise
contingent asset.

Commitments includes the amount of purchase order (net of advance)
issued to counterparties for supplying/ development of assets and
amounts pertaining to Investments which have been committed but
not called for.

2.21.

Provisions, contingent liabilities, contingent assets and commitments
are reviewed at each Balance Sheet date.

Leases
Where the Company is the lessee

As a lessee, the Company’s lease asset class primarily consist of
buildings or part thereof taken on lease for office premises and
certain IT equipment used for operating activities. The Company
assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of
an identified asset (ii) the Company has substantially all of the
economic benefits from use of the asset through the period of
the lease and (iii) the Company has the right to direct the use of
the asset.

At the date of commencement of the lease, the Company recognizes
a right-of-use asset (“‘ROU”) and a corresponding lease liability for
all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate
the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost which
comprises of initial amount of lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease
less any lease incentives. These are subsequently measured at cost
less accumulated depreciation and impairment losses, if any. Right-
of-use assets are depreciated from the commencement date on a
straight-line basis over the lease term.

The lease liability is initially measured at amortized cost at the
present value of the future lease payments that are not paid at the
commencement date, discounted using the Company’s incremental
average borrowing rate. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the
Company changes its assessment of whether it will exercise an
extension or a termination option

The Company has used a single discount rate to a portfolio of leases
with similar characteristics.

Where the Company is the lessor

At the inception of the lease, the Company classifies each of its
leases as either a finance lease or an operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, contract is classified as a finance lease. All
other leases are classified as operating leases.

In accordance with Ind AS 116, Leases, the financial information has
been presented in the following manner:

a) ROU assets and lease liabilities have been included within the
line items ‘Property, plant and equipment’ and ‘Other financial
liabilities” respectively in the Balance sheet,

b) Interest expenses on the lease liability and depreciation charge
for the right-to-use asset have been included within the line
items “Finance costs” and ‘Depreciation, amortization and
impairment’ respectively in the statement of profit or loss.

c)  Short-term lease payments and payments for leases of low-
value assets, where exemption as permitted under this standard
is availed, have been recognized as expense on a straight-line
basis over the lease term in the statement of Profit and Loss.

d) Cash payments for the principal and interest of the lease
liability have been presented within “financing activities” in the
statement of cash flows;

e) The disclosures as required in accordance with Ind AS 116,
Leases, are set out under note no. 31.
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2.22. Earnings per share

Basic earnings per share is calculated by dividing the net profit or
loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.
Earnings considered in ascertaining the Company’s earnings per
share is the net profit/ loss for the period after deducting preference
dividends and any attributable tax thereto for the period. The
weighted average number of equity shares outstanding during the
period and for all periods presented is adjusted for events, such
as bonus shares, sub-division of shares etc. that have changed
the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings
per share, the net profit or loss for the period attributable to equity
shareholders is divided by the weighted average number of equity
shares outstanding during the period, considered for deriving basic
earnings per share and weighted average number of equity shares
that could have been issued upon conversion of all dilutive potential
equity shares.

3. Cash and cash equivalents
(Rs. in
Lakhs)
As at 31 As at 31
Particulars March 2026  March 2025
Cash on hand 0.63 0.57
Balances with banks 11.97 9.04
12.60 9.61

Trade Receivables Ageing Schedule as at 31 March 2026

4.

a)

b)

Bank Balance other than cash and cash equivalents

(Rs. in

Lakhs)

As at 31 As at 31

Particulars March 2026 ~ March 2025

Term deposit with banks 2,600.00 2,600.00

Total 2,600.00 2,600.00
Trade Receivables

(Rs. in

Lakhs)

As at 31 As at 31

Particulars March 2026 ~ March 2025

Investment Management Fee Receivable 1,525.30 873.19

Advisory Services Fee Receivable 106.10 96.22

Total 1,631.40 969.41

No trade or other receivable is due from directors or other officers or
any of them either severally or jointly with any other person nor any
trade or other receivable is due from firms, Limited liability partnerships
or private companies in which any director is a partner, a director or a

member.

Trade receivable is due within 30 to 90 days from the date of the invoice.

(Rs. in Lakhs)

Outstanding for following periods from due date of payment

Less than 6 Months — More than
Particulars 6 months 1 year 1-2 years 2-3 Years 3 years Total
Undisputed Trade receivables — considered good 1,631.40 - - - - 1,631.40
Total 1,631.40 - - - - 1,631.40

Trade Receivables Ageing Schedule as at 31 March 2025

(Rs. in Lakhs)

Outstanding for following periods from due date of payment

Less than 6 Months — More than
Particulars 6 months 1 year 1-2 years 2-3 Years 3 years Total

Undisputed Trade receivables — considered good 969.41 - - - - 969.41
Total 969.41 - - - - 969.41
6. Investments

(Rs. in Lakhs)

As at March 31, 2026 As at March 31, 2025
At Amortised At Amortised

Particulars Cost At FVTOCI At FVTPL Total Cost At FVTOCI At FVTPL Total
Mutual Fund - - 12,361.58 12,361.58 - - 11,355.94 11,355.94
Debt Securities 4,700.00 - - 4,700.00 4,700.00 - - 4,700.00
Equity Instruments - 61.24 - 61.24 - 51.66 - 51.66
Alternative Investment Fund - - 23.97 23.97 - - 2291 2291
Total Gross Investements (A) 4,700.00 61.24 12,385.55 17,146.79 4,700.00 51.66 11,378.85 16,130.51
Investments outside India - - - - - - - -
Investments in India 4,700.00 61.24 12,385.55 17,146.79 4,700.00 51.66 11,378.85 16,130.51
Total (B) 4,700.00 61.24 12,385.55 17,146.79 4,700.00 51.66 11,378.85 16,130.51
Less: Allowance for Impairment (C) - - - - - - - _
Total Net Investements (D)=(A)-(C) 4,700.00 61.24 12,385.55 17,146.79 4,700.00 51.66 11,378.85 16,130.51
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7.  Other financial assets

Particulars

Interest accrued on investments
Security Deposits

Other Receivables

Total

8.  Current tax assets (Net)

() Advance Tax/Tax deducted at source

(net of provision for tax)

31 March 2026

443.96

(Rs. in Lakhs)

As at As at
31 March 2025

261.10 290.23
182.08 182.34
0.78 5.01
477.58

(ii) Unused tax losses - Revenue in nature

(Rs. in Lakhs)

As at As at

(Rs. in Lakhs) 31 March 31 March

Particulars 2026 2025

As at 31 As at 31 Expiry period

Particulars March 2026  March 2025 Upto Five years 17,073.27 17,826.82
Advance Tax/Tax deducted at source (net of provision More than Five years 3,669.13 6,448.67

for tax) - 51.92 No Expiry Date 914.50 896.79
Total - 51.92 Total 21,656.90  25,172.28

9.  Property, Plant and Equipments

As at 31 March 2026 (Rs. in Lakhs)

GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK

As at Deductions/ As at 31 As at Deductions/ As at 31 As at 31

Asset description 01 April 2025 Additions | adjustments | March 2026 | 01 April 2025 Additions | adjustments | March 2026 March 2026
Computers & Network 385.86 57.39 1.14 442.11 229.55 82.74 1.14 311.15 130.96
Furniture & fixtures 64.04 11.05 743 67.66 2419 8.20 6.33 26.06 41.60
Vehicles 649.46 214.24 103.03 760.67 369.05 157.63 84.88 441.80 318.87
Office Equipments 174.38 14.53 498 183.93 73.66 32.05 4.82 100.89 83.04
Leasehold Improvements 212.85 - - 212.85 41.84 26.61 - 68.45 144.40
Right of Use Asset - leased premises 2,055.79 650.27 315.72 2,390.34 726.50 307.62 220.68 813.44 1,576.90
Total 3,542.38 947.48 432.30 4,057.56 1,464.79 614.85 317.85 1,761.79 2,295.77
As at 31 March 2025 (Rs. in Lakhs)

GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK

As at Deductions/ As at As at Deductions/ As at As at

Asset description 01 April 2024 Additions | adjustments |31 March 2025 | 01 April 2024 Additions |  adjustments |31 March 2025 | 31 March 2025
Computers & Network 242.75 144.52 141 385.86 168.71 62.25 141 229.55 156.31
Furniture & fixtures 65.75 0.85 2.56 64.04 20.06 6.35 222 24.19 39.85
Vehicles 634.95 88.98 7447 649.46 285.99 143.90 60.84 369.05 280.41
Office Equipments 172.18 6.47 4.27 174.38 47.65 30.25 4.24 73.66 100.72
Leasehold Improvements 212.85 - - 212.85 15.23 26.61 - 41.84 171.01
Right of Use Asset - leased premises 2,027.01 200.29 171.51 2,055.79 598.10 277.26 148.86 726.50 1,329.29
Total 3,355.49 44111 254.22 3,542.38 1,135.74 546.62 217.57 1,464.79 2,077.59

There is no immovable property where title deed of such immovable property is not held in name of the Company or jointly held with others.
The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets)

10. Other Intangible Assets
As at 31 March 2026

(Rs. in Lakhs)

GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
As at Deductions/ As at As at Deductions/ As at As at
Asset description 01 April 2025 Additions | adjustments |31 March 2026 | 01 April 2025 Additions | adjustments |31 March 2026 | 31 March 2026
Computer software 158.06 - - 158.06 115.17 24.37 - 139.54 18.52
Total 158.06 - - 158.06 11517 24.37 - 139.54 18.52
As at 31 March 2025 (Rs. in Lakhs)
GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
As at Deductions/ As at As at Deductions/ As at As at
Asset description 01 April 2024 Additions | adjustments |31 March 2025 | 01 April 2024 Additions |  adjustments |31 March 2025 | 31 March 2025
Computer software 143.08 14.98 - 158.06 93.93 21.24 - 115.17 42.89
Total 143.08 14.98 - 158.06 93.93 21.24 - 115.17 42.89

The Company has not revalued its Intangible Assets.
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11. Other non-financial assets

(Rs. in Lakhs)
As at As at

Particulars 31 March 2026 31 March 2025
Capital advances 11.47 18.38
Prepaid expenses 141.16 176.93
Balances with Government Authorities 161.57 95.93
Other advances 15.78 7.76
Total 329.98 299.00

12. Trade Payables

Based on and to the extent of the information received by the Company
from the suppliers during the year regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 (MSMED Act), the
total outstanding dues of Micro and Small enterprise and other disclosures
as per the Micro, Small and Medium Enterprises Development Act, 2006
(hereinafter referred to as “the MSMED Act”) are given below:

(Rs. in Lakhs)

As at 31 As at 31
Particulars March 2026 ~ March 2025
Total outstanding dues of Micro and small enterprises
a) Dues remaining unpaid to any supplier at the year end
- Principal 126.80 32.39
- Interest on the above - -
b) Interest paid in terms of Section 16 of the MSMED Act
along with the amount of payment made to the supplier
beyond the appointed day during the year - -
- Principal paid beyond the appointed date - -
- Interest paid in terms of section 16 of the MSMED Act - -
¢) Amount of interest due and payable for the year of delay on
payments made beyond the appointed day during the year - -
d) Amount of interest accrued and remaining unpaid at the
year end - -
e) Further interest due and payable even in the succeeding
years, until such date when the interest due as above are
actually paid to the small enterprises - -
Total outstanding dues of creditors other than micro and
small enterprises 349.31 202.67
Total 476.11 235.06
Trade Payables Ageing Schedule as at 31 March, 2026
Trade Payables - Undisputed
(Rs. in Lakhs)
Outstanding for following periods
Less than More than
Particulars 1year 1-2years 2-3 Years 3 years Total
(i) MSME 126.80 - - - 126.80
(ii) Others 349.31 349.31
Total 476.11 - - - 476.11

Trade Payables Ageing Schedule as at 31 March 2025
Trade Payables - Undisputed

(Rs. in Lakhs)

Outstanding for following periods

Less than More than
Particulars 1year 1-2years 2-3Years 3years Total
(i) MSME 32.39 - - - 32.39
(ii) Others 202.67 - - - 202.67
Total 235.06 - - - 235.06

13. Other financial liabilities

(Rs. in Lakhs)

As at 31 As at 31
Particulars March 2026  March 2025
Employee Benefits payable 1,227.04 942.78
Other payable 12.30 5.51
Lease Liability 1,796.64 1,513.77
Total 3,035.98 2,462.06

Terms & Conditions of financial liabilities
- Trade payables are normally settled on 30 days terms
- Other financial liabilities are normally settled as and when due

14. Current Tax Liabilities (net)
(Rs. in Lakhs)

As at 31 As at 31
Particulars March 2026  March 2025
Provision for Income Tax (Net of Advance tax and TDS) 2513 -
Total 25.13 -

15. Provisions
(Rs. in Lakhs)

As at 31 As at 31
Particulars March 2026  March 2025
Provision for employee benefits
- Gratuity 339.65 141.19
- Leave encashment 310.83 210.30
— Share based compensation to employees 1,652.17 1,468.27
Total 2,302.65 1,819.76

16. Other non-financial liabilities
(Rs. in Lakhs)

As at 31 As at 31
Particulars March 2026  March 2025
TDS Payable 132.29 139.57
GST Payable 257.20 147.72
Other statutory dues and taxes payable 37.78 34.08
Total 427.27 321.37
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17. Equity Share capital

As at 31 As at 31 As at 31 March As at 31 March
Particulars March 2026 March 2026 2025 2025
No. of shares  Rs. in Lakhs  No. of shares Rs. in Lakhs

Authorised capital :
Equity shares of Rs.10/- each 40,00,00,000 40,000.00  40,00,00,000 40,000.00

40,00,00,000 40,000.00  40,00,00,000 40,000.00

Issued, Subscribed and paid-up capital :
Equity shares of Rs. 10/- each, fully paid up 38,29,41,180 38,294.12 38,29,41,180 38,294.12

38,29,41,180 38,294.12  38,29,41,180 38,294.12

Particulars As at 31 March 2026 As at 31 March 2025

No. of shares  Rs. in Lakhs  No. of shares Rs. in Lakhs
a) Reconciliation of number of equity shares and amount outstanding:
Issued, Subscribed and paid-up capital:
Balance at the beginning of the year 38,29,41,180 38,294.12  38,29,41,180 38,294.12
Add : Fresh allotment of shares :
—Shares issued during the year - - - -

Balance at the end of the year 38,29,41,180 38,294.12  38,29,41,180 38,294.12

b) Number of equity shares held by holding company or ultimate holding company including shares held by its
subsidiaries/associates:

Holding company
Mahindra & Mahindra Financial Services Limited 19,53,00,000 19,530.00 19,53,00,000 19,530.00
Percentage of holding (%) 51% 51%

c) Shareholders holding more than 5 percent of the aggregate shares:
Mahindra & Mahindra Financial Services Limited 19,53,00,000 19,530.00 19,53,00,000 19,530.00
Percentage of holding (%) 51% 51%
Manulife Investment Management (Singapore) Pte Limited 18,76,41,180 18,764.12 18,76,41,180 18,764.12
Percentage of holding (%) 49% 49%

d) Shareholding of Promoters:
Mahindra & Mahindra Financial Services Limited 19,53,00,000 19,530.00  19,53,00,000 19,530.00
Percentage of holding (%) 51% 51%
Change in holding during the year (%) - -
Manulife Investment Management (Singapore) Pte Limited 18,76,41,180 18,764.12 18,76,41,180 18,764.12

Percentage of holding (%) 49% 49%
Change in holding during the year (%) - -

e) Termslirights attached to equity shares:
The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity share is entitied to one vote per share. The holders of the equity shares are entitied to
dividends, if any, proposed by the board of directors and approved by the shareholders at the Annual General Meeting. In the event of liquidation of the Company, the holders of the equity shares will be
entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

18. Other Equity
Nature and purpose of reserves

Securities Premium: Securities Premium is used to record the premium (amount received in excess of face value of equity shares) on issue of shares. The
reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013. The securities
premium also includes amount transferred from Share options outstanding account upon exercise of options by employees and subsequent allotment of shares
to them.

Retained earnings or Profit & loss account: Retained earnings are the profits that a company has earned to date, less any dividends or other distributions paid
to the Shareholders, net of utilisation as permitted under applicable regulations.

Other Comprehensive Income (OCI): Other Comprehensive Income (OCI) represents remeasurements of defined benefits plans comprising of actuarial gains
and losses on its net liabilities / assets and fair valuation of financial instruments.

(Rs. in Lakhs)

Retained earnings Other
Securities  or Profit & loss ~ Comprehensive
Particulars premium account Income (OCI) Total
Balance as at 01 April 2024 7,046.46 (26,459.35) (35.24) (19,448.13)
Profit / (Loss) for the year - (1,005.89) - (1,005.89)
Remeasurement gain / (loss) on defined benefit plans - - (17.15) (17.15)
Net gain / (loss) on fair valuation of equity instruments - - (2.69) (2.69)
Total Comprehensive Income for the year - (1,005.89) (19.84) (1,025.73)
Balance as at 31 March 2025 7,046.46 (27,465.24) (55.08) (20,473.86)
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Particulars

Balance as at 01 April 2025

Profit / (Loss) for the year

Remeasurement gain / (loss) on defined benefit plans
Net gain / (loss) on fair valuation of equity instruments

Total Comprehensive Income for the year

Balance as at 31 March 2026

19. Fees and commission income

Particulars
Fees earned from management of mutual fund schemes

Investment Advisory Fees

Total

(Rs. in Lakhs)

Year ended Year ended

31 March 2026 31 March 2025
9,786.81 7,022.46
399.48 380.59
10,186.29 7,403.05

Note: The Investment Advisory Fees stated above are earning in foreign currency.

20. Other income

Particulars

Interest income on financial instruments measured at
amortised cost

Interest on Income Tax Refund

Net profit / (loss) on sale of investments

Net gain / (loss) on financial instruments at FVTPL
- Unrealised gain on Investments

Other Non Operating Income

- Non operating income

Total

21. Employee benefits expenses

Particulars
Salaries and wages
Contribution to provident funds and other funds
Long Term Incentive Plan

Staff welfare expenses

Total

22. Finance costs

Particulars
On Lease Liability
Interest on lease liability

Total

Year ended
31 March 2026

(Rs. in Lakhs)
Year ended
31 March 2025

590.11 686.55
2.88 2.77
441.98 451.41
162.12 221.86
27.68 5.65
1,224.77 1,368.24
(Rs. in Lakhs)
year ended year ended
31 March 2026 31 March 2025
5,657.67 5,197.59
304.71 274.39
538.81 799.38
31.65 30.87
6,532.84 6,302.23
(Rs. in Lakhs)
Year ended Year ended

31 March 2026

133.92

31 March 2025

118.02

133.92

118.02

(Rs. in Lakhs)

Retained earnings Other
Securities  or Profit & loss ~ Comprehensive
premium account Income (OCI) Total
7,046.46 (27,465.24) (55.08) (20,473.86)
- 418.13 - 418.13
- - (36.09) (36.09)
- - 9.58 9.58
- 418.13 (26.51) 391.62
7,046.46 (27,047.11) (81.59) (20,082.24)
23. Depreciation and amortization
(Rs. in Lakhs)
Year ended Year ended
Particulars 31 March 2026 31 March 2025
Depreciation on Property, Plant and Equipment 306.02 268.53
Amortization of intangible assets 24.37 21.24
Amortization on leased assets 307.62 2717.27
Total 638.01 567.04
24. Other expenses
(Rs. in Lakhs)
Year ended Year ended
Particulars 31 March 2026 31 March 2025
Rent, taxes and energy costs 42.34 36.90
Repairs and maintenance 112.30 42.37
Communication Costs 98.43 91.18
Information Technology 308.54 263.76
Printing and stationery 20.36 26.62
Advertisement and publicity 209.19 163.18
Marketing & Sales Promotion 580.77 449.60
Directors' sitting fees 27.90 28.50
Auditor's fees and expenses
- Audit fees 6.00 6.00
— Other services - -
- Reimbursement of expenses 0.26 0.21
Legal and professional fees 184.06 160.39
Fund accounting charges 318.03 274.30
Scheme related expenses 405.40 362.47
Insurance 122.60 104.59
Manpower outsourcing cost 251.82 222.54
Conference & Seminar 29.83 36.12
Membership & Subscription 263.81 24451
Travelling & Conveyance 172.25 131.90
Other expenditure 179.12 144.75
Total 3,333.01 2,789.89

Note 1: Membership & subscription fees includes %2.91 lakhs expenditure in foreign

currency. (Previous year - Rs. 17.13 lakhs)

Note 2: Previous year’s figures have been regrouped/ reclassified wherever found

necessary.

133



MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

25. Earning Per Share (EPS)

Basic EPS is calculated in accordance with Ind AS 33 ‘Earnings Per Share’ by dividing the net profit for the year attributable to equity holders of the Company
by the weighted average number of equity shares outstanding during the year. Diluted EPS is calculated by dividing the net profit attributable to equity holders of
the Company by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be

issued on conversion of all the dilutive potential equity shares into equity shares of the Company.

Particulars
Profit/ (Loss) for the year
Weighted average number of Equity Shares used in computing basic EPS
Weighted average number of Equity Shares used in computing diluted EPS
Basic Eamings per share (Rs.) (Face value of Rs. 10/~ per share)

Diluted Earnings per share (Rs.)

26. Employee benefits

Details of defined benefit plans as per actuarial valuation are as follows:

Particulars
I. - Amounts recognised in the Statement of Profit & Loss
Current service cost
Net Interest cost
Past service cost
Actuarial (gain)/loss

Interest income
Total expenses included in employee benefits expense

Il Amount recognised in Other Comprehensive income
Remeasurement (gains)/losses:
a) Actuarial (gains)/losses arising from changes in —
- demographic changes
- financial assumptions
- experience adjustments

b) Return on Plan Assets, Excluding Interest Income

Total amount recognised in other comprehensive income

lll. Changes in the defined benefit obligation
Opening defined benefit obligation
Current service cost
Past service cost
Interest expense
Remeasurement (gains)/losses arising from changes in -
- demographic changes
- financial assumptions
- experience adjustments

Benefits paid/extinguished

Closing defined benefit obligation

Year ended
31 March 2026

418.13
3,820.41
3,820.41

0.1
0.11

(Rs. in Lakhs)

Year ended
31 March 2025

(1,005.89)
3,829.41
3,820.41

(0.26)
(0.26)

Funded Plan Unfunded Plans
Gratuity Exigency leave/Earned leave
Year ended 31 March Year ended 31 March
2026 2025 2026 2025
69.81 67.32 81.49 7.97
13.46 10.57 - -
104.09 - 19.04 -
187.36 77.89 100.53 7.97
(12.24) (2.21) - -
(5.27) 16.77 - -
48.85 3.03 - -
475 (0.44) - _
36.09 17.15 - -
407.94 334.15 210.30 202.33
69.81 67.32 81.49 797
104.09 - 19.04 -
29.68 2417 - -
(12.24) (2.21) - -
(5.27) 16.77 - -
48.85 3.03 - -
(64.75) (35.27) - -
578.11 407.94 310.83 210.30

134



MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Particulars
IV. Change in the fair value of plan assets during the year
Opening Fair value of plan assets
Interest income
Expected return on plan assets
Contributions by employer
Adjustment due to change in opening balance of Plan assets

Actual Benefits paid

Closing Fair value of plan assets

V. Net defined benefit obligation
Defined benefit obligation

Fair value of plan assets
Surplus/(Deficit)

Current portion of the above

Non current portion of the above

Details of defined benefit plans as per actuarial valuation are as follows:

Particulars
Actuarial assumptions and Sensitivity
l.  Actuarial assumptions

Discount Rate (p.a.)

Attrition rate

Rate of Salary increase (p.a.)

Retirement Age

In-service Mortality
IIl. Quantitative sensitivity analysis for impact of significant assumptions on defined benefit obligation are as
follows:
One percentage point increase in discount rate
One percentage point decrease in discount rate
One percentage point increase in Salary growth rate
One percentage point decrease in Salary growth rate
One percentage point increase in Attrition rate

One percentage point decrease in Attrition rate

lll. Maturity profile of defined benefit obligation
Within 1 year

Between 1 and 5 years

Funded Plan

Gral

Year ended 31 March

tuity

Unfunded Plans
Exigency leave/Earned leave

Year ended 31 March

2026 2025 2026 2025
266.75 187.99 - -
16.22 13.59 - -
(4.75) 0.44 - _
30.00 100.00 - -
(64.75) (35.27) - -
243.47 266.75 - -
578.11 407.94 310.83 210.30
243.47 266.75 - -
(334.64) (141.19) (310.83) (210.30)
(193.17) (133.47) (53.69) (25.51)
(141.47) (7.72) (257.14) (184.79)
Funded Plan Unfunded Plans

Gratuity

Year ended 31 March

2026

6.77%
14%- 53%
7.00%

60 years

Indian Assured
Lives Mortality
2012-14 (Urban)

(24.45)
26.77
23.10

(22.34)
(1.45)

1.41

82.33
296.34

2025

6.65%

1%- 18%

7.00%

60 years

Indian Assured

Lives M

ortality

2012-14 (Urban)

(22.97)
2565
25,31
(23.10)
(1.78)
1.85

45.04
166.21

Exigency leave/Earned leave
Year ended 31 March

2026 2025

6.77%
14%- 53%

6.65%
11%- 18%
7.00% 7.00%
60 years 60 years

Indian Assured
Lives Mortality
2012-14 (Urban)

Indian Assured
Lives Mortality
2012-14 (Urban)

(12.26) (11.31)
13.42 12.61
13.26 12.44
(12.34) (11.37)
(0.37) (0.26)

0.38 0.28
53.69 2551
257.14 184.79
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27. Financial Instruments

i) Financial Instruments regularly measured using Fair Value-recurring items

(Rs. in Lakhs)

Fair Value
Financial
assets/
financial As at As at Fair value Valuation
Financial assets/ financial liabilities liabilities Category 31 March 2026 31 March 2025  hierarchy  technique(s)
Based
on latest
Financial available
instrument net worth
Financial designated at of investee
1) Investment in equity instruments-Unquoted Assets FVTOCI 61.24 51.66 Level 3 company
Financial
instrument
Financial measured at
2) Investment in Alternative Investment Fund-Unquoted Assets FVTPL 23.97 2291 Level 1 NAV
Financial
instrument
Financial  measured at
3) Investment in Mutual Funds Assets FVTPL 12,361.58 11,355.94 Level 1 NAV
ii) Financial Instruments measured at amortised cost
(Rs. in Lakhs)
. Fair value
Carrying
Particulars Value Fair value Level 1 Level 2 Level 3
As at 31 March 2026
Financial assets
a) Cash and cash equivalents 12.60 12.60 12.60 - -
b) Bank Balance other than cash and cash equivalents 2,600.00 2,600.00 2,600.00 - -
c) Trade Receivables 1,631.40 1,631.40 - 1,631.40 -
d) Investments 4,700.00 4,700.00 4,700.00 - -
e) Other financial assets 443.96 443.96 261.10 182.86 -
Total 9,387.96 9,387.96 7,573.70 1,814.26 -
Financial liabilities
a) Trade Payables 476.11 476.11 - 476.11 -
b) Other financial liabilities 3,035.98 3,035.98 - 3,035.98 -
Total 3,512.09 3,512.09 - 3,512.09 -
As at 31 March 2025
Financial assets
a) Cash and cash equivalents 9.61 9.61 9.61 - -
b) Bank Balance other than cash and cash equivalents 2,600.00 2,600.00 2,600.00 - -
c) Trade Receivables 969.41 969.41 - 969.41 -
d) Investments 4,700.00 4,700.00 4,700.00 - -
e) Other financial assets 477.58 477.58 290.23 187.35 -
Total 8,756.60 8,756.60 7,599.84 1,156.76 -
Financial liabilities
a) Trade Payables 235.06 235.06 - 235.06 -
b) Other financial liabilities 2,462.06 2,462.06 - 2,462.06 -
Total 2,697.12 2,697.12 - 2,697.12 -

There were no transfers between Level 1 and Level 2 during the year.
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28. Financial Risk Management

In the course of its business, the Company is exposed to certain financial risks:
liquidity risk and market risk. The Company’s primary focus is to achieve better
predictability of financial markets and seek to minimize potential adverse effects

on its financial performance.

Liquidity Risk Management

The Company manages liquidity risk by continuously monitoring forecast and

actual cash flows.

Maturity profile of non-derivative financial liabilities

(Rs. in Lakhs)

Less than 5 years
Particulars 1Year 1-3 Years 3-5Years and above Total
Non-derivative financial
liabilities
As at 31 March 2026
Trade Payables 476.11 - - - 476.11
Other financial liabilities 1,271.25 62.65 1,197.10 504.98 3,035.98
Total 1,747.36 62.65 1,197.10 504.98 3,512.09
As at 31 March 2025
Trade Payables 235.06 - - - 235.06
Other financial liabilities 963.87 170.45 162.80  1,164.94  2,462.06
Total 1,198.93 170.45 162.80  1,164.94 2,697.12

Market Risk Management

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three

types of risk: currency risk, interest rate risk and other price risk. The objective of
market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return. The Company invests in fixed
rate instruments, units of mutual fund taking into account the current liquidity
requirements. There has been no significant changes to the company’s exposure to
market risk or the methods in which they are managed or measured.

29. Related party disclosures:

i) As per Ind AS 24 on ‘Related party disclosures’, the related parties of the

Company are as follows:

Holding Company

Mahindra & Mahindra Financial Services Ltd

Ultimate Holding Company
Mahindra & Mahindra Ltd

Fellow Subsidiaries / Associate Companies/ Joint Ventures:
(entities with whom the Company has transactions)

Manulife Investment Management Singapore Pte Ltd

Mahindra Rural Housing Finance Limited
NBS International Limited

Mahindra Integrated Business Solutions Private Limited

Mahindra Holidays and Resorts India Ltd
Mahindra Manulife Trustee Private Limited

Manulife Investment Management (Hong Kong) Limited

Key Management Personnel:

Mr. Anthony Heredia - Managing Director & CEO

Mr. Raul Rebello - Director
Mr. Gianni Fiacco - Director

Mr. Sethu Gururajan - Independent Director (Ceased w.e.f 15th January 2025)
Mrs. Chitra Andrade - Independent Director
Mr. Vijay Ramachandran - Independent Director

Mr. Abizer Diwaniji - Independent Director

ii) The nature and volume of transactions of the Company during the year with the above related parties were as follows:

Holding Company

Year ended
31 March

Year ended
31 March

Ultimate Holding

Fellow Subsidiaries/
Associate Companies/

Particulars

Purchase / Transfer of fixed assets
Mahindra & Mahindra Ltd

NBS International Limited

Interest income
Mahindra Rural Housing Finance Ltd

Lease Rental Income
Mahindra Manulife Trustee Private Limited

Other expenses

Mahindra Integrated Business Solutions Pvt Ltd
NBS International Limited

Mahindra & Mahindra Financial Services Ltd
Mahindra & Mahindra Ltd

Mahindra Holidays and Resorts India Ltd

Investment Advisory Fees Income
Manulife Investment Management (Hong Kong) Ltd

Directors’ Sitting Fees

Remuneration to Managing Director & Chief Executive Officer
Mr. Anthony Heredia

2026

2025

Company Joint Ventures
Year ended Year ended  Year ended Year ended
31 March 31 March 31 March 31 March
2026 2025 2026 2025
30.14 8.45 - -
- - 22.40 22.60
- - 409.80 409.48
- - 1.72 -
- - 58.98 49.44
- - 1.03 0.83
37.20 28.48 - -
- - - 0.19
- - 399.48 380.59

(Rs. in Lakhs)

Key Management

Personnel
Year ended Year ended
31 March 31 March
2026 2025
27.90 28.50
413.63 332.85

137



MAHINDRA MANULIFE INVESTMENT MANAGEMENT PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

iii) Balances as at the end of the year:

Particulars

Balances as at the end of the period
Investments
Investments in Non convertible debentures (including interest accrued but not due)

Mahindra Rural Housing Finance Limited

Trade Receivables

Manulife Investment Management (Hong Kong) Ltd

Trade Payables
Mahindra & Mahindra Ltd
Mahindra Integrated Business Solutions Pvt Ltd

NBS International Limited

30.

Disclosure on Employee Share-based Compensation Scheme (Cash-
settled phantom share based payments)

The Company has a Long Term Incentive Compensation Scheme ('LTIC’)
for eligible employees. The same was announced in Financial Year 2018-19.
The LTIC payment calculation is based on a framework of phantom shares.
The cash-settled share-based amount is measured at the fair value of the
liability as per the requirements of Ind AS 102 Share-based payments. Until
the liability is settled, the Company shall remeasure the fair value of the
liability at the end of each reporting period and at the date of settlement,
with any changes in fair value recognised in the Statement of profit and
loss for the year. Accordingly, a charge to Statement of Profit and loss
for the year ended March 31, 2026 is Rs. 670.50 lakhs (previous year

Rs. 631.33 lakhs).

Summary of phantom shares

FY 2024-25 FY 2025-26
Weighted Weighted
No. of average No. of average
phantom allocation phantom allocation
Particulars shares price (Rs.) shares price (Rs.)
Phantom shares 89,38,923 5.88 75,84,486 6.01
outstanding
as on 1st April
2024 & 2025
Phantom shares (5,97,299) 3.98 (3,51,807) 3.48
exercised during
the year
Phantom shares (7,57,138) 6.13 (77,873) 20.91
forfeited during
the year
Phantom shares 75,84,486 6.01 71,54,806 6.12

outstanding as
on 31st March
2025 & 2026

Rs. in lakhs

Fellow Subsidiaries/

Ultimate Holding Associate Companies/

Holding Company Company Joint Ventures
As at As at As at As at As at As at
31 March 31 March 31 March 31 March 31 March 31 March
2026 2025 2026 2025 2026 2025
- - - - 4,856.88 4,857.22
- - - - 106.10 96.22
- - - - 14.30 0.33
- - - - 1.25 0.89
- - - - 4.27 -
Information in respect of outstanding phantom shares as at 31st March
2026:
Fair Value Number of
of phantom Phantom Weighted Fair Value
shares at the shares average of Share
allocation Range of outstanding as remaining as on
date Allocation price on 31.03.2026 period 31.03.2026
12.16 Rs. 4.87 27,44,481 - 42.55
(at 60% discount)
16.12 Rs. 6.45 6,88,354 5 months  42.55
(at 60% discount)
18.24 Rs. 3.65 3,26,698 14 months 42.55
(at 80% discount)
18.24 Rs. 7.30 33,95,273 14 months 42.55

(at 60% discount)

Information in respect of outstanding phantom shares as at 31t March 2025:

Fair Value
of phantom
shares

at the
allocation
date

8.70

12.16

16.12

18.24

18.24

Number of
Phantom
shares Weighted Fair Value
outstanding average of Share
Range of as on remaining as on
Allocation price 31.03.2025 period 31.03.2025
Rs. 3.48 3,561,807 - 35.67
(at 60% discount)
Rs. 4.87 27,44,481 5 months 35.67
(at 60% discount)
Rs. 6.45 6,88,354 14 months  35.67
(at 60% discount)
Rs. 3.65 3,26,698 26 months  35.67
(at 80% discount)
Rs. 7.30 34,73,146 26 months  35.67

(at 60% discount)
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Payout period Payout period Provision
completed as on  remaining as on (Rs. in
Period of payout 31 March 2026 31 March 2026 Lakhs)
Equity Based - Cash Settled
April 1 2021 to 60 months - 465.48
March 31 2026
April 1 2022 to 48 months - 74.55
March 31 2026
April 1 2022 to 48 months 12 months 89.46
March 31 2027
April 1 2023 to 36 months - 330.98
March 31 2026
April 1 2023 to 36 months 12 months 297.88
March 31 2027
April 1 2023 to 36 months 24 months 357.46
March 31 2028
Total Provision made as on 31st March 2026 1,615.80
Payout period Payout period
completed as on remaining as on Provision

Period of payout 31 March 2025 31 March 2025 (Rs. in Lakhs)

Equity Based - Cash Settled

April 1 2020 to 60 months - 50.96
March 31 2025
April 1 2021 to 48 months - 253.67
March 31 2025
April 1 2021 to 48 months 12 months 304.41
March 31 2026
April 1 2022 to 36 months - 50.28
March 31 2025
April 1 2022 to 36 months 12 months 45.26
March 31 2026
April 1 2022 to 36 months 24 months 54.31
March 31 2027
April 1 2023 to 24 months 12 months 181.66
March 31 2026
April 1 2023 to 24 months 24 months 163.49
March 31 2027
April 1 2023 to 24 months 36 months 196.19

March 31 2028

Total Provision made as on 31 March 2025 1,300.22

Valuation of the Company has been done by assigning a valuation percentage to
the average assets under management of the company for March 2026 plus cash
and cash equivalent as of 31st March 2026. A different valuation percentage is
assigned to different asset classes. The total value of the company is divided by
the total number of shares outstanding as on reporting date, to arrive at the fair
value per share of the Company.

31. Leases

The Company has entered into leasing arrangements for premises. Majority
of the leases are cancellable by the Company. Right of Use asset has been
included under the line ‘Property, Plant and Equipment’ and Lease liability has
been included under ‘Other Financial Liabilities’ in the Balance Sheet.

Following are the changes in the carrying value of Right to Use asset for the year

ended 31st March 2026

Particulars

Balance at the beginning
Additions

Restatement of ROU Asset
Deletions

Amortisation on ROU Asset for the year

Balance as at the end of the year

(Rs. in Lakhs)

Category of Asset
Leasehold premises

As at
31 March 2026

As at
31 March 2025

1,329.29 142891
650.27 154.13
- 46.17
(95.04) (22.65)
(307.62) (@277.27)
1,576.90 1329.29

Following is the movement in the lease liabilities during the year ended

31st March 2026

Particulars
Balance at the beginning

Additions

Restatement of lease liability
Deletions

Finance Cost accrued during the year

Payment of lease liabilities

Balance as at the end of the year

Rs. in lakhs

As at As at

31 March 31 March
2026 2025
1,513.77 1,566.70
650.27 154.13

- 49.05
(115.48) (29.83)
133.92 118.02
(385.84) (344.30)
1,796.64 1,513.77

The table below provides details regarding the contractual maturities of lease

liabilities on an undiscounted basis:

Particulars
Less than one year
One to five years

More than five years

Total

Rs. in lakhs

As at As at

31 March 31 March
2026 2025
385.64 337.42
1,666.10 1,405.13
197.03 157.86
2,248.77 1,900.41
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32. Additional disclosures

i) Financials Ratios
Ratio as on| Ratio as on
31st March| 31st March

Ratio Numerator Denominator 2026 2025| % Variance | Reason for variance

Capital to risk-weighted - — - - —| NA

assets ratio (CRAR)*

Tier | CRAR* - — - - - NA

Tier Il CRAR* - — - - - NA

Liquidity Coverage Ratio* |- — - - —| NA

* Note: Since the Company is not in lending business, it does not have any credit exposure. Hence, these ratios are not applicable to the Company.

ii) During the financial years ended 31st March 2026 and 31st March 2025, the Company has not granted any loans or advances in the nature of loans to promoters,
directors, Key Management Personnel and the related parties (as defined under the Companies Act, 2013), either severally or jointly with any other person (a)
repayable on demand or (b) without specifying any terms or period of repayment.

iii)  There is no Benami Property held by the Company and no proceedings have been initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

iv)  The Company does not have any transactions with companies stuck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956

v)  There are no charges or satisfaction in relation to any debt / borrowings yet to be registered with ROC beyond the statutory period.

vi)  The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of
Layers) Rules, 2017.

vii)  Utilisation of borrowed funds and share premium:

A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person(s) or entity(ies), including foreign entities (intermediaries) with the understanding (whether recorded in writing or otherwise) that the
intermediary shall
(i)  directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate

beneficiaries) or
(i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries;

B) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the company shall
(i)  directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (ultimate

beneficiaries) or
(i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

viii) The Company has not traded or invested in crypto currency or virtual currency during the financial year.

ix) There are no transactions which have not been recorded in the books of accounts and have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961. Also, there are no previously unrecorded income and related assets.

x)  There was no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013 during the year.

xi) The Company has not been declared as wilful defaulter by any bank or financial Institution or consortium thereof, in accordance with the guidelines on
wilful defaulters issued by the Reserve Bank of India.

33 Operating Segments
The Company is in the business of providing investment management services to the Mahindra Manulife Mutual Fund and offshore advisory to clients. The primary
segment is identified as investment management services. As such the Company’s financial statements are largely reflective of the investment management
business and there is no separate reportable segment as per Ind AS 108 on “Operating Segments” in respect of the Company.

34 Social Security code

On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on
Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws into a unified framework
governing employee benefits during employment and post-employment. In accordance with the new Labour Codes, the Company has currently estimated impact
of Gratuity and Leave Encashment to be Rs. 123.12 lakhs on the basis of Actuarial Valuation. This has been presented under “Exceptional ltems” in the statement
of profit and loss for the year ended March 31, 2026. The Company continues to monitor development on the Rules to be notified by regulatory authorities,
including clarifications/guidance from the authorities and will continue to assess the accounting implications, basis such developments/guidance.
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35 Contingent Liabilities and Commitments

(Rs. in Lakhs)
As at As at
Particulars 31 March 2026 31 March 2025
(a) Contingent liabilities:
Claims against the Company not acknowledged as debt:
Disputed Goods and Services Tax demand - 26.26
(b) Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) 24,50 29.75
36 Events after the reporting date
There have been no other events after the reporting date that require disclosure in these financial statements.
As per our report of even date
For M. P. Chitale & Co. For and on behalf of the Board of Directors of
Chartered Accountants Mahindra Manulife Investment Management Private Limited
Firm’s Registration No: 101851W
sd/- sd/- sd/- sd/-
Santosh More Raul Rebello Anthony Heredia Chitra Andrade
Partner Chairman Managing Director & CEO  Director
Membership No: 114236 [DIN: 10052487] [DIN: 02205628] [DIN: 08090478]
sd/- sd/- sd/-
Vijay Ramchandran Ashwini Sankhe Ravi Dayma
Director Chief Financial Officer Company Secretary
[DIN: 02639324] [ACS - 20803]
Place : Mumbai Place : Mumbai
Date : April 20, 2026 Date : April 20, 2026
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Mahindra Manulife Trustee Private Limited

REPORT ON THE AUDIT OF THE IND AS FINANCIAL
STATEMENTS

OPINION

We have audited the accompanying Ind AS Financial Statements of
Mahindra Manulife Trustee Private Limited (“the Company”), which
comprise the Balance sheet as at March 31, 2026, the Statement
of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and notes to the financial
statements, including a summary of material accounting policies
and other explanatory information (hereinafter referred to as “the
Financial Statements”)

In our opinion and to the best of our information and according to
the explanations given to us, the aforesaid Financial Statements
give the information required by the Companies Act, 2013 (“the
Act’) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards as prescribed
under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended (“Ind AS”) and
other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2026, its profit and total
comprehensive income, its changes in equity and its cash flows for
the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the Financial Statements in accordance
with the Standards on Auditing (SAs), as specified under section
143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’'s Responsibilities for the Audit of
the Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued
by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Financial
Statements.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Annual report, but does not include the Financial
Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our
responsibility is to read the other information and, in doing so,
consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL
STATEMENTS

The Company’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation
of these Financial Statements that give a true and fair view of
the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015,
as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Financial Statements that
give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible
for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the
Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

. Identify and assess the risks of material misstatement of the
Financial Statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting

142



MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
Financial Statements, including the disclosures, and whether
the Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial
Statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user
of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in
the Financial Statements.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the Financial Statements for the financial
year ended March 31, 2026 and are therefore the key audit
matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

REPORT ON

OTHER LEGAL AND REGULATORY

REQUIREMENTS

1.

As required by the Companies (Auditor’s Report) Order, 2020
(“the Order”), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order;

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by
law have been kept by the Company so far as it appears
from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss
including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the
books of account;

d) Inour opinion, the aforesaid Audited Financial Statements
comply with the Accounting Standards specified under
Section 133 of the Act.

e) On the basis of the written representations received from
the directors as on March 31, 2026 taken on record by the
Board of Directors, none of the directors is disqualified as
on March 31, 2026 from being appointed as a director in
terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial
controls with reference to Standalone Financial Statements
of the Company and the operating effectiveness of such
controls, refer to our separate report in Annexure A. Our
report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal
financial controls with reference to Standalone Financial
Statements.

g) In our opinion, the managerial remuneration for the
year ended March 31, 2026 has been paid / provided
by the Company to its directors in accordance with the
provisions of Section 197 read with Schedule V to the
Act.

h) In our opinion and to the best of our information and
according to the explanations given to us, the Company
being a private company, the provisions of Section 197
of the Act related to the managerial remuneration are not
applicable.

i) (i) The management has represented that, to the

best of its knowledge and belief, other than as

disclosed in the notes to the accounts, no funds
have been advanced or loaned or invested (either
from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign
entities (intermediaries), with the understanding,
whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly
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(ii)

(iif)

lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provided
any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

The management has represented that, to the best of
it's knowledge and belief, other than as disclosed in
the notes to accounts, no funds have been received
by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with
the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly
or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf
of the Funding Parties (“Ultimate Beneficiaries”)
or provided any guarantee, security or the like on
behalf of the Ultimate beneficiaries; and

Based on such audit procedures that the auditor
has considered reasonable and appropriate in the
circumstances, nothing has come to their notice that
has caused us to believe that the representations
under sub-clause (i) and (ii) contain any material
misstatement.

No dividend (declared/paid/declared and paid)
during the year by the Company and therefore
the compliance with Section 123 of the Act is not
applicable.

MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

(v)

Based on our examination which included test
checks, the Company has used an accounting
software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for
all relevant transactions recorded in the software.
Further, during the course of our audit, we did not
come across any instance of audit trail feature being
tampered with. Additionally, the audit trail has been
preserved by the Company as per the statutory
requirements for record retention.

For B. K. Khare & Co
Chartered Accountants
Firm Registration No. 105102W

sd/-

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403PYEPLQ2000
Mumbai,

Date: April 23, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER
CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE
COMPANIES ACT, 2013 (“THE ACT”)

We have audited the internal financial controls over financial
reporting of Mahindra Manulife Trustee Private Limited (“the
Company”) as of March 31, 2026 in conjunction with our audit of
the Financial Statements of the Company for the year ended on
that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL
CONTROLS

The Company’s Management is responsible for establishing
and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company
considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s
internal financial controls over financial reporting with reference to
these financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting
with reference to these financial statements was established and
maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting with reference to these financial statements and
their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of
internal financial controls over financial reporting with reference
to these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
internal financial controls system over financial reporting with
reference to these financial statements.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING WITH REFERENCE TO THESE
FINANCIAL STATEMENTS

A company’s internal financial control over financial reporting with
reference to these financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial
reporting with reference to these financial statements includes
those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material
effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS
OVER FINANCIAL REPORTING WITH REFERENCE TO THESE
FINANCIAL STATEMENTS

Because of the inherent limitations of internal financial controls over
financial reporting with reference to these financial statements,
including the possibility of collusion or improper management
override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting
with reference to these financial statements to future periods are
subject to the risk that the internal financial control over financial
reporting with reference to these financial statements may become
inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, adequate
internal financial controls over financial reporting with reference
to these financial statements and such internal financial controls
system over financial reporting with reference to these financial
statements were operating effectively as at March 31, 2026, based
on the internal control over financial reporting criteria established
by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For B. K. Khare & Co
Chartered Accountants
Firm Registration No. 105102W

sd/-

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403PYEPLQ2000
Mumbai, April 23, 2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date on the
financial statements of Mahindra Manulife Trustee Private Limited
for the year ended March 31, 2026.

Annexure to the Auditor’s Report referred to in our report of
even date:

(@) (A) According to the information and explanations given
to us and based on our examination of the records
of the Company, the Company has maintained
proper records showing full particulars, including
quantitative details and situation of its Property,
Plant and Equipment.

(@) (B) According to the information and explanations
given to us, Company does not have any Intangible
assets, thus this clause is not applicable.

(b) Property, Plant & Equipment were verified by management
at reasonable intervals and no material discrepancies
were found. ROU assets were verified against lease
agreements.

(c) According to the information and explanations given to
us, the Company does not hold any immovable property
in its own name. In respect of immovable properties
taken on lease and disclosed as Right-of-Use assets, the
sub-lease agreement is in the name of the Company.

(d) The Company has not revalued its Property, Plant and
Equipment (including Right-of-Use assets) or intangible
assets during the year. Accordingly, the provisions of this
clause are not applicable.

(e) Based on the audit procedures performed by us
and according to the information, explanations and
representations given to us, no proceedings have been
initiated or are pending against the Company for holding
any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

(@) Company is into service industry and does not hold any
inventory, thus this clause does not applicable to the
company.

(b) According to the information and explanations given to
us, the Company has not been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from
banks or financial institutions on the basis of security of
current assets at any point of time during the year.

According to the information and explanations given to us,
the Company has not made investments in or provided any
guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties during the
year. Accordingly, the reporting under Clauses 3(iii)(a) to 3(iii)
(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations
given to us, the Company has complied with the provisions of
Sections 185 and 186 of the Act, with respect to loans granted,
guarantees provided and investments made by the Company.
The Company has not provided any security during the year to
the parties covered under Sections 185 and 186 of the Act.

V.

Vi.

Vii.

viii.

According to the information and explanations given to us, the
Company has not accepted deposits under the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and
the rules framed thereunder. Accordingly, the reporting under
Clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified the maintenance
of cost records under sub-section (1) of Section 148 of the
Act for any of the products of the Company. Accordingly, the
reporting under Clause 3(vi) of the Order is not applicable to
the Company.

(a) According to the information and explanations given to
us and on the basis of our examination of records of the
Company, the amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including
Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income-tax, Cess and other material statutory
dues have been regularly deposited during the year by
the Company with the appropriate authorities. According
to the information and explanations given to us and on the
basis of our examination of records of the Company, there
were no undisputed statutory dues payable in respect of
Sales tax, Service tax, Duty of Customs, Duty of Excise
and Value Added Tax.

According to the information and explanations given to
us and on the basis of our examination of records of the
Company, there were no arrears of outstanding statutory
dues in respect of Goods and Services tax, Provident
fund, Employees’ State Insurance, Income-tax, Sales
tax, Service tax, Duty of Customs, Duty of Excise, Value
Added Tax, Cess and other material statutory dues as on
the last day of the financial year for a period of more than
six months from the date they became payable.

(b) According to the information and explanations given to
us and on the basis of our examination of records of the
Company, there are no statutory dues in respect of Goods
and Services Tax, Provident Fund, Employees’ State
Insurance, Sales tax, Service tax, Duty of Customs, Duty
of Excise, Value Added Tax, Cess and any other material
statutory dues as at 31 March 2026, which have not been
deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us,
there are no transactions not recorded in the books of account
which have been surrendered or disclosed as income during
the year in the tax assessments under the Income-tax Act,
1961. Accordingly, the reporting under Clause 3(viii) of the
Order is not applicable to the Company.

According to the information and explanations given to us and
based on the audit procedures performed by us, the Company
has not availed any loans or other borrowings during the year.
Accordingly, the reporting under Clause 3(ix) of the Order is not
applicable to the Company.

(a) According to the information and explanations given to
us, the Company has not raised any moneys by way of
initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting
under Clause 3(x)(a) of the Order is not applicable to the
Company.
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

(b) According to the information and explanations given to
us, the Company has not made any preferential allotment
or private placement of shares or convertible debentures
(fully, partially or optionally convertible) during the year.
Accordingly, the reporting under Clause 3(x)(b) of the
Order is not applicable to the Company.

During the course of our examination of the books and
records of the Company, carried out in accordance with
the generally accepted auditing practices in India and
according to the information and explanations given to
us, we have neither come across any instance of material
fraud by the Company or on the Company noticed or
reported during the year, nor have we been informed of
any such case by the management.

There has been no report filed by us under sub-section
(12) of Section 143 of the Act in Form ADT-4 as prescribed
under Rule 13 of the Companies (Audit and Auditors)
Rules, 2014 with the Central Government. Accordingly,
the reporting under Clause 3(xi)(b) of the Order is not
applicable to the Company.

(c) As represented to us by the management, no whistle
blower complaints were received by the Company during
the year.

According to the information and explanations given to us, the
Company is not a Nidhi company and the Nidhi Rules, 2014
are not applicable to it. Accordingly, the reporting under Clause
3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations
given to us, the Company is in compliance with Section 177
and 188 of the Companies Act, 2013 with respect to applicable
transactions with the related parties and the details of related
party transactions have been disclosed in the standalone
financial statements as required by the applicable accounting
standards.

(@) In our opinion and according to the information and
explanations given to us and based on our examination,
the Company has an internal audit system commensurate

with the size and nature of its business.

(b) As per Section 138 of the Companies Act, 2013, Internal

Audit is not applicable to the Company.

According to the information and explanations given to us, the
Company has not entered into any non-cash transactions with
its directors or persons connected with them during the year
and hence, the provisions of Section 192 of the Act are not
applicable to the Company. Accordingly, the reporting under
Clause 3(xv) of the Order is not applicable to the Company.

(a) According to the information and explanations given to
us, the Company is not required to be registered under
Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under Clause 3(xvi)(a) of the
Order is not applicable to the Company.

In our opinion and according to the information and
explanations given to us, the Company has not conducted
any Non-Banking Financial or Housing Finance activities.
Accordingly, the reporting under Clause 3(xvi)(b) of the
Order is not applicable to the Company.

XVii.

Xviii.

XiX.

XX.

XXi.

(c) In our opinion and according to the information and
explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, the
reporting under Clauses 3(xvi)(c) and 3(xvi)(d) of the
Order is not applicable to the Company.

Based on the information and explanations given to us
and the audit procedures performed by us, we report that
the Group has Five Core Investment Companies.

In our opinion and according to the information and explanations
given to us, the Company has not incurred cash losses in the
current financial year as well as in the immediately preceding
financial year. Accordingly, the reporting under Clause 3(xvii) of
the Order is not applicable to the Company.

There has been no resignation of the statutory auditors during
the year. Accordingly, the reporting under Clause 3(xviii) of the
Order is not applicable to the Company.

According to the information and explanations given to us and
on the basis of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting
its liabilities existing at the date of Balance Sheet as and when
they fall due within a period of one year from the Balance
Sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that
our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the
Balance Sheet date, will get discharged by the Company as
and when they fall due.

According to the information and explanations given to us,
Section 135 of the Companies Act, 2013 does not applicable
to the Company. Accordingly, the reporting under Clause 3(xx)
of the Order is not applicable to the Company.

According to the information and explanations given to us,
the Company does not have any subsidiary companies.
Accordingly, the reporting under Clause 3(xxi) of the Order is
not applicable to the Company.

For B. K. Khare & Co
Chartered Accountants
Firm Registration No. 105102W

sd/-

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403PYEPLQ2000
Mumbai, April 23, 2026
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BALANCE SHEET AS AT 31 MARCH 2026

Note No.

| ASSETS
Non-current assets
Property, Plant and Equipment

Current assets
(a) Financial Assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(b) Current Tax Assets (Net)
(c) Other Current Assets

TOTAL ASSETS

Il EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
(b) Other Equity

Liabilities
Non-current liabilities
Other Non-current Liabilities & Provisions

Current liabilities
(a) Financial Liabilities

Trade Payables

i)  Total outstanding dues of micro and small enterprise

i)  Total outstanding dues of creditors other than micro and small enterprise
(b) Other Current Liabilities & Provisions

TOTAL EQUITY AND LIABILITIES

Summary of material accounting policies

o N Obh

11

12
12
11

(Rs. in
As at
31 March 2026 31 Marc

lakhs)
As at
h 2025

25.16 -
25.16 -
242.71 226.13
5.92 4.97
1.68 1.70
2.08 0.01
0.15 0.06
252.54 232.87
277.70 232.87
98.04 98.04
147.12 128.19
245.16 226.23
26.86 1.16
26.86 1.16
0.24 0.12
0.81 0.42
4.63 4.94
5.68 5.48
277.70 232.87

The accompanying notes form an integral part of the financial statements

As per our report of even date

For and on behalf of the Board of Directors of

sd/-

Krishnaswamy Arabadi
Sridhar

Director

[DIN: 00046719]

sd/-

Uday Bhansali
Director

[DIN: 00363902]

sd/-
Tejas Agrawal
Company Secretary

For B. K. Khare & Co. Mahindra Manulife Trustee Private Limited
Chartered Accountants
Firm Regn No. 105102W sd/-

Nilesh Sathe

Chairman

[DIN: 02372576]
sd/- sd/-
Chaitanya Joshi Suneet Maheshwari
Partner Director
Membership No. 131403 [DIN: 00420952]
Place: Mumbai Place: Mumbai
Date: April 23, 2026 Date: April 23, 2026

[ACS No — 55747]
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

Particulars
Revenue from operations
Other Income

Total Income

Expenses

Employee benefits expense
Finance costs

Depreciation and amortization
Other expenses

Total Expenses
Profit/(Loss) Before Tax

Tax expense:
Current tax
Tax expense of earlier years

Profit/ (Loss) for the year

Other comprehensive income
(i) Items that will not be reclassified to Statement of Profit and Loss
(a) Remeasurements of the defined benefit liabilities / (asset)

Total Comprehensive Income for the year
Earnings per equity share

Basic and diluted Earnings/(Loss) per share (in %)
(Nominal value per share % 10)

Summary of material accounting policies

(Rs. in lakhs)
Year ended Year ended
Note No. 31 March 2026 31 March 2025
13 63.66 99.14
14 14.24 14.62
77.90 113.76
15 19.03 16.22
16 0.67 -
17 1.55 0.01
18 33.49 35.71
54.74 51.94
23.16 61.82
19
4.44 13.80
(0.21) -
4.23 13.80
18.93 48.02
18.93 48.02
20 1.93 4.90
2

The accompanying notes form an integral part of the financial statements

As per our report of even date

For B. K. Khare & Co.
Chartered Accountants
Firm Regn No. 105102W

sd/-
Chaitanya Joshi
Partner

Membership No. 131403

Place: Mumbai
Date: April 23, 2026

For and on behalf of the Board of Directors of
Mahindra Manulife Trustee Private Limited

sd/-
sd/- Krishnaswamy Arabadi
Nilesh Sathe Sridhar
Chairman Director
[DIN: 02372576] [DIN: 00046719]
sd/- sd/-
Suneet Maheshwari Uday Bhansali
Director Director
[DIN: 00420952] [DIN: 00363902]
sd/-
Tejas Agrawal
Place: Mumbai Company Secretary
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A. Equity share capital

Particulars
Balance at the beginning of the year

Changes in equity share capital during the year

Balance at the end of the year

B. Other Equity

Particulars

As at 1 April 2025

Profit / (Loss) for the year

Other Comprehensive Income / (Loss)

Total Comprehensive Income for the year

as at 31 March 2026

Particulars

As at 1 April 2024

Profit / (Loss) for the year

Other Comprehensive Income / (Loss)

Total Comprehensive Income for the year

As at 31 March 2025

MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

(Rs. in lakhs)
As at As at
31 March 2026 31 March 2025
98.04 98.04
98.04 98.04
(Rs. in lakhs)
Securities
Premium Profit & Loss Total
27.63 100.56 128.19
- 18.93 18.93
- 18.93 18.93
27.63 119.49 147.12
Rs. in lakhs
Securities
Premium Profit & Loss Total
27.63 52.54 80.17
- 48.02 48.02
- 48.02 48.02
27.63 100.56 128.19

The accompanying notes form an integral part of the financial statements

As per our report of even date

For B. K. Khare & Co.
Chartered Accountants
Firm Regn No. 105102W

sd/-
Chaitanya Joshi
Partner

Membership No. 131403

Place: Mumbai
Date: April 23, 2026

For and on behalf of the Board of Directors of

Mahindra Manulife Trustee Private Limited

sd/-

Nilesh Sathe
Chairman

[DIN: 02372576]

sd/-

Suneet Maheshwari
Director

[DIN: 00420952]

Place: Mumbai
Date: April 23, 2026

sd/-

Krishnaswamy Arabadi

Sridhar
Director

[DIN: 00046719]

sd/-

Uday Bhansali

Director

[DIN: 00363902]

sd/-

Tejas Agrawal

Company Secretary
[ACS No — 55747]
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MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2026

Particulars

Cash flows from operating activities
Profit / (Loss) before tax for the year
Adjustments for:
Investment income recognised in Statement of Profit and Loss
Finance cost
Depreciation and amortization

Operating Profit / (Loss) before working capital changes (1)

Movements in working capital:

(Increase) / decrease in trade receivables
(Increase) / decrease in other assets

Increase / (decrease) in trade and other payables
Increase / (decrease) in other liabilities

Net movements in working capital (ll)
Cash generated from / (used in) operations (I+l)

Income taxes paid (net of refunds) (lll)

Net cash generated from / (used in) operating activities (I+lI+1ll)

Cash flows from investing activities
Purchase of investments
Proceeds from sale of investments

Net cash (used in) / generated by investing activities (IV)
Cash flows from financing activities

Principal Element of Lease Payments

Interest Element of Lease Payments
Net cash generated from financing activities (V)
Net increase in cash and cash equivalents (I+lI+llI+IV+V)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of Cash and Cash equivalents
Particulars

- Cash on hand

- Balances with banks

Total

(Rs. in lakhs)
Year ended Year ended
31 March 2026 31 March 2025

23.16 61.82
(14.24) (14.62)
0.67 -
1.55 0.01
11.14 47.21
(0.95) 7.63
(0.09) 0.10
0.51 (0.19)
(0.27) 1.60
(0.80) 9.14
10.34 56.35
(6.30) (14.04)
4.04 42.31
(60.57) (104.13)
58.23 61.00
(2.34) (43.13)
(1.05) -
(0.67) -
(1.72) -
(0.02) (0.82)
1.70 2.52
1.68 1.70
1.68 1.70
1.68 1.70

Note: The above cash flow statement has been prepared under the “Indirect method” as set out in Indian Accounting Standard (Ind AS 7)-

‘Statement of Cash Flows’.

As per our report of even date

For B. K. Khare & Co.
Chartered Accountants
Firm Regn No. 105102W

sd/-
Chaitanya Joshi
Partner

Membership No. 131403

Place: Mumbai
Date: April 23, 2026

For and on behalf of the Board of Directors of
Mahindra Manulife Trustee Private Limited

sd/-
sd/- Krishnaswamy Arabadi
Nilesh Sathe Sridhar
Chairman Director
[DIN: 02372576] [DIN: 00046719]
sd/- sd/-
Suneet Maheshwari Uday Bhansali
Director Director
[DIN: 00420952] [DIN: 00363902]
sd/-
Tejas Agrawal
Place: Mumbai Company Secretary
Date: April 23, 2026 [ACS No — 55747]
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MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2026

1.

2.2

2.3.

24,

2.5.

CORPORATE INFORMATION

Mahindra Manulife Trustee Private Limited (‘the Company’), was
incorporated under the Companies Act, 1956 on July 10, 2013. The
company is a joint venture of Mahindra & Mahindra Financial Services Ltd.
and Manulife Investment Management (Singapore) Pte. Ltd. The Company
is incorporated to function as a Trustee to Mahindra Manulife Mutual Fund.
The Company has entered into Investment Management Agreement with
Mahindra Manulife Investment Management Private Limited (‘Investment
Manager’) for managing the schemes of Mahindra Manulife Mutual Fund.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

Statement of compliance and basis for preparation and presentation
of financial statements

The financial statements of the company have been prepared in
accordance with the generally accepted accounting principles in India
(Indian GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards notified under
section 133 of the Companies Act 2013, read together with paragraph 7
of the Companies (Accounts) Rules, 2014 and Companies (Accounting
Standards) Amendment Rules, 2016. The financial statements were
approved for issue in accordance with a resolution of the directors on 23rd
April 2026.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR’ or ?’)
which is also the Company’s functional currency. All amounts are rounded
off to the nearest lakhs upto two decimal places, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis,
except for certain financial instruments which are measured at fair values
as required by relevant Ind AS.

Measurement of fair values

A number of Company’s accounting policies and disclosures require the
measurement of fair values, for both financial and non-financial assets
and liabilities. The Company has established policies and procedures with
respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets
and liabilities.

Level 2: Inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

Use of estimates and judgments

In preparing these financial statements, management has made judgements,
estimates and assumptions that affect the application of the Company’s
accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions
to estimates are recognised prospectively.

Following are areas that involved a higher degree of estimate and
judgement or complexity in determining the carrying amount of some
assets and liabilities:

Fair value of financial instruments

The Company measures certain financial assets and liabilities on fair
value basis at each balance sheet date or at the time they are assessed

2.6.

2.7.

for impairment. Fair value measurement that are based on material
unobservable inputs (Level 3) require management’s best estimate about
future developments.

In addition to above, critical policies that involves critical accounting
estimates includes impairment of non-financial assets, estimates of useful
lives and residual value of property, plant and equipment and intangible
assets, discount rate for lease liabilities and provisions and contingencies.

Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable and are based upon the
management’s best knowledge of current events and actions as on the
reporting date.

Revenue recognition

The Company recognises revenue from contracts with customers based
on five-step model as set out in Ind AS 115 - Revenue from contracts with
customers. Revenue is measured based on the transaction price specified
in the contract with a customer that is allocated to that performance
obligation

Step 1: identification of contract(s) with customers: A contract is defined as
an agreement between two or more parties that create enforceable rights
and obligations and sets out the criteria for every contract that must be met.

Step 2: Identification of the separate performance obligations in the contract:
A performance obligation is a promise in a contract with a customer to
transfer a good or service to the customer.

Step 3: Determination of transaction price: The transaction price is the
amount of consideration to which the Company expects to be entitled
in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4: Allocation of transaction price to the separate performance
obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to
each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation.

Step 5: Recognition of revenue when (or as) the Company satisfies a
performance obligation.

Trusteeship Fees (net of tax)

Trusteeship Fees are recognised as revenue when the trusteeship services
are performed for the schemes of Mahindra Manulife Mutual Fund. Amount
disclosed as fees are exclusive of GST.

Other Income

The gains / losses on sale of investments are recognised in the Statement
of Profit and Loss on the trade day and it is determined on FIFO (‘first in
first out’) method.

Recognition of Dividend Income

Dividend from investments is recognised in the Statement of Profit and
Loss when the right to receive payment is established.

Recognition of Interest Income

Interest income from a financial asset is recognised when it is probable that
the economic benefits will flow to the Company and the amount of income
can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding.

Property, plant and equipment (‘PPE’)

PPE are stated at cost of acquisition (including incidental expenses), less
accumulated depreciation and accumulated impairment loss, if any.

Cost of acquisition consists of purchase price or construction cost which

152



MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2026

2.8.

2.9.

is the amount paid, freight, duties, taxes and any other incidental expenses
directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by the
management.

Subsequent expenditure is recognized as an increase in the carrying amount
of the asset when it is probable that future economic benefits deriving from
the cost incurred will flow to the enterprise and the cost of the item can be
measured.

Other repairs and maintenance costs are expensed off as and when
incurred.

Advances paid towards the acquisition of PPE outstanding at each balance
sheet date are disclosed separately as “Capital advances” under long
term loans and advances. Capital work in progress comprises the cost of
Property, Plant and Equipment that are not ready for its intended use at the
reporting date.

In accordance with Ind AS 116 - Leases, the Right-of-Use assets (Leasehold
premises) are initially recognized at cost which comprises of initial amount
of lease liability adjusted for any lease payments made at or prior to
the commencement date of the lease less any lease incentives. These
are subsequently measured at cost less accumulated depreciation and
impairment losses, if any. Right-of-Use assets (Leasehold premises) are
depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

Depreciation on PPE is provided on straight-line basis in accordance with
the useful lives specified in Schedule Il to the Companies Act, 2013 on a
pro-rata basis except for certain assets. Depreciation methods, useful lives
and residual values are reviewed in each financial year, and changes, if any,
are accounted for prospectively.

Assets individually costing INR 5,000/- or less are fully depreciated in the
year of purchase or acquisition. Depreciation method, useful lives and
residual values are reviewed at each financial year end and adjusted, if
required.. Accordingly, useful life of assets is estimated as follows:

Computer — 3 years
Furniture — 10 years
Office Equipment — 2 to 5 years

PPE is de-recognised on disposal or when no future economic benefits are
expected from its use. Assets to be disposed off are reported at the lower
of the carrying value & fair value less cost to sell. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the net carrying amount of the asset) is recognised
in other income / netted off from any loss on disposal in the Statement of
Profit and Loss in the year the asset is de-recognised.

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and
impairment loss, if any. Subsequent expenditure is capitalized only when
it increases the future economic benefits embodied in the specific asset
to which it relates. All other expenditure is recognized in profit or loss as
incurred.

Intangible assets comprise of computer software which is amortised over the
estimated useful life. The maximum period for such amortisation is taken as
36 months based on management’s estimates of useful life. Amortisation is
calculated using the Straight-line method to write down the cost of intangible
assets over their estimated useful lives.

Cash and cash equivalent

Cash and cash equivalents include cash on hand, demand deposits and
other short-term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value.

2.10. Foreign exchange transactions and translations

2.11.

Initial recognition

Transactions in foreign currencies are recognised at the prevailing exchange
rates between the reporting currency and the foreign currency on the
transaction date.

Translations

Transactions in foreign currencies are translated into the functional currency
using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised in the Statement of Profit
and Loss. Foreign currency monetary assets and liabilities at the year-end
are translated at the year-end exchange rates and the resultant exchange
differences are recognised in the Statement of Profit and Loss.

Non-monetary items, which are measured at fair value or other similar valuation
denominated in a foreign currency, are translated using the exchange rate at
the date when such value was determined.

Financial instruments
Initial Recognition

Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in the Statement of
Profit and Loss.

Classification and subsequent measurement Financial assets
On initial recognition, a financial asset is classified as - measured at:
- Amortised cost; or

- Fair Value through Other Comprehensive Income (FVTOCI) - debt
investment; or

- Fair Value through Other Comprehensive Income (FVTOCI) - equity
investment; or

- Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition,
except if and in the period the Company changes its business model for
managing financial assets.

All financial assets not classified as measured at amortised cost or FVTOCI
are measured at FVTPL.

The financial assets held with the objective to collect contractual cash flows
as per the contractual terms that give rise on specified dates to cash flows
that are solely payment of interest on the principal amount outstanding are
measured at amortised cost on the reporting date. Interest income and
impairment, if any, are recognised in the Statement of Profit and Loss.

For equity investments, the Company makes an election on an instrument-
by-instrument basis to designate equity investments as measured at
FVTOCI. These elected investments are measured at fair value with
gains and losses arising from changes in fair value recognised in other
comprehensive income and accumulated in the reserves. The cumulative
gain or loss is not reclassified to the Statement of Profit and Loss on
disposal of the investments.

These investments in equity are not held for trading. Instead, they are
held for medium or long- term strategic purpose. Dividend income, if any,
received on such equity investments are recognised in the Statement of
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Profit and Loss.

Equity investments that are not designated to be measured at FVTOCI are
designated to be measured at FVTPL. Subsequent changes in fair value
are recognised in the Statement of Profit and Loss.

Financial assets at FVTPL are subsequently measured at fair value. Net
gains and losses, any interest or dividend income, are recognized in
Statement of profit and loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either
financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all its liabilities. Equity instruments
issued by the Company are recognised at the proceeds received.
Transaction costs of an equity transaction are recognised as a deduction
from equity.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL.
A financial liability is classified as FVTPL if it is classified as held-for-trading
or it is designated as such on initial recognition. Other financial liabilities are
subsequently measured at amortised. Interest expenses are recognised in
the Statement of Profit and Loss. Any gain or loss on derecognition is also
recognised in the Statement of Profit and Loss.

De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights
to the cash flows from the financial asset expire, or it transfers the rights
to receive the financial asset and substantially all the risks and rewards
of ownership of the asset to another party.

If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the
Company recognises its retained interest in the asset and an associated
liability for the amount it may have to pay.

If the Company enters into transactions whereby it transfers assets
recognised on its Balance Sheet but retains either all or substantially all
the risks and rewards of the transferred assets, the transferred assets
are not de-recognised, and the proceeds received are recognised as a
collateralised borrowing.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation in respect of the
liability is discharged, cancelled, or expires. The difference between the
carrying value of the original financial liability and the consideration paid is
recognised in the Statement of Profit and Loss.

Impairment of financial assets

Loss allowances for financial assets measured at amortised cost are
deducted from the gross carrying amount of the assets. For debt securities
at FVTOCI, the loss allowance is recognised in OCI.

The gross carrying amount of a financial asset is written off (either partially or
in full) to the extent that there is no realistic prospect of recovery. This is the
case when the Company determines that the debtor does not have assets
or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities under the Company’s
recovery procedures, taking into account legal advice where appropriate.
Any recoveries made are recognised in the Statement of Profit and Loss.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying
amounts of its tangible and intangible assets to determine whether there is

212,

2.13.

2.14.

MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2026

any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount, which is the higher of the
value in use or fair value less cost to sell, of the asset or cash-generating
unit, as the case may be, is estimated and impairment loss (if any) is
recognised and the carrying amount is reduced to its recoverable amount.

In assessing the value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not
been adjusted. When it is not possible to estimate the recoverable amount
of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

When an impairment loss subsequently reverses, the carrying amount of
the asset or a cash-generating unit is increased to the revised estimate
of its recoverable amount, so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit)
earlier. The reversal of an impairment loss is recognised in Statement of
Profit and Loss.

Employee Benefits
Short-term employee benefits

All employee benefits payable wholly within twelve months of receiving
employee services are classified as short-term employee benefits. These
benefits include salaries and wages, bonus and ex-gratin. Short-term
employee benefit obligations are measured on an undiscounted basis
and these are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated
reliably.

Leave encashment / compensated absences / sick leave

The Company provides for the encashment / availment of leave with pay
subject to certain rules. The employees are entitled to accumulate leave
subject to certain limits for future encashment / availment. The liability is
provided based on the number of days of unutilized leave at each balance
sheet date on the basis of an independent actuarial valuation.

Finance Costs

Finance costs include interest expense accrued on a time basis, by
reference to the principal outstanding. Interest expense on lease liabilities
computed by applying the Company’s weighted average incremental
borrowing rate has been included under finance costs.

Income taxes

Income tax expense comprises of current tax and deferred tax. It is
recognized in Statement of profit and loss except to the extent that it relates
to an item recognized directly in equity or in other comprehensive income.

Current tax

Current tax comprises amount of tax payable in respect of the taxable
income for the year determined in accordance with Income Tax Act, 1961
and any adjustment to the tax payable or receivable in respect of previous
years. The Company’s current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.
Significant judgments are involved in determining the provision for income
taxes including judgment on whether tax positions are probable of being
sustained in tax assessments. A tax assessment can involve complex
issues, which can only be resolved over extended time periods.

Current tax assets and liabilities are offset only if there is a legally
enforceable right to set off the recognized amounts, and it is intended to
realize the asset and settle the liability on a net basis or simultaneously.

The management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

154



MAHINDRA MANULIFE TRUSTEE PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2026

2.15.

2.16.

Deferred tax

Deferred tax assets and liabilities are recognized for the future tax
consequences of temporary differences between the carrying values of
assets and liabilities and their respective tax bases. Deferred tax liabilities
and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled, or the asset is realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequence that would follow from the manner
in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognized to the extent that it is probable that
future taxable income will be available against which the deductible
temporary difference could be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the
initial recognition of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. The carrying amount of deferred
tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is recognized in statement of profit or loss, except when
they relate to items that are recognized in other comprehensive income or
directly in equity, in which ease, the deferred tax is also recognized in other
comprehensive income or directly in equity respectively.

Deferred tax assets and liabilities are offset only if there is a legally
enforceable right to set off current tax assets against current tax liabilities
and the deferred tax assets and the deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities which intend either to settle current tax liabilities
on a net basis or simultaneously,Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of Profit and
Loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly
in equity respectively.

Securities issue expenses

Expenses incurred in connection with the fresh issue of share capital are
adjusted against Securities premium.

Accounting for provisions, contingent liabilities, contingent assets
and commitments

Provisions are recognised when there is a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow
of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to
reflect the current best estimate. If it is no longer probable that the outflow
of resources would be required to settle the obligation, the provision is
reversed.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding
the obligation.

Contingent liabilities are not recognised in the financial statements.
Contingent liabilities are disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of
the amount cannot be made.

2.17.

A contingent asset is a possible asset that arises from past events
and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the entity. The Company does not recognise contingent asset.

Commitments include the amount of purchase order (net of advance)
issued to counterparties for supplying/ development of assets and amounts
pertaining to Investments which have been committed but not called for.

Provisions, contingent liabilities, contingent assets and commitments are
reviewed at each Balance Sheet date.

Leases
Where the Company is the lessee

As a lessee, the Company’s lease asset class primarily consist of buildings
or part thereof taken on lease for office premises and certain IT equipment
used for operating activities. The Company assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company
assesses whether: (i) the contract involves the use of an identified asset (ii)
the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (i) the Company has the right to
direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a
right-of-use asset (‘ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognizes the lease payments as
an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the
lease before the end of the lease term. ROU assets and lease liabilities
includes these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost which comprises of
initial amount of lease liability adjusted for any lease payments made at
or prior to the commencement date of the lease less any lease incentives.
These are subsequently measured at cost less accumulated depreciation
and impairment losses, if any. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the lease term.

The lease liability is initially measured at amortized cost at the present value
of the future lease payments that are not paid at the commencement date,
discounted using the Company’s incremental average borrowing rate. lease
liabilities are remeasured with a corresponding adjustment to the related
right of use asset if the Company changes its assessment of whether it will
exercise an extension or a termination option.

The Company has used a single discount rate to a portfolio of leases with
similar characteristics.

Where the Company is the lessor

At the inception of the lease, the Company classifies each of its leases as
either a finance lease or an operating lease. Whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee,
contract is classified as a finance lease. All other leases are classified as
operating leases.

In accordance with Ind AS 116, Leases, the financial information has been
presented in the following manner:

a) ROU assets and lease liabilities have been included within the line
items ‘Property, plant and equipment’ and ‘Other financial liabilities”
respectively in the Balance sheet,
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b)  Interest expenses on the lease liability and depreciation charge for the

right-to-use asset have been included within the line items “Finance (Rs. in lakhs)

costs” and ‘Depreciation, amortization and impairment’ respectively in Right of Use

the statement of profit or loss. Description of Assets Computers asset Total
c)  Short-term lease payments and payments for leases of low-value Il. Accumulated depreciation and

assets, where exemption as permitted under this standard is availed, impairment

have been recognized as expense on a straight-line basis over the Balance as at 01 April 2024 0.65 - 0.65

lease term in the statement of Profit and Loss. Depreciation/Amortization expense for the year 0.01 - 0.01

d)  Cash payments for the principal and interest of the lease liability have been Eliminated on disposal of assets - - -

presented within “financing activities” in the statement of cash flows. Balance as at 31 March 2025 0.66 _ 0.66

2.18. Earnings per share

Il Net carrying amount (I-1l) - - -

Basic earnings per share is calculated by dividing the net profit or loss for the
period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Earnings considered in
ascertaining the Company’s earnings per share is the net profit/ loss for the
period after deducting preference dividends and any attributable tax thereto
for the period. The weighted average number of equity shares outstanding
during the period and for all periods presented is adjusted for events, such

There is no immovable property where title deed of such immovable property is
not held in name of the Company or jointly held with others.

The Company has not revalued its Property, Plant and Equipment (including
Right-of-Use Assets)

as bonus shares, sub-division of shares, etc that have changed the number 4. INVESTMENTS
of equity shares outstanding, without a corresponding change in resources.

(Rs. in lakhs)
For the purpose of calculating diluted earnings per share, the net profit or loss As at As at
for the period attributable to equity shareholders is divided by the weighted Particulars 31 March 2026 3 March 2025

average number of equity shares outstanding during the period, considered
for deriving basic earnings per share and weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential
equity shares.

Investments Carried at Fair Value

Current Non Current

Current Non Current

3. PROPERTY, PLANT AND EQUIPMENT Unquoted
(Rs. in lakhs) Mahindra Manulife Liquid Fund 242,71 - 226.13 -
Right of 1133,53257.693011unitls ip (;Jrrgnt Yefr
Description of Assets Computers Use asset Total (13,387.901 units in Previous Year)
I. Gross Carrying Amount Total 242.711 - 226.13 -
Balance as at 01 April 2025 0.66 - 0.66
Additions during the year - 26.71 26.71 5. TRADE RECEIVABLES
Disposals during the year - - - (Rs. in lakhs)
As at As at
Balance as at 31 March 2026 0.66 26.71 21.37 Particulars 31 March 2026 31 March 2025
Il. Accumulated depreciation and Current Non Current Current Non Current
impairment
Balance as at 01 April 2025 0.66 - 0.66 Trade receivables
Depreciation/Amortization expense for the year - 1.55 1.55 (@)  Unsecured, considered good 5.92 - 497 -
Eliminated on disposal of assets - - - (b)  Doubtful _ _ _ _
Balance as at 31 March 2026 0.66 1.55 2.21 Less: Allowance for Credit Losses - - - -
lll. Net carrying amount (I-1l) - 25.16 25.16 Total 5.92 - 497 -
Of the above, trade receivables from:
(Rs. in lakhs)
- Related Parties - - - -
Right of Use
Description of Assets Computers asset Total - Others 5.92 - 4.97 -
l. Gross Carrying Amount Total 5.92 _ 4.97 _
Balance as at 01 April 2024 0.66 - 0.66
Additions during the year - - - No trade or other receivable is due from directors or other officers of the company
Disposals during the year - - - either severally or jointly with any other person nor any trade or other receivable
is due from firms, limited liability partnerships or private companies in which any
Balance as at 31 March 2025 0.66 - 0.66 director is a partner, a director or a member.

Trade receivable is due within 30 days from the date of the invoice.
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Trade Receivable Ageing schedule

Trade Receivables - Undisputed Trade receivables — considered good

Particulars

Less than 6 months
6 months - 1 year
1-2 years

2-3 years

More than 3 years

Total

6. CASH AND CASH EQUIVALENTS

Particulars
(a)  Balances with banks
(b)  Cash on hand

Total

7. CURRENT TAX ASSETS (NET)

As at

Particulars 31 March 2026

Current Non Current

Tax deducted at source net of
provision for tax

()  Advance Tax / TDS (Net of
provision for tax) 2.08 -

(Rs. in lakhs)

As at As at

31 March 2026 31 March 2025
5.92 497

5.92 497

(Rs. in lakhs)

As at As at

31 March 2026 31 March 2025
1.68 1.70

1.68 1.70

(Rs. in lakhs)

As at

31 March 2025

Current Non Current

0.01 -

Total 2.08 -

8. OTHER CURRENT ASSETS

As at

Particulars 31 March 2026

Current Non Current

(a)  Advances other than capital
advances

(i) Other assets 0.15 -

(Rs. in lakhs)

As at
31 March 2025

Current Non Current

0.06 -

Total 0.15 -

9. EQUITY SHARE CAPITAL

As at As at
Particulars 31 March 2026 31 March 2025
No. of Rs. in No. of Rs. in
shares lakhs shares lakhs
Authorised:
Equity shares of Rs. 10/- each with voting 10.00.000 10000 10.00000 100.00
rights e ’ ” ’
Issued, Subscribed and Fully Paid:
Equity shares of Rs. 10/- each with voting
rights 9,80,400 98.04 9,80,400 98.04
Total 9,80,400 98.04 9,80,400 98.04

(i) Reconciliation of the number of shares outstanding at the beginning
and at the end of the year.

(Rs. in lakhs)
Opening Other Closing
Particulars Balance FreshIssue  Changes Balance
(a) Equity Shares with Voting rights*
Year ended 31 March 2026
No. of Shares 9,80,400 - - 9,80,400

Amount (Rs. in Lakhs) 98.04 - - 98.04
Year Ended 31 March 2025

No. of Shares 9,80,400 - - 9,80,400
Amount (Rs. in Lakhs) 98.04 - - 98.04

*Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of ¥ 10 per
share. Each holder of equity share is entitled to one vote per share. In the event
of liquidation, the shareholders are eligible to receive the remaining assets of
the Company after distribution of all preferential amounts, in proportion to their
shareholdings.

(ii) Details of shares held by the holding company, the ultimate holding
company, their associates and subsidiaries:

No. of Shares

Equity
Equity Shares Shares with
with Voting Differential
Particulars rights  Voting rights Others
As at 31 March 2026
Mahindra and Mahindra Financial Services 5,00.000 _ B
Limited Percentage of holding (51%) “
As at 31 March 2025
Mahindra and Mahindra Financial Services 500,000 B _

Limited Percentage of holding (51%)

(iii) Details of shares held by each shareholder holding more than 5%
shares:

Class of shares/Name of shareholder As at 31 March 2026 As at 31 March 2025

% holding
Number in that % holding in
of shares class of Number of that class of
held shares shares held shares
Equity shares with voting rights
Mah|lndra e}nq Mahindra Financial 5,00,000 51% 5,00,000 51%
Services Limited
Manulife Investment Management 4,80,400 49% 480400 49%

(Singapore) Pte Limited
10. OTHER EQUITY
Description of the Nature and Purpose of Other Equity

Securities Premium: The securities premium is used to record the premium on
issue of shares. The reserve can be utilized in accordance with the provisions
of Companies Act, 2013

Retained earning or Profit and loss account: Retained Earnings represents
the undistributed earnings.

(Rs. in lakhs)
Reserves and Surplus

Retained

earnings or

Securities  Profit & loss
Particulars premium account Total
Balance as at 01 April 2024 27.63 52.54 80.17
Profit / (Loss) for the year - 48.02 48.02
Other Comprehensive Income - - -
Total Comprehensive Income for the year - 48.02 48.02
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(Rs. in lakhs)
Reserves and Surplus
Retained
earnings or
Securities  Profit & loss
Particulars premium account Total
Securities premium on fresh issue of equity _ B B
share capital
Share issue expenses - - -
Balance as at 31 March 2025 27.63 100.56 128.19
Balance as at 01 April 2025 27.63 100.56 128.19
Profit / (Loss) for the year - 18.93 18.93
Other Comprehensive Income - - -
Total Comprehensive Income for the _ 18.93 18.93
year
Securities premium on fresh issue of equity B _ B
share capital
Share issue expenses - - -
Balance as at 31 March 2026 27.63 119.49 147.12
11. OTHER NON-CURRENT LIABILITIES & PROVISIONS
(Rs. in lakhs)
As at As at

Particulars 31 March 2026 31 March 2025

Current Non Current Current Non Current

(a) Lease Liability - 25.66 - -
(b)  Other non-current liabilities - 1.00 - 1.00
(c)  Other Current Liabilities &

Provisions

Other Current Liabilities

i Employee benefits payables 3.45 - 4.05 -

ii Statutory dues

- Taxes payable (other than

income taxes) 1.00 - 0.83 -

- TDS payable 0.14 - 0.05 -

- Professional tax payable 0.03 - - -

Provisions

- Provision for leave encashment 0.01 0.20 0.01 0.16
Total Other liabilities 4.63 26.86 4.94 1.16

12. TRADE PAYABLES

Based on and to the extent of the information received by the Company from
the suppliers during the year regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED Act), the total outstanding
dues of Micro and Small enterprise and other disclosures as per the Micro, Small
and Medium Enterprises Development Act, 2006 (hereinafter referred to as “the
MSMED Act”) are given below:

Particulars

Current Non Current

Total outstanding dues of Micro and

small enterprises

a) Dues remaining unpaid to any
supplier at the year end
- Principal
- Interest on the above

b) Interest paid in terms of Section
16 of the MSMED Act along with
the amount of payment made to
the supplier beyond the appointed
day during the year
- Principal paid beyond the

appointed date
- Interest paid in terms of section
16 of the MSMED Act

c)  Amount of interest due and
payable for the year of delay
on payments made beyond the
appointed day during the year

d) Amount of interest accrued and
remaining unpaid at the year end

e) Further interest due and payable
even in the succeeding years, until
such date when the interest due
as above are actually paid to the
small enterprises

Total outstanding dues of creditors

other than micro and small enterprises

(Rs. in lakhs)

As at
31 March 2025

Current Non Current

As at
31 March 2026

Total trade payables

0.24 - 0.12 -
0.81 - 0.42 -
1.05 - 0.54 -

Terms and Conditions of financials liabilities:

- Trade Payables are non-interest bearing and

30 days terms.

Trade Payables Ageing Schedule as
Trade Payables - Undisputed

are normally settled on

at 31 March 2026

(Rs. in lakhs)
Outstanding for following periods
Less than More than
Particulars 1year 1-2years 2-3years  3years Total
()  MSME 0.24 - - - 0.24
(i)  Others 0.81 - - - 0.81
Total 1.05 - - - 1.05
Trade Payables Ageing Schedule as at 31 March 2026
Trade Payables - Undisputed
(Rs. in lakhs)
Outstanding for following periods
Less than More than
Particulars 1year 1-2years 2-3years  3years Total
()  MSME 0.12 - - - 0.12
(i) Others 0.42 - - - 0.42
Total 0.54 - - - 0.54
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13. REVENUE FROM OPERATIONS

Particulars
Trusteeship Fees

Total

14. OTHER INCOME

Particulars

Profit on sale/redemption of Investment
Unrealised gain/(loss) on Mutual Fund Investment

Total

15. EMPLOYEE BENEFIT EXPENSES

Particulars

Salaries and wages

Total

16. FINANCE COSTS

Particulars
On Lease Liability
Interest on lease liability

Total

17. DEPRECIATION AND AMORTISATION

Particulars

Depreciation on Property, Plant and Equipment
Amortization on lease assets

Total

18. OTHER EXPENSES

Particulars

Rent, Rates & Taxes

Legal and professional fees
Directors' Sitting Fees
Travelling & Conveyance
Marketing Expenses

Auditors remuneration and out-of-pocket expenses

Year ended
31 March 2026

63.66

63.66

Year ended
31 March 2026

8.19
6.05

14.24

Year ended
31 March 2026

19.03

19.03

Year ended
31 March 2026

0.67

0.67

Year ended
31 March 2026

1.55

1.55

Year ended
31 March 2026

0.03
0.89
26.30
1.96
1.00

(Rs. in lakhs)

Year ended
31 March 2025

99.14

99.14

(Rs. in lakhs)

Year ended

31 March 2025
7.58

7.04

14.62

(Rs. in lakhs)

Year ended
31 March 2025

16.22

16.22

(Rs. in lakhs)

Year ended
31 March 2025

(Rs. in lakhs)

Year ended
31 March 2025

0.01

0.01

(Rs. in lakhs)

Year ended
31 March 2025

0.89
29.40
1.24
1.00

March 2026

Year ended
Particulars 31 March 2026
- Audit fees 0.50
- Other services -
Other Expenses 2.81
Total 33.49

19. INCOME TAX EXPENSE
Year ended

Particulars 31 March 2026

Current Tax:

In respect of current year 4.44

In respect of prior years (0.21)
4.23

Deferred Tax:

In respect of current year origination and reversal of B

temporary differences

Total income tax expense on continuing operations 4.23

(Rs. in lakhs)

Year ended
31 March 2025

0.50

2.68

35.71

(Rs. in lakhs)

Year ended
31 March 2025

13.80

13.80

13.80

Reconciliation of tax expense and the accounting profit multiplied by Company’s tax rate:

Year ended

Particulars 31 March 2026

Profit before tax 23.16

Income tax expense calculated at 25.168% 5.83

Changes in recognised deductible temporary differences (1.39)

4.44

Adjustments recpgnised in the current year in relation to the E
current tax of prior years

Total Tax expense 4.23

(Rs. in lakhs)

Year ended
31 March 2025

61.82

15.56

13.80

The Company has exercised the option permitted under section 115BAA of
the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment)
Ordinance, 2019. Accordingly the rate of income tax applicable to the company

is (Base rate-22%, plus 10% surcharge and 4% cess = 25.168%)

20. EARNINGS PER SHARE

Year ended
Particulars 31 March 2026
Profit / (loss) for the year (Rs. in Lakhs) 18.93
Weighted average number of equity shares 9,80,400
Earnings per share - Basic (in Rs.) 1.93
Earnings per share — Diluted (in Rs.) 1.93

(Rs. in lakhs)

Year ended
31 March 2025

48.02
9,80,400
4.90
4.90
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21.
i)

Ratio

Current Ratio (in times)
Return on Equity (in %)

Trade Receivable Turnover Ratio (in

times)

Trade Payable Turnover Ratio (in

times)

Net (working) Capital Turnover Ratio

ADDITIONAL REGULATORY INFORMATION
Financials Ratios

Numerator Denominator

Total Current Assets Total Current Liabilities
Profit for the year less Preference Total Equity

dividend (if any)
Revenue from operations Average Trade Receivable
Total Purchases (excluding capital Average Trade Payable
goods)

Revenue from operations Average Working Capital

(in times)

Net Profit Ratio (in %)
Return on Capital employed Ratio

(in %)

Return on investment (in %)

i)

i)

iv)

vi)

vii)

viii)

ix)

Profit for the year
Profit before tax and interest

Revenue from operations

Liabilities

Income from invested funds Average invested funds

During the financial years ended 31 March 2026 and 31 March 2025, the
Company has not granted any loans or advances in the nature of loans to
promoters, directors, Key Management Personnel and the related parties
(as defined under the Companies Act, 2013), either severally or jointly with
any other person (a) repayable on demand or (b) without specifying any
terms or period of repayment.

There is no Benami Property held by the Company and no proceedings
have been initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder.

The Company does not have any transactions with companies stuck off under
section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

There are no charges or satisfaction in relation to any debt / borrowings yet
to be registered with ROC beyond the statutory period.

The Company has complied with the number of layers prescribed under
clause (87) of section 2 of the Act read with Companies (Restriction on
number of Layers) Rules, 2017.

Utilisation of borrowed funds and share premium:

A)  The Company has not advanced or loaned or invested funds (either
borrowed funds or share premium or any other sources or kind of
funds) to any other person(s) or entity(ies), including foreign entities
(intermediaries) with the understanding (whether recorded in writing or
otherwise) that the intermediary shall —

(i) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
company (ultimate beneficiaries) or

(i)  provide any guarantee, security or the like to or on behalf of the
ultimate beneficiaries;

B) The Company has not received any fund from any person(s)
or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the
company shall —

(i) directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
Funding Party (ultimate beneficiaries) or

(i)  provide any guarantee, security or the like to or on behalf of the
ultimate beneficiaries.

The Company has not traded or invested in crypto currency or virtual
currency during the financial year.

There are no transactions which have not been recorded in the books of
accounts and have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961. Also, there
are no previously unrecorded income and related assets.

Total Assets less Total Current

X)

Xi)

22.

Ratio as on Ratio as on
31 March 2026 31 March 2025 % Variance  Reason for variance
44.46 4249 5% NA
8% 21% -14% NA
11.69 11.29 4% NA
27.79 38.61 -28% NA
0.27 0.49 -45%  Decrease in Trusteeship Fees led to
fall in the ratio
30% 48% -19% NA
9% 27% -19% NA
% 8% 1% NA

There was no Scheme of Arrangements approved by the Competent
Authority in terms of sections 230 to 237 of the Companies Act, 2013 during
the year.

The Company has not been declared as wilful defaulter by any bank or
financial Institution or consortium thereof, in accordance with the guidelines
on wilful defaulters issued by the Reserve Bank of India.

EMPLOYEE BENEFITS

Details of defined benefit plans as per actuarial valuation are as follows:

Particulars

(Rs. in lakhs)
Unfunded Plans

Exigency and Earned leave
Year ended
31 March 2026 31 March 2025
Amounts recognised in the Statement of Profit &
Loss
Current service cost
Past Service Cost
Net Interest cost
Actuarial (gain)/loss

0.04 0.10

o
o
-~

Total expenses included in employee benefits expense

Amount recognised in Other Comprehensive
income

Changes in the defined benefit obligation
Opening defined benefit obligation 0.17 0.07
Current service cost 0.04 0.10
Past service cost - -
Interest expense - -
Remeasurement (gains)/losses arising from changes in —

— demographic changes -

— financial assumptions

— experience adjustments
Benefits paid//extinguished

Closing defined benefit obligation 0.21 0.17

Change in the fair value of plan assets during the
year

Opening Fair value of plan assets

Interest income

Closing Fair value of plan assets -

Net defined benefit obligation
Defined benefit obligation
Fair value of plan assets

Surplus/(Deficit)

0.21

2
I~ I | |

(0.21) (0.47)
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(Rs. in lakhs)
Unfunded Plans

Exigency and Earned leave

Year ended
Particulars 31 March 2026 31 March 2025
Current portion of the above (0.01) (0.01)
Non current portion of the above (0.20) (0.16)
Actuarial assumptions and Sensitivity
VL. Actuarial assumptions
Discount Rate (p.a.) 7.81% 6.94%
Attrition rate 1-3% 1-3%
Expected rate of return on plan assets (p.a.) - -
Rate of Salary increase (p.a.) 7.00% 7.00%

Indian Assured
Lives Mortality

Indian Assured

In-service Mortality Lives Mortality

201214 2012-14
(Urban) (Urban)
VI.  Quantitative sensitivity analysis for impact of
significant assumptions on defined benefit
obligation are as follows:
One percentage point increase in discount rate (0.03) (0.02)
One percentage point decrease in discount rate 0.03 0.03
One percentage point increase in Salary growth rate 0.03 0.03
One percentage point decrease in Salary growth rate (0.03) (0.02)

VIIIl.  Maturity profile of defined benefit obligation
Within 1 year 0.21 0.17
Between 1 and 5 years - -

23. FINANCIAL INSTRUMENTS

i) Financial Instruments regularly measured using Fair Value -
recurring items

(Rs. in lakhs)
Fair Value
Financial
assets / As at As at
Financial assets/ financial 31 March 31 March Fairvalue Valuation
financial liabilities liabilities Category 2026 2025 hierarchy  technique(s)
1) Investment in Financial Financial instrument
Mutual Funds Assets measured at FVTPL 22 2613 Level 1 NAY
ii)  Financial Instruments measured at amortised cost
(Rs. in lakhs)
Fair Value

Carrying
Particulars Value Fairvalue  Level 1 Level2  Level 3
As at 31 March 2026
Financial assets
a)  Cash and cash equivalent 1.68 1.68 1.68 - -
b) Trade Receivables 5.92 5.92 - 5.92 -
Total 7.60 7.60 1.68 5.92 -
Financial liabilities
a) Trade Payables 1.05 1.05 - 1.05 -
b) Lease liabilities 25.66 25.66 - 25.66 -
c) Other non-current liabilities 1.00 1.00 - 1.00 -
d) Employee benefits payables 3.45 3.45 - 3.45 -
Total 31.16 31.16 - 31.16 -
As at 31 March 2025
Financial assets
a) Cash and cash equivalent 1.70 1.70 1.70 - -
b) Trade Receivables 4.97 4.97 - 4.97 -
Total 6.67 6.67 1.70 4.97 -

Financial liabilities

a) Trade Payables 0.54 0.54 - 0.54 -
b) Lease liabilities - - - - -
c) Other non-current liabilities 1.00 1.00 - 1.00 -
d) Employee benefits payables 4.05 4.05 - 4.05 -
Total 5.59 5.59 - 5.59 -

There were no transfers between Level 1 and Level 2 during the year.

24. FINANCIAL RISK MANAGEMENT
In the course of its business, the Company is exposed to certain financial
risks: liquidity risk and market risk. The Company’s primary focus is to
achieve better predictability of financial markets and seek to minimize
potential adverse effects on its financial performance.

Liquidity Risk Management
The Company manages liquidity risk by maintaining by continuously
monitoring forecast and actual cash flows.

Maturity profile of non—derivative financial liabilities

(Rs. in lakhs)
Less than 1-3 Years 3 Years to 5 years
Particulars 1 Year 5 Years and above
Non-derivative financial liabilities
As at 31 March 2026
a) Trade Payables 1.05 - - -
b) Lease liabilities - - 25.66 -
c) Other non-current liabilities 1.00 - - -
d) Employee benefits payables 3.45 - - -
Total 5.50 - 25.66 -
As at 31 March 2025
a) Trade Payables 0.54 - - -
b) Lease liabilities - - - -
c) Other non-current liabilities 1.00 - - -
d) Employee benefits payables 4.05 - - -
Total 5.59 - - -

Market Risk Management

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price
risk. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return.
The Company invests in fixed rate instruments, units of mutual fund taking
into account the current liquidity requirements. There has been no significant
changes to the company’s exposure to market risk or the methods in which they

are managed or measured.
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25. RELATED PARTY DISCLOSURES:

i) As per Ind AS 24 on ‘Related party disclosures’, the related parties of the Company are as follows:

(a) Holding Company

Mahindra & Mahindra Financial Services Ltd

(b) Ultimate Holding Company
Mahindra & Mahindra Ltd

(c) Fellow Subsidiaries / Associate Companies / Joint Ventures

Manulife Investment Management Singapore Pte Ltd

Mahindra Manulife Investment Management Private Ltd

Mahindra Integrated Business Solutions Private Ltd

(d) Key Management Personnel

vi) Mr. Michael Fitzgerald - Director

i) Mr. Manohar G. Bhide - Director (till 30th June 2024)

i)  Mr. Gautam G. Parekh - Director (till 20th September 2025)
ii) Mr. Suneet K. Maheshwari - Independent Director

iv)  Mr. Nilesh Sathe - Independent Director

v)  Mr. Krishnaswamy Arabadi Sridhar - Independent Director

vii) Mr. Amarjyoti Barua - Director (w.e.f. 1st July 2024)
viii) Mr. Uday Bhansali - Independent Director (w.e.f. 21st September 2025)

ii)  The nature and volume of transactions of the Company during the year with above related parties were as follows:

Particulars

Expenses

Mahindra & Mahindra Financial Services Ltd

Mahindra & Mahindra Ltd

Mahindra Manulife Investment Management Private Ltd
Mahindra Integrated Business Solutions Private Ltd

Directors' Sitting Fees

iiiy Balances as at the end of the year:

Particulars

Other Non-current Liabilities

Mahindra & Mahindra Financial Services Ltd
Trade Payables

Mahindra & Mahindra Ltd

Mahindra Integrated Business Solutions Private Limited

Holding Company /Ultimate Fellow Subsidiaries / Associate Companies/
Holding Company Joint Ventures
Year ended Year ended Year ended Year ended
31 March 2026 31 March 2025 31 March 2026 31 March 2025
1.33 1.00 - -
- - 1.72 -
- - 0.12 0.12
Holding Company
As at As at
31 March 2026 31 March 2025
0.33 -

(Rs. in lakhs)

Key Managerial Personnel

Year ended Year ended
31 March 2026 31 March 2025
26.30 29.40
(Rs. in lakhs)
Fellow Subsidiaries / Associate
Companies /
Joint Ventures
As at As at
31 March 2026 31 March 2025
0.01 0.01
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26 OPERATING SEGMENTS
a) The Company is in the business of providing Trusteeship services
to the Mahindra Manulife Mutual Fund. The primary segment is
identified as Trusteeship services. As such the Company’s financial
statements are largely reflective of the Trusteeship services and there
is no separate reportable segment as per Ind AS 108 on “Operating
Segments” in respect of the Company.
b)  Entire Amount of revenue is from customer within India and the
trusteeship services are rendered over a time period for the year
ended March 31, 2026 and March 31, 2025.
c)  There is only one customer contributing in excess of 10% of the total
revenue of the Company. The amounts for the same are as follows:
(Rs. in lakhs)
Year ended
Particulars 31 March 2026 31 March 2025
Revenue from Mahindra Manulife Mutual Fund 63.66 99.14

27.

28.

29.

SOCIAL SECURITY CODE

On November 21, 2025, the Government of India notified the four Labour
Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020,
the Code on Social Security, 2020, and the Occupational Safety, Health
and Working Conditions Code, 2020 - consolidating 29 existing labour laws
into a unified framework governing employee benefits during employment
and post-employment. The Company continues to monitor development
on the Rules to be notified by regulatory authorities, including clarifications/
guidance from the authorities and will continue to assess the accounting
implications, basis such developments/guidance.

EVENTS AFTER THE REPORTING DATE

There have been no other events after the reporting date that require
disclosure in these financial statements.

Previous year figures have been regrouped /reclassified wherever
necessary to conform to current year presentation.

As per our report of even date

For B. K. Khare & Co.
Chartered Accountants
Firm Regn No. 105102W

sd/-
Chaitanya Joshi
Partner

Membership No. 131403

Place: Mumbai
Date: April 23, 2026

For and on behalf of the Board of Directors of

Mahindra Manulife Trustee Private Limited

sd/-

Nilesh Sathe
Chairman

[DIN: 02372576]

sd/-

Suneet Maheshwari
Director

[DIN: 00420952]

Place: Mumbai
Date: April 23, 2026

sd/-

Krishnaswamy Arabadi
Sridhar

Director

[DIN: 00046719]

sd/-

Uday Bhansali
Director

[DIN: 00363902]

sd/-

Tejas Agrawal
Company Secretary
[ACS No — 55747]
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF MAHINDRA IDEAL FINANCE
LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Mahindra Ideal
Finance Limited (the “Company”), which comprise the statement
of financial position as at 31st March 2026 and the statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the

Financial Statements including a summary of material accounting
policy information as set out on pages 05 to 56.

In our opinion, the accompanying Financial Statements give a
true and fair view of the financial position of the Company as at
31st March 2026 and of its financial performance and cash flows
for the year then ended in accordance with Sri Lanka Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing
Standards (SLAuSs). Our responsibilities under those standards
are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of
Ethics for Professional Accountants issued by CA Sri Lanka (Code
of Ethics) and we have fulfilled our other ethical responsibilities
in accordance with the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Information

Management is responsible for the other information. The other
information comprises the information included in the Annual
Report. The Annual Report is expected to be made available to us
after the date of this Auditor’s Report.

Our opinion on the Financial Statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our
responsibility is to read the other information identified above,
when it becomes available, and in doing so, consider whether
the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit, or whether it
appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation of Financial
Statements that give a true and fair view in accordance with Sri
Lanka Accounting Standards, and for such internal control as
management determines is necessary, to enable the preparation
of Financial Statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible
for assessing the Company’s ability to continue as a going concern,

MAHINDRA IDEAL FINANCE LIMITED

disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether
the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
Auditor’s Report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAuSs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Financial
Statements.

As part of an audit in accordance with SLAuSs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

+ identify and assess the risks of material misstatement of the
Financial Statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the
override of internal control.

»  obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control.

. evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

* conclude on the appropriateness of management’s use of the
going concern basis of accounting, and based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If
we conclude that material uncertainty exists, we are required
to draw attention in our Auditor's Report to the related
disclosures in the Financial Statements or, if such disclosures
are inadequate to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
Auditor’'s Report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

. evaluate the overall presentation, structure and content of the
Financial Statements, including the disclosures, and whether
the Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats, or safeguards applied.

Report on Other Legal and Regulatory Requirements

As required by Section 163 (2) of the Companies Act No. 07 of 2007,
we have obtained all the information and explanations that were

required for the audit, and as far as it appears from our examination,
proper accounting records have been kept by the Company.

BDO Partners
CHARTERED ACCOUNTANTS
Colombo 02

17" April 2026
CW/dm
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MAHINDRA IDEAL FINANCE LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 315" MARCH 2026

2026 2025

Notes LKR ‘000 LKR ‘000
INCOME ...t 3 4,261,863 2,740,870
INtErESt INCOMIE ...t e e e 4.1 3,878,129 2,444,566
INtEresSt EXPENSES ....ovviiieiiiiiiee ettt 4.2 (1,725,739) (1,109,246)
Net Interest INCOMe............oooiiimii e 2,152,390 1,335,320
Fees and CommisSion INCOME .........oeiiiiiiiiiieeeee e 5 35,432 16,498
Net Fee and Commission INCOME..............cooovveiiiiiiiiiiiiiee e 35,432 16,498
Other Operating INCOME ........oiiiiiiiie s 6 348,302 279,806
Total Operating INCOME ............ccciiiiiiiiie e 2,536,124 1,631,623
Impairment Charges for Loans and other Losses..........ccccevieeiiieennnen. 7 (162,978) (73,914)
Net Operating INCome..............coooiiiiiiiii e 2,373,146 1,557,710
Operating Expenses
Personnel EXPENSES .......cccuviiiiiieiiiiee ettt 8 (656,101) (560,529)
Depreciation of Property Plant & Equipment............cccovviiiiieeiiieenn, 22.2 (161,661) (140,151)
Amortisation of Intangible ASSets............ccoueiiiiiiiiiii 23 (8,525) (8,791)
Other Operating EXPeNnSEes ......ccc.eviiiiiiiiiiiiiec e 9 (453,869) (414,783)
Operating Profit before VAT on Financial Services and Social 1,092,990 433,456
Security Contribution Levy ........cccceiiiieiniiniee e e
Value Added Tax on Financial ServiCes ......cccummmmrmrmnsnernssnssnssesssssnennns 10 (239,838) (135,364)
Social Security Contribution LEVY ....ccueiriiemrieeminsse e 10 (34,555) (18,801)
Profit before Taxation ...........e.ciiiiiiiiiiieieecrir e ens e 818,597 279,291
INCOME TaX EXPENSES .ciiiiecerrerrisssnnreersssssneressssssnseesssssssnssessssssnnseessssssnnes 11.1 (340,366) (133,405)
Profit/ (Loss) for the period ... 478,231 145,886
Basic and Diluted Earnings per Share ...........cccoceeiiiiiieieiiee e 12.2 3.28 1.00
Profit/ (Loss) for the period ...............ccccoiiiiiii e 478,231 145,886
Other Comprehensive Income not to be reclassified to profit or loss
in subsequent Periods................oociiiiiiiiii
Actuarial Gain/(Loss) on Defined Benefit Obligations................ccc.ccue.. 29.3 (421) 7,033
Deferred Tax (Charge)/Reversal on Other Comprehensive Income........ 29 126 (2,110)
Other Comprehensive Income for the period, Net of Tax................. (295) 4,923
Total Comprehensive Income for the period, Net of Tax .................. 477,936 150,809

Figures in brackets indicate deductions.
The Accounting Policies and Notes on pages 07 to 56 form an integral part of these Financial Statements.

Colombo
17" April 2026

166



MAHINDRA IDEAL FINANCE LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31T MARCH 2026

2026 2025
Notes LKR ‘000 LKR ‘000
ASSETS
Cash and Bank BalanCes ..........ccooo oo 13 423,093 178,134
Investment in Government Securities at Amortised cost ........................ 14 2,294,257 1,248,944
Placements with Banks and Other Financial Institutions....................... 15 401,207 151,076
GOl AQVANCES ..ot 16 9,184,231 6,422,978
Lease Rental RECEIVADIES ............uuvuiiveiiiiiiiiiieeieeeeeee e 17 2,480,946 2,656,513
Loans and AQVANCES..........ccooieuuriiiiiiiiieieieeee ettt e e e e e e e e e e e aaaraaees 18 15,281,083 5,723,480
Other FInancial ASSEtS ..........uuueiiiiieeieeeeeeee e 19 29,826 21,012
Other Non-Financial ASSEtS ........cooooiiiiiiiiieee e 20 139,783 73,410
Financial Investments - Measured at Fair Value through OCI................ 21 458 458
Property, Plant and Equipment ... 223 654,923 584,938
INtaNgible ASSELS ... ... 23 29,517 34,498
Deferred TaX ASSELS ..... it e e e e e enaaa s 30 60,430 35,978
TOTAL ASSETS ...ttt a e 30,979,754 17,131,418
LIABILITIES
Interest Bearing BOrMOWINGS.......ooiuiiiiieiiiieii et 24 17,176,069 6,949,677
Due to the CUSIOMEIS.......oooiieeeee e 25 7,530,175 6,254,214
Subordinate Liabilities .............oeeiiiiiiiieeee e 26 1,000,626 -
Other Financial LiabilitieS..........cccooiiiiiiiiieee e 27 1,374,610 669,737
Other Non-Financial Liabilities ...........cccccoeiviiiiiiiiiiiiiiieieeeeeeeeeeeeeeeeeeee, 28 81,005 74,280
Post Employment Benefit Liability .........ccccooiiiiiiiiiiieee 29 47,021 37,738
Current Tax Liabilities...........uuueeeeieie e 209,263 62,722
TOTAL LIABILITIES .........oooiieee et 27,418,769 14,048,367
EQUITY
Stated Capital.......ooo o 31 1,908,247 1,908,247
Retained EarningsS........oooo it 1,568,243 1,114,205
RESEIVES ... et e e et e e e e 32 84,495 60,599
TOTAL EQUITY .o 3,560,985 3,083,051
TOTAL LIABILITIES AND EQUITY ......ooooiiiiiieeeceee e 30,979,754 17,131,418

Figures in brackets indicate deductions.
The Accounting Policies and Notes on pages 07 to 56 form an integral part of these Financial Statements.
These Financial Statements are in compliance with the requirements of the Companies Act No.07 of 2007..

Rohit Kumar Agarwalla
Chief Financial Officer

The Board of Directors is responsible for these Financial Statements, signed for and on behalf of the Board.

Thilan Wijesinghe Mufaddal Choonia
Chairman Managing Director and CEO
Colombo

17" April 2026
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MAHINDRA IDEAL FINANCE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315" MARCH 2026

Stated Retained Statutory

Capital Earnings Reserve Fund Total
Description LKR ‘000 LKR ‘000 LKR ‘000 LKR ‘000
Balance as at 015t April 2024 ..............ccoooiiiiiiiiiiee, 1,908,247 970,936 53,059 2,932,242
Total Income / (Loss) for the Period............cocceevviiiiniiinenne. - 145,887 - 145,887
Other Comprehensive Income (Net of Tax)..........cccceeeveenee - 4,921 - 4,921
Transfer to Statutory Reserve Fund ............ccocciiiiiis - (7,540) 7,540 -
Balance as at 315t March 2025.................cccoceiiiiiiiennn 1,908,247 1,114,204 60,598 3,083,050
Balance as at 15t April 2025 ...............cccooiiiiiiii 1,908,247 1,114,204 60,598 3,083,049
Total Income / (Loss) for the Period............cccooevivieeeniinennne. - 478,231 - 478,231
Other Comprehensive Income (Net of Tax)..........ccccevcvveenee - (295) - (295)
Transfer to Statutory Reserve Fund ...........ccocceeiiiiiiiinnnne - (23,897) 23,897 -
Balance as at 315t March 2026................cccovvvvveeeeeeeeennnnn.n. 1,908,247 1,568,243 84,495 3,560,985

Figures in brackets indicate deductions.
The Accounting Policies and Notes on pages 07 to 56 form an integral part of these Financial Statements

Colombo
17% April 2026
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MAHINDRA IDEAL FINANCE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315" MARCH 2026

Cash Flows From / (Used in) Operating Activities
Profit before Income Tax Expense

Adjustment for Other Non-Cash Items Included in Profit Before Tax
Depreciation of Property, Plant and Equipment & ROU Assets..............

Amortisation of Intangible Assets...........cccccceeiieee.
Provision for Impairment..............cccocoeeiiiiiiiienceees
Interest expenses on BOrrowings ..........ccccocceeeenneenn.
Defined Benefit Obligation ............ccccccieiiiiiinns
Dividend INCOME .........ooeviiiiiiiiieiiec e
Disposal (Gain)/Loss on Fixed Assets.........c..cc.cue....

Operating Profit before Working Capital Changes
(Increase)/Decrease in Lease Rental Receivables ..
(Increase)/Decrease in Loans and Advances...........
(Increase)/Decrease in Gold Advance......................
(Increase)/Decrease in Other Financial Assets.........
(Increase)/Decrease in Other Non-Financial Assets
Increase/(Decrease) in Amounts Due to Customers
Increase/(Decrease) in Other Financial Liabilities....

Increase/(Decrease) in Other Non-Financial Liabilities ...........................

Increase/(Decrease) in Current Tax liabilities............

Cash Generated from Operations
Retirement Benefit Liabilities Paid..............coceeeee....
Income Tax Paid ...........coeeeiiiiiiiieeeee e,

Net Cash Flows from/(Used in) Operating Activities

Cash Flows from / (Used in) Investing Activities
Purchase of Property, Plant and Equipment.............
Purchase of Right-of-Use Assets.......ccccccviiivennenn.
Purchase of Intangible Assets ........cccccooiiiiiiiinneenn.
Disposal of Property, Plant and Equipment..............
Dividend Received ..........ccocviieiiiiiiiiiiicceeeceeee
Investment in Treasury BillS........cccccceeviiiinieniiieenn.
Investment in Fixed Deposits.......ccccceeeeeeeeeiiiiiiiennn,

Net Cash Flows from/(Used in) Investment Activities.............................

Cash Flows from / (Used in) Financing Activities
Proceeds from Bank Borrowings ...........cccceeeeeerneenn.
Repayment of Bank Borrowings .........cccccevvvveeineenn.
Rental Paid for Lease Obligation....
Proceeds from Subordinate Liabilities .....................

Net Cash Flows from/(Used in) Financing Activities

Net Increase/(Decrease) in Cash & Cash Equivalents ........................
Cash and Cash Equivalents at the Beginning of the Year ...................

Cash and Cash Equivalents at the End of the Year

Figures in brackets indicate deductions.

2026 2025
Note LKR ‘000 LKR ‘000
818,597 279,291
22.3 161,661 140,151
23 8,525 8,791
7 162,978 73,914
4.2 1,005,247 403,685
8 12,133 14,271
6 (476) -
(6,133) (21,772)
2,162,532 898,331
191,760 214,289
(9,717,319) (4,610,148)
(2,780,708) (1,938,102)
(8,813) 8,483
(90,699) 91,756
1,275,961 1,049,990
791,963 171,098
6,725 36,860
24,326 13,971
(8,144,272) (4,063,472)
28.2 (3,272) (18,537)
(218,151) (90,596)
(8,365,695) (4,172,605)
22.1 (142,633) (117,080)
22.1 (94,998) (81,360)
23 (3,545) (199)
12,117 38,843
6 476 -
14 97,870 424,192
15 49,869 104,772
(80,844) 369,172
22,605,000 10,559,108
(13,357,974) (7,979,560)
(87,090) (78,687)
1,000,626 -
10,160,562 2,500,861
1,714,023 (1,302,572)
10,172 1,312,744
32 1,724,195 10,172

The Accounting Policies and Notes on pages 07 to 56 form an integral part of these Financial Statements.

Colombo
17" April 2026
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MAHINDRA IDEAL FINANCE LIMITED

MATERIAL ACCOUNTING POLICY INFORMATION TO THE FINANCIAL STATEMENTS

1.2

1.3

1.4

CORPORATE INFORMATION
General

Ideal Investment Limited is a limited liability company, incorporated on
24" January 2012 under companies Act No.7 of 2007 and then changed
the name to Ideal Finance Limited on 12" March 2012 and is domiciled
in Sri Lanka. The registered office of the Company is situated at No.299,
Dr. Colvin R De. Silva Mawatha (Union Place), Colombo 02. On 28" January
2022, the Company changed its name to Mahindra Ideal Finance Limited.

Mahindra Ideal Finance Limited is licensed by the Monetary Board of the
Central Bank of Sri Lanka under the Finance Business Act No. 42 of 2011
and is also registered under the Finance Leasing Act No.56 of 2000.

Principal Activities and Nature of Operations

During the year, the principal activities of the Company were Acceptance of
Deposits, Granting Lease, Loan Facilities and Gold Advances.

Parent Entity and Ultimate Parent Entity

Mahindra and Mahindra Financial Services Limited, India is the parent of
Mahindra Ideal Finance Limited. The liability of the parent entity is limited
to either its equity or fund-based commitment to Mahindra Ideal Finance
Limited. Further the Company does not have any investments in the form
of subsidiary, joint venture or associate.

Date of Authorization for Issue

The Financial Statements of Mahindra Ideal Finance Limited for the period
ended 315 March 2026 were authorised for issue in accordance with a
resolution of the Board of Directors on 17" April 2026.

ACCOUNTING POLICIES

Basis of Preparation

2.1.1 Statement of Compliance

The Statement of Financial Position, Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash
Flows, together with Accounting Policies and Notes, (‘Financial
Statements’),as at 31 March 2026 and for the period then ended,
have been prepared in accordance with Sri Lanka Accounting
Standards (hereafter referred to as “SLFRS”), laid down by
the Institute of Chartered Accountants of Sri Lanka and are in
compliance with the requirements of the Companies Act No. 07 of
2007 and amendments thereto.

Responsibility for Financial Statements

The Board of Directors of the Company is responsible for these
Financial Statements of the Company as per Sri Lanka Accounting
Standards (SLFRSs and LKASs) and the provisions of the
Companies Act No. 07 of 2007.

Basis of measurement

The financial statements have been prepared on a historical cost
basis except retirement benefits obligation, which was ascertained
by an actuarial valuation.

Presentation of Financial Statements

In compliance with LKAS 01 on Presentation of Financial
Statements, each material class of similar items is presented
separately in the Financial Statements. Items of dissimilar nature
or functions are presented separately, unless they are immaterial.

The Company presents its Statements of Financial Position broadly
in order of liquidity. An analysis regarding recovery or settlement
within 12 months after the reporting date (current) and more than 12
months after the reporting date (non-current) is presented in Note 36.

Functional and presentation currency

The financial statements are presented in Sri Lankan Rupees,
except when otherwise is indicated. No adjustments have been
made for inflationary factors.

Materiality, Aggregation, Offsetting and Rounding Off

In compliance with LKAS 01 on Presentation of Financial
Statements, each material class of similar items is presented
separately in the Financial Statements. Items of dissimilar nature or

2.2

function too are presented separately, unless they are immaterial.

Financial Assets and Financial Liabilities are offset and the net
amount reported in the Statement of Financial Position only when
legally there is enforceable right to offset the recognized amounts
and there is an intention to settle on a net basis, or to realize the
assets and settle the liability simultaneously. Income and expenses
are not offset in the Statement of Profit or Loss unless required
or permitted by any accounting standard or interpretation, and as
specifically disclosed in the accounting policies.

The amounts in the financial statements have been rounded off to
the nearest Sri Lankan Rupee, except where otherwise indicated
as permitted by the Sri Lanka Accounting Standard (LKAS 1) —
‘Presentation of Financial Statements’.

2.1.7 Comparative Information

The accounting policies have been consistently applied by the
Company, and are consistent with those used in the previous
financial year. Further comparative information is reclassified
whenever necessary to comply with the current presentation in
the Financial Statements. However, the Company has not restated
comparative information for 2025.

Statement of Cash Flows

The cash flow statement has been prepared by using the indirect
method in accordance with the Sri Lanka Accounting Standard -
LKAS 7 (Statement of Cash Flows), whereby operating, investing
and financial activities have been separately recognised. Cash and
cash equivalents comprise of short-term, highly liquid investments
that are readily convertible to known amounts of cash and are
subject to an insignificant risk of changes in value.

Cash and cash equivalents include cash in hand, balances
with banks, placements with banks (less than 3 months), net of
unfavourable bank balances and securities purchased under
repurchase agreements (less than three months).

Events After the Reporting Date

Events after the Reporting Date are those events, favourable and
unfavourable, that occur between the reporting date and the date
when the Financial Statements are authorised for issue. In this
regard, all material and important events that occurred after the
reporting period have been considered and appropriate disclosures
are made in Note 38 to the Financial Statements.

Significant Accounting Judgments, Estimates and Assumptions

The preparation of Financial Statements of the Company in conformity
with Sri Lanka Accounting Standards requires the management to make
judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised and in any future periods affected.

i Going Concern

The Board has assessed the Company’s ability to continue as a
going concern and is satisfied that it has the resources to continue
in business for the foreseeable future. Furthermore, the Board is
not aware of any material uncertainties that may cast significant
doubt upon the Company’s ability to continue as a going concern
and they do not intend either to liquidate or to cease operations of
the Company. Further, the Directors have considered the potential
downsides that the recent economic stress could bring to the
business operations of the Company, in making this assessment.
Therefore, the Financial Statements continue to be prepared on the
going concern basis.

ii. Impairment losses on loans and receivables

The measurement of impairment losses under SLFRS 9 across
all categories of financial assets requires judgment, in particular,
the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the
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MAHINDRA IDEAL FINANCE LIMITED

MATERIAL ACCOUNTING POLICY INFORMATION TO THE FINANCIAL STATEMENTS (contd.)

vi.

assessment of a significant increase in credit risk. These estimates
are driven by a number of factors, changes in which, can result in
different levels of allowances.

The Company’s ECL calculations are outputs of complex models
with a number of underlying assumptions regarding the choice of
variable inputs and their interdependencies. Elements of the ECL
models that are considered accounting judgments and estimates
include:

. Number of days past due and the Guidelines issued by the
Central Bank of Sri Lanka

. The Company’s criteria for assessing if there has been
a significant increase in credit risk and so allowances for
financial assets should be measured on a LTECL basis and
the qualitative assessment

. The segmentation of financial assets when their ECL is
assessed on a collective basis

. Development of ECL models, including the various formulas
and the choice of inputs

. Determination of associations between macroeconomic
scenarios and economic inputs, such as unemployment levels
and collateral values, and the effect on PDs, EADs and LGDs

. Selection of forward-looking macroeconomic scenarios and
their probability weightings, to derive the economic inputs into
the ECL models.

Fair Value of Financial Instruments

The determination of fair values of financial assets and financial
liabilities recorded in the Statement of Financial Position for which
there is no observable market price is based on using a variety of
valuation techniques that include the use of mathematical models.
The valuation of financial instruments is described in Note 35 to
the Financial Statements. The Company measures fair value using
the fair value hierarchy that reflects the significance of input used
in making measurements. The fair value hierarchy is given in Note
35 to the Financial Statements.

Financial Assets and Financial Liabilities Classification

The Company’s accounting policies provide scope for assets and
liabilities to be classified, at inception in to different accounting
categories. The classification of financial instruments is given in
Note 34, “Analysis of Financial Instruments by Measurement Basis”.

Defined Benefit Plan

The cost of the defined benefit pension plan is determined using
an actuarial valuation. The actuarial valuation involves making
assumptions about discount rates, future salary increases, and
mortality rates. Due to the long-term nature of these plans, such
estimates are subject to significant uncertainty. Assumptions used
are disclosed in Note 29.

Useful Life-time of the Property, Plant, Equipment and
Intangible Assets

The Company reviews the residual values, useful lives and
methods of depreciation and amortization of property, plant,
equipment and intangible assets at each reporting date. The
judgement of the management is exercised in the estimation
of these values, rates, methods and hence they are subject to
uncertainty.

2.3 Summary of Significant Accounting Policies

The significant accounting policies applied by the Company in preparation
of its Financial Statements are included in below.

2.31

SLFRS 09 Financial Instruments

SLFRS 9 - Financial Instruments replaces LKAS 39 for annual periods
on or after 01 January 2018. The company has adopted SLFRS-09
Financial Instruments with an initial application date of 01 April 2018.

2.3.1.1 Classification and Measurement of Financial Assets
and Liabilities

The Company classifies all of its financial assets based
on the business model for managing the assets and the
asset’s contractual terms, measured at either:

* Amortised Cost,

+ Fair Value through Other Comprehensive Income
(FVOCI),

+ Fair Value through Profit or Loss.

Financial liabilities, other than loan commitments and
financial guarantees, are measured at amortised cost or
at FVPL or the fair value designation is applied.

2.3.1.2 Financial Assets and liabilities

2.3.1.21 Lease Rental Receivables, Loans and
Receivables to Other Customers, Financial
Investments at Amortised Cost

The company measures Lease, Loans and
advances to customers and other financial
investments only at amortised cost if both of
the following conditions are met.

+ The financial asset is held within a
business model with the objective to
hold financial assets in order to collect
contractual cash flows

* The contractual terms of the financial
asset give rise on specified dates to
cash flows that are Solely the Payments
of Principal and Interest (SPPI) on the
principal amount outstanding.

The classification of financial liabilities under
SLFRS 9 does not follow the approach for
the classification on financial assets. Financial
liabilities are measured at amortised cost or fair
value through profit or loss.

The details of conditions of business model
assessment and the SPPI test are outlined
below.

(a) Business Model Assessment

The Company determines its business
model at the level that best reflects how
it manages groups of financial assets to
achieve its business objective.

The Company’s business model is not
assessed on an instrument-by-instrument
basis, but at a higher level of aggregated
portfolios and is based on observable
factors such as:

* How the performance of the business
model and the financial assets
held within that business model are
evaluated and reported to the entity’s
key management personnel

» The risks that affect the performance of
the business model (and the financial
assets held within that business model),
and in particular, the way those risks
are managed

* How managers of the business are
compensated (for example, whether
the compensation is based on the fair
value of the assets managed or on the
contractual cash flows collected)
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+ The expected frequency, value and
timing of sales are also important
aspects of the Company’s assessment

(b) The SPPI Test

As a second step of its classification
process the Company assesses the
contractual terms of financial assets to
identify whether they meet the SPPI test.

An entity has a business model to hold the
financial asset to collect the contractual
cash flows. The characteristics of the
contractual cash flows are that of solely
payments of the principal amount and
interest (referred to as “SPPI”).

Principal for the purpose of this test is
defined as the fair value of the financial
asset at initial recognition and may
change over the life of the financial asset
(for example, if there are repayments of
principal or amortisation of the premium/
discount).

The most significant elements of interest
within a lending arrangement are typically
the consideration for the time value
of money and credit risk. To make the
SPPI assessment, the Company applies
judgement and considers relevant factors
such as the currency in which the financial
asset is denominated, and the period for
which the interest rate is set.

2.3.1.2.2 Reclassification of Financial Assets and
Liabilities
The company does not reclassify its financial
assets or liability subsequent to their initial
recognition, apart from the exceptional
circumstances in  which the Company
acquires, disposes of, or terminates a
business line. The Company did not reclassify
any of its financial assets or liabilities in the
year 2024/25.

De-recognition of Financial Instruments
2.3.1.3.1 Financial Assets

A financial asset (or, where applicable, a part
of a financial asset or part of a group of similar
financial assets) is derecognized when the
rights to receive cash flows from the financial
asset have expired.

2.3.1.3.2 Financial Liabilities

A financial liability is derecognized when the
obligation under the liability is discharged,
cancelled or expires.

Impairment of Financial Assets
Overview of the Expected Credit Loss (ECL) Principles

The Company’s loan loss impairment method by using
forward-looking Expected Credit Loss (ECL) approach.
From 1 April 2018, the Company has been recording the
allowance for expected credit losses for all loans and other
debt financial assets not held at FVPL, in this section all
referred to as ‘financial instruments’. Equity instruments
are not subject to impairment under SLFRS 9.

The ECL allowance is based on the credit losses
expected to arise over the life of the asset. The
12 months ECL is the portion of Life time ECLs that

represents the ECLs that result from default events on
a financial instrument that are possible within the 12
months after the reporting date.

Both Life time ECLs and 12 months ECLs are calculated
on either an individual basis or a collective basis,
depending on the nature of the underlying portfolio of
financial instruments.

The Company has established a policy to perform an
assessment, at the end of each reporting period, of
whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the
change in the risk of default occurring over the remaining
life of the financial instrument.

Based on the above process, the Company groups its
loans into Stage 1, Stage 2 and Stage 3.

Stage 1

When loans are first recognised, the Company recognises
an allowance based on 12 months ECLs. Stage 1 loans
also include facilities where the credit risk has improved
and the loan has been reclassified from Stage 2.

Stage 2

When a loan has shown a significant increase in credit risk
since origination, the Company records an allowance for
the Life time ECLs. Stage 2 loans also include facilities,
where the credit risk has improved and the loan has been
reclassified from Stage 3.

Stage 3

These loans considered credit-impaired. The Company
records an allowance for the Life time ECLs.

2.3.1.41 The Calculation of Expected Credit Loss
(ECL)

The Company calculates ECLs under
three staging approaches to measure the
expected cash shortfalls, discounted at an
approximation to the EIR. A cash shortfall is
the difference between the cash flows that
are due to an entity in accordance with the
contract and the cash flows that the entity
expects to receive. The mechanics of the
ECL calculations are outlined below and the
key elements are as follows:

Definition of default

The Company considers a financial asset to
be in “default” and therefore Stage 3 (credit
impaired) for ECL calculations when the
borrower account becomes 90 days past due
on its contractual payments.

Probability of Default (PD)

The Probability of Default (PD) is an estimate of
the likelihood of default over a given time horizon.
A default may only happen at a certain time over
the assessed period, if the facility has not been
previously recognised and is still in the portfolio.

However, for placements with Banks and
other financial investments classified as
amortised cost and fair value through other
Comprehensive Income the Company relies
on external credit rating in determining their
respective PDs.

EAD

The Exposure at Default (EAD) is an estimate
of the exposure at a future default date, taking
into account expected changes in the exposure
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after the reporting date, including repayments
of principal and interest, whether scheduled by
contract or otherwise, expected drawdowns on
committed facilities, and accrued interest from
missed payments.

LGD

The Loss Given Default (LGD) is an estimate
of the loss arising in the case where a default
occurs at a given time. It is based on the
difference between the contractual cash flows
due and those that the lender would expect to
receive.

The mechanics of the ECL method are
summarised below:

Stage 1

The 12 months ECL is calculated as the portion
of LTECL that represent the ECLs that result
from default events on a financial instrument
that are possible within the 12 months after the
reporting date. The Company calculates the 12
months ECL allowance based on the expectation
of a default occurring in the 12 months following
the reporting date. These expected 12-month
default probabilities are applied to a forecast
EAD and multiplied by the expected LGD and
discounted by an approximation to the original
EIR. This calculation is made for each of the
three scenarios, as explained above.

Stage 2

When a loan has shown a significant increase
in credit risk since origination, the Company
records an allowance for the LTECLs. The
mechanics are similar to those explained above
but PDs and LGDs are estimated over the
lifetime of the instrument. The expected cash
shortfalls are discounted by an approximation
to the original EIR.

Stage 3

For loans considered credit-impaired, the
Company recognises the LTECL for these
loans. The method is similar to that for Stage
2 assets, with the PD set at 100%. The
Company recognises the interest income on
loans classified under stage 3 at the effective
interest rate on amortised cost.

Assessment of significant increase in credit
risk

When determining whether the credit risk has
increased significantly since initial recognition,
the Company considers both quantitative and
qualitative information and analysis based on
the Company’s historical experience, including
forward-looking information. The Company
considers  reasonable and  supportable
information that is relevant and available
without undue cost and effort. The Company’s
accounting policy is not to use the practical
expedient that the financial assets with ‘low’
credit risk at the reporting date are deemed not
to have had a significant increase in credit risk.
As a result the Company monitors all financial
assets and loan commitments that are subject
to impairment for significant increase in credit
risk.

As a part of the qualitative assessment of
whether a customer is in default, the Company

also considers a variety of instances that may
indicate unlikeliness to pay. In such instances,
the Company treats the customer with an
increased credit risk level, following are such
instances.

- Stage 1 and Stage 2 facilities of a Stage 3
customer are also classified as Stage 3.

- Stage 1 facilities of a Stage 2 customer
are classified as Stage 2.

- Rescheduled facilities are categorized
based on their aggregate days past due,
ie, the aggregate of the present age of the
facility and the age prior to reschedule.

- Originated credit impaired assets :-These
are financial assets that are credit impaired
on initial recognition.

They are recorded at fair value at initial
recognition and interest income is subsequently
recognized based on credit adjusted EIR. ECLs
are recognized or released to the extent that
there is subsequent change in expected credit
losses.

Forward Looking Information

In its ECL models, the Company relies on a
broad range of forward looking information as
economic inputs, such as:

Quantitative Qualitative

GDP Growth Government Policies

Inflation Status of the Industry
Business

Unemployment Regulatory Impact

Interest Rates Global Economic

Environment

Exchange Rates

The inputs and models used for calculating
ECLs may not always capture all the
characteristics of the market at the date of the
financial statements.

To reflect the uncertainties in the calculation
of expected credit losses, the Company has
not changed the weightages assigned for
multiple economic scenarios during the year.
Weightages assigned for each scenario is
given below along with the weightages used in
2023/24.

2025/26 2024/25
Base case 60% 55%
Best case 10% 10%
Worst case 35% 40%

The inputs and models used for calculating
ECLs may not always capture all characteristics
of the market as at the date of the financial
statements. To reflect this, qualitative
adjustments or overlays are occasionally
made as temporary adjustments when such
differences are significantly material.

To ensure completeness and accuracy, the
company obtains necessary data primarily from
publications of Central Bank of Sri Lanka.
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The Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability
takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most
advantageous market for the asset or liability

The principal or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using
the assumptions that market participants would use
when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient
data is available to measure fair value, maximising the
use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole.

Level 1 - Quoted (unadjusted) market prices in active
markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest
level input that is significant to the fair
value measurement is directly or indirectly
observable

Level 3 - Valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company
determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.

The disclosure of fair value of financial instruments is
disclosed in Note 34 to the Financial Statements.

Lease

The determination of whether an arrangement is a lease, or
contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset.

2.3.2.1 Finance Lease
Company as a lessor

Assets leased to customers which transfer substantially
all the risks and rewards associated with ownership other
than legal title, are classified as ‘Finance Lease”. Amounts
receivable under finance lease are included under
‘Lease Rental Receivables’ in the Statement of Financial
Position after deduction of unearned lease income and
accumulated impairment losses. When assets are held

2.3.3
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subject to a finance lease, the present value of the lease
payments, discounted at the rate of interest implicit in
the lease, is recognized as a receivable. The difference
between the total payments receivable under the lease
and the present value of the receivable is recognized as
unearned finance income, which is allocated to accounting
periods reflect a constant periodic rate of return.

2.3.2.2 SLFRS 16 - Leases
Company as a lessee

SLFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases for
both parties to a contract, i.e. lessee and lessor. SLFRS
16 supersedes Sri Lanka Accounting Standard - LKAS 17
(Leases) and related interpretations, SLFRS 16 introduces
a single accounting model for the lessee, eliminating the
present classification of leases in LKAS 17 as either
operating leases or finance leases.

The Company has adopted SLFRS 16 using modified
retrospective method from 01t April 2019, without
restating comparatives for the 2018/19 reporting period,
as permitted under the specific transitional provisions in
the standard. At the date of adoption, right of use was
recognised as the amount equal to the lease liability,
adjusted by the amount of prepaid lease rentals.

Under this method, the standard is applied retrospectively
and the cumulative effect, as at the initial date of application
of the standard i.e 01t April 2019, has been duly adjusted.
The company elected to use the transitional practical
expedient to not reassess whether an existing contract
forms a lease as at 01t April 2019, under the definitions
provided in the standard. Instead, the company applied the
standard only to contracts that were previously identified as
leases applying LKAS 17 at the date of initial application.

The contracts which were previously classified as
“operating leases” under the principles of LKAS 17
-Leases, have been recognize as “right of- use assets”
with the adoption of SLFRS 16 -Leases.

Cash and cash equivalents

Cash and cash equivalents as referred to in the cash flow statement
comprise cash in hand, and amounts due from banks on demand
or with an original maturity of three months or less.

Property, Plant and Equipment

Property, plant and equipment is stated at cost excluding the
costs of day—to—day servicing, less accumulated depreciation and
accumulated impairment in value. Changes in the expected useful
life are accounted for by changing the amortisation period or method,
as appropriate, and treated as changes in accounting estimates.

Depreciation is calculated using the straight-line method to write
down the cost of property and equipment to their residual values
over their estimated useful lives. The estimated useful lives are as
follows:

Category Years
Furniture and Fittings 05
Office Equipment 05
Motor Vehicles 05
Computer Equipment 05

The depreciation method and residual values of assets are
reviewed at each financial year-end and, if there has been a
significant change in the expected pattern of consumption of the
future economic benefits embodied in the asset, the method shall
be changed to reflect the changed pattern.

Property plant & Equipment is derecognized on disposal or when
no future economic benefits are expected from its use. Any gain
or loss arising on derecognition of the assets (calculated as the
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difference between the net disposal proceeds and carrying amount
of the assets) is recognized in ‘Other Operating Income’ in the
Statement of Comprehensive Income (Profit or Loss) in the year
the asset is recognized.

Right-Of-Use Assets
2.3.5.1 Basis of recognition

The Company applies Sri Lanka Accounting Standard
SLFRS 16 “Leases” in accounting for all lease hold
rights except for leases due to expire during the financial
year and leases on which implications to the financial
statements are not considered to be material. The company
uses its judgment to determine whether an operating lease
contract qualifies for recognition of right-of-use assets.
The company applies judgements in evaluating the level
of certainty whether the option of renewing the lease exits
or otherwise. That is, it considers all relevant factors that
create an economic benefit for it to exercise either the
renewal or termination.

Basis of measurement

The company recognises right-of-use assets at the date of
commencement of the lease, which is the present value
of lease payments to be made over the lease term. Right-
of-Use assets are measured at cost less any accumulated
amortization and impairment losses and adjusted for any
re-measurement of lease liabilities. The cost of the right-
of-use assets includes the amount of lease liabilities
recognised, initial direct cost incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Right of use assets are amortised on
the straight line basis over the lease term.

When measuring lease liabilities for leases that were
classified previously as operating leases, the company
discounted future lease payments due as of 01 April
2019 using the incremental borrowing rate as at 01 April
2019. The rate applicable was 14%.

The Company has elected not to recognise right-of-use
assets and lease liabilities for leases of low-value assets
and short-term leases. The company recognises the lease
payments associated with these leases as an expense on
a straight-line basis over the lease term.

Intangible assets

The company’s other intangible assets include the value of
computer software. An intangible asset is recognised only when its
cost can be measured reliably and it is probable that the expected
future economic benefits that are attributable to it will flow to the
company. Intangible assets acquired separately are measured on
initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and
any accumulated impairment losses.

The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are amortised
over the useful economic life. The amortisation period and the
amortisation method for an intangible asset with a finite useful life
are reviewed at least at each financial yearend.

Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset
are accounted for by changing the amortisation period or method,
as appropriate, and they are treated as changes in accounting
estimates. The amortisation expense on intangible assets with
finite lives is presented as a separate line item in the statement of
comprehensive income.

Computer System software is amortised over the licensed period.
And where the license is perpetual, it is amortised over 3 years.

Other Assets

All other assets are stated at amortised cost less accumulated
impairment losses.

2.3.8

2.3.10

2.3.11

Inventories

Inventories include stationery and this is valued at the lower of cost
and net realizable value.

Impairment of non—financial assets

The company assesses at each reporting date whether there is an
indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash generating
unit’s fair value less costs to sell and its value in use. Where the
carrying amount of an asset or cash generating unit exceeds its
recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre—tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to
sell, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly
traded subsidiaries or other available fair value indicators.

An assessment is made at each reporting date as to whether there
is any indication that previously recognised impairment losses may
no longer exist or may have decreased. If such indication exists,
the Company estimates the asset's or cash generating unit's
recoverable amount. A previously recognized impairment loss
is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable
amount, nor exceeds the carrying amount that would have been
determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised
in the statement of comprehensive income.

Employee Retirement Benefits
Defined Contribution Plan Costs

Defined contribution plan is a post- employment benefit plan under
which an entity pays fixed contributions into a separate entity
and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to a defined contribution
plan are recognized as a Personnel Expenses in the Statement
of comprehensive income in the periods during which services are
rendered by employees. Employees are eligible for employees’
Provident Fund and Employees Trust Fund Contributions in line with
the respective Statutes and regulations. Accordingly, the company
contributes 12% and 3% of gross emoluments of employees to
Employees’ Provident Fund and Employee Trust Fund respectively
and is recognized as an expense under “Personnel Expenses”.

Defined Benefit Plan Costs

A defined benefit plan is a post-employment benefit plan other than
a defined contribution plan. The liability recognized in the Statement
of Financial Position in respect of defined benefit plan is the present
value of the defined benefit obligation at the reporting date. The defined
benefit obligation is calculated using the projected unit credit method.
The present value of the defined benefit obligation is determined by
discounting the estimated future cash flows using interest rates that are
denominated in the currency in which the benefit will be paid, and that
have terms of maturity approximating to the terms of the liability.
Provision has been made in the Financial Statements for retiring
gratuities from the first year of service for all employees, in
conformity with LKAS 19-“Employee Benefits”.

However, according to the payment of Gratuity Act No.12of
1983, the liability for payment to an employee arises only after
the completion of 5 years continued services. The liability is not
externally funded.

Provisions

Provisions are recognised when the company has a present
obligation (legal or constructive) as a result of a past event, and it is
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probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. The expense relating
to any provision is presented in the statement of comprehensive
income net of any reimbursement.

Other Liabilities

Other liabilities are recorded at the cash value to be realized when
settled.

Foreign currency translation

Transactions in foreign currencies are initially recorded at the
functional currency rate of exchange ruling at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies
are retranslated at the functional currency rate of exchange at
the statement of financial position date. All differences arising on
non-trading activities are taken to ‘Other operating income’ in the
income statement.

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Company and the revenue can be
reliably measured. The following specific recognition criteria must
also be met before revenue is recognised.

(i) Interest income and interest expense

For all financial instruments measured at amortised cost,
interest bearing financial assets classified as available-
for-sale and financial instruments designated at fair
value through profit or loss, interest income or expense
is recorded using the Effective Interest Rate. Effective
Interest Rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected
life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial
asset or financial liability. The calculation takes into
account all contractual terms of the financial instrument
(for example, prepayment options) and includes any fees
or incremental costs that are directly attributable to the
instrument and are an integral part of the Effective Interest
Rate, but not future credit losses.

The carrying amount of the financial asset or financial
liability is adjusted if the company revises its estimates
of payments or receipts. The adjusted carrying amount
is calculated based on the original Effective Interest
Rate and the change in carrying amount is recorded as
‘Interest Income’ for financial assets and Interest Expense
for financial liabilities. However, for a reclassified financial
asset for which the company subsequently increases its
estimates of future cash receipts as a result of increased
recoverability of those cash receipts, the effect of that
increase is recognised as an adjustment to the Effective
Interest Rate from the date of the change in estimate.

Once the recorded value of a financial asset or a group
of similar financial assets has been reduced due to
an impairment loss, interest income continues to be
recognised using the rate of interest used to discount
the future cash flows for the purpose of measuring the
impairment loss.

(ii) Fee and commission income

The company earns fee and commission income from
a diverse range of services it provides to its customers.
Fee income can be divided into the following two
categories:

— Fee income earned from services that are provided
over a certain period of time

— Fees earned for the provision of services over a period
of time accrued over that period These fees include
commission income and service charges

(iii)

(iv)

2.3.15 Taxes
a.

Fee income from providing transaction services

Fees arising from negotiating or participating in the
negotiation of a transaction for a third party are recognised
on completion of the underlying transaction. Fees or
components of fees that are linked to a certain performance
are recognised after fulfilling the corresponding criteria.

Dividend income

Dividend income is recognised when the company’s right
to receive the payment is established.

Expenditure Recognition

Expenses are recognized in profit or loss in the statement
of comprehensive Income on the basis of a direct
association between the cost incurred and the earning
of specific items of income. All expenditure incurred
in the running of the business and in maintaining the
property, plant and equipment in a state of efficiency
has been charged to the statement of Comprehensive
Income (Profit or loss). For the purpose of presenting of
the statement of comprehensive Income, the “function of
expenses” method has been adopted, on the basis that it
presents fairly the element of the company’s performance.

Current Tax

The provision for the income tax is based on the elements
of the income and expenditure as reported in the Financial
Statements and computed in accordance with the
provisions of the Inland Revenue Act, No. 24 of 2017.

Current income tax assets and liabilities for the current
and prior years are measured at the amount expected to
be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the
reporting date.

Deferred Tax

Deferred tax is provided on temporary differences at
the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting
purposes. Deferred tax liabilities are recognized for all
taxable temporary differences.

Deferred tax assets are recognized for all deductible
temporary differences, carry forward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused
tax credit and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has
become probable that future taxable profit will allow the
deferred tax asset to be recovered. Deferred tax assets and
liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability
is settled, based on tax rates and tax laws that have been
enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.
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c. Value Added Tax on Financial Services and Social
Security Contribution Levy

Value Added Tax on Financial Services is calculated at the
rate of 18% in accordance with the provisions of the Value
Added Tax Act No. 14 of 2002 and amendments thereto.
The Social Security Contribution Levy is calculated at the
rate of 2.5% on the turnover applicable for Value Added Tax
on Financial Services with effect from 01t October 2022.

Regulatory provisions
a) Deposit Insurance and Liquidity Support Scheme

In terms of the Finance Companies Direction No.2 of 2010
“Insurance of Deposit Liabilities” issued on 27 September
2010 and subsequent amendments thereto, all Finance
Companies are required to insure their deposit liabilities in
the Deposit Insurance Scheme operated by the Monetary
Board in terms of Sri Lanka Deposit Insurance Scheme
Regulations No.01 of 2010 issued under Sections 32A to
32E of the Monetary Law Act with effect from 01t October
2010.The said Scheme was renamed as the “Sri Lanka
Deposit Insurance and Liquidity Support Scheme” as per
the Sri Lanka Deposit Insurance and Liquidity Support
Scheme Regulation No. 01 of 2013.

The deposits to be insured shall include demand, time and
savings deposit liabilities and exclude the following.

» Deposit liabilities to member institutions
» Deposit liabilities to the Government of Sri Lanka

» Deposit liabilities to shareholders, directors, key
management personnel and other related parties
as defined in Finance Companies Act (Corporate
Governance) Direction No.3 of 2008 for Registered
Finance Companies

* Deposit liabilites held as collateral against any
accommodation granted

» Deposits falling within the meaning of abandoned
property in terms of the Banking Act and dormant
deposits in terms of the Finance Companies Act, funds
of which have been transferred to the Central Bank of
Sri Lanka in terms of the relevant Directions issued by
the Monetary Board.

Registered Finance Companies are required to pay a
premium of 0.15% on the total amount of eligible deposits
as at end of the month within a period of 15 days from the
end of the respective month.

b) Crop Insurance Levy (CIL)

As per the provisions of Section 14 of the Finance Act
No.12 of 2013, the CIL was introduced with effect from
015t April 2013 and is payable to the National Insurance
Trust Fund. Currently, the CIL is payable at 1% of the
profit after tax.

Related Party Transactions

Disclosure has been made in respect of the transactions in which
one party has the liability to control or exercise significant influence
over the financial and operating policies/decisions of the other,
irrespective of whether a price is being charged.

Segment Reporting

The Company’s segmental reporting is based on the following
operating segments identified based on products and services;

— Finance Leases
— Term Loans

— Gold Loans

— Others

2.3.19

2.3.20

A segment is a distinguishable component of a company that is
engaged in providing products and services. (Business segment, is
subject to risks and rewards that are different from those of other
segments).

Segment results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on
a reasonable basis.

The accounting policies adopted for segment reporting are those
accounting policies adopted for preparing the financial statements
of the Company.

The following amendments are effective for the period
beginning 01¢ January 2026

i) Amendments to SLFRS 9 (Financial Instruments) and
SLFRS 7 (Financial Instruments: Disclosures). Amendments
to Sri Lanka Accounting Standards SLFRS 9 - Financial
Instruments and SLFRS 7 - Financial Instruments:
Disclosures, will be effective for annual reporting periods
beginning on or after 015! January 2026. Early application is
permitted.

These amendments introduce important enhancements to
the classification and measurement, derecognition, and
disclosure requirements applicable to financial instruments.
The amendments are aimed at strengthening transparency,
improving consistency in financial reporting, and addressing
emerging market developments, including sustainability-
linked features and nature-dependent electricity contracts.

ii) SLFRS 17: Insurance Contracts - Effective for annual
reporting periods beginning on or after 1%t January 2026

Sri Lanka Accounting Standards Not Yet Effective as at
31st March 2026

The Finance Company intends to adopt the new and amended
standards and interpretations that are issued, but not yet effective,
up to the date of issuance of the Bank’s Financial Statements, if
applicable, when they become effective.

i) IFRS 18 Presentation and Disclosure in Financial Statements
- The objective of this standard is to give investors more
transparent and comparable information about companies’
financial performance, thereby enabling better investment
decisions. IFRS 18 introduces three sets of new requirements
to improve companies reporting of financial performance and
give investors a better basis for analysing and comparing
companies.

1. Improved comparability in the statement of profit or loss
(income statement)

2. Enhanced transparency of
performance measures

3. More useful grouping of information in the Financial
Statements

i) IFRS 19 Subsidiaries without Public Accountability:
Disclosures - The objective of this standard is to specify
that the disclosure requirements the Group is permitted to
apply instead of the disclosure requirements in other IFRS
Accounting Standards. An eligible subsidiary that applies
to IFRS 19 is required to apply the requirements in other
IFRS Accounting Standards for recognition, measurement
and presentation requirements. For disclosure requirements,
IFRS 19 instead of the disclosure requirements in other IFRS
Accounting Standards, except in specified circumstances.
In accordance with IFRS 18 Presentation and Disclosure
in Financial Statements, an entity applying IFRS 19 is not
required to provide a specific disclosure required by IFRS 19
if the information resulting from that disclosure would not be
material.

management-defined
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3.

4.2

INCOME

Interest Income (4.1)
Fee and Commission Income (5)

Other Operating Income (6)

Total Income

NET INTEREST INCOME

Interest Income

From Placements with Banks and Other
Financial Institutions

From Government Securities
From Lease Rental Receivables
From Loans and Advances
From Gold Advances

From Refundable Deposits

Total Interest Income

Interest Expense

Due to Banks
Due to Customers

On Obligation to Make the Lease Payment
for Right-of-Use Assets

Total Interest Expenses

Net Interest Income

FEE AND COMMISSION INCOME

Commission Income

Fee and Commission

OTHER OPERATING INCOME

Dividend Income
Service Charges
Fair Value Gain on Investments

Other Operating Income

Total Other Operating Income

2026 2025
LKR ‘000 LKR ‘000
3,878,129 2,444,566

35,432 16,498
348,302 279,806
4,261,863 2,740,870

2026 2025
LKR ‘000 LKR ‘000

9,794 16,098

54,161 82,319
574,547 646,765
1,568,472 559,799
1,669,771 1,138,128

1,384 1,458
3,878,129 2,444,566

2026 2025
LKR ‘000 LKR ‘000
1,005,247 403,685

671,550 657,916
48,942 47,645
1,725,739 1,109,246
2,152,390 1,335,320

2026 2025
LKR ‘000 LKR ‘000

35,432 16,498
35,432 16,498

2026 2025

LKR ‘000 LKR ‘000

476 -
321,329 169,390
9,361 66,720
17,136 43,695
348,302 279,806

MAHINDRA IDEAL FINANCE LIMITED

IMPAIRMENT CHARGES FOR LOANS AND OTHER LOSSES

2026 2025
LKR ‘000 LKR ‘000
Charge/(written back) to the statement of
comprehensive income
— Impairment on Individually Significant
Loans 33,155 3,529
— Impairment on Collective Loan Portfolio 138,400 59,922
— Net of recoveries written off (8,577) 10,462
Total Impairment Charge 162,978 73,914
Lease Rental Receivables (Note 17.2.a)
Stage 1 (6,553) (8,914)
Stage 2 (2,701) (7,501)
Stage 3 1,639 (698)
(7,615) (17,113)
Loans and Advances (Note 18.2.a)
Stage 1 80,186 40,181
Stage 2 19,873 5,478
Stage 3 59,656 14,641
159,715 60,300
Gold Advances
Stage 1 9,320 15,136
Stage 2 10,607 5,600
Stage 3 (472) (450)
19,455 20,286
PERSONNEL EXPENSES
2026 2025
LKR ‘000 LKR ‘000
Salaries 505,463 426,930
Employers' Contribution to Employee's
Provident Fund 46,017 40,726
Employers' Contribution to Employee's
Trust Fund 11,504 10,181
Gratuity Charge for the year 12,133 14,271
Other Staff Related Expenses 80,984 68,421
Total Personnel expenses 656,101 560,529
OTHER OPERATING EXPENSES
2025 2024
LKR ‘000 LKR ‘000
Directors' Emoluments 3,300 4,266
Auditor's Remuneration 1,723 1,834
Professional and Legal 22,761 18,165
Office Administration and Establishment 250,530 207,803
Advertising and Promotional 41,747 69,276
Disallowable Input VAT 11,781 18,770
License and Renewal Fees 1,798 2,665
Other 120,229 92,004
Total Other Operating expenses 453,869 414,783
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10. VALUE ADDED TAX ON FINANCIAL SERVICES AND SSCL

VAT on Financial Services

Social Security Contribution Levy (SSCL)

11. INCOME TAX EXPENSES

2026 2025
LKR ‘000 LKR ‘000
239,838 135,364
34,555 18,801
274,393 154,165

11.1 The major component of income tax for the period ended 31t March

is as follows;

Income Statement

Current Income Tax

Income Tax for the Period

Due to Rate Reduction

Tax Adjustment with Final Payment
Deferred Tax (Note 30)

Due to Change in Temporary Differences
Due to Rate Change

Income Tax Expenses reported in the
Income Statement

Statement of Other Comprehensive
Income

Differed Tax Related to Items Recognised
in OCI During the Year

Net Gain/(Loss) on Actuarial
Losses During the Year

Gains/
Income Tax Expenses reported in the
Other Comprehensive Income

Total Income Tax Expense for the year

Income Tax Rate Applicable

11.2 Reconciliation of Accounting Profit and Taxable Income

2026 2025
LKR ‘000 LKR ‘000
363,086 147,376
1,606 -

(24,326) (13,971)
340,366 133,405
(126) 2,110
(126) 2,110
340,240 135,515
30% 30%

A reconciliation between the tax expense and the accounting profit multiplied
by Income tax rate for the year ended 31t March 2026 was as follows.

Accounting Profit / (Loss) Before Income
Taxation

Aggregate Allowable Expenditure
Tax loss Utilised

Aggregate Disallowable Expenditure

Tax at Statutory Rates
Less : Due to Rate Reduction

Less : Tax Adjustment with Final Payment

Deferred Taxation Charged/(Reversal)

Less : Due to Rate Change

Effective Tax Rate

2026 2025
LKR ‘000 LKR ‘000
818,597 279,291
(255,522) (218,957)
647,211 430,919
1,210,286 491,253
363,086 147,376
1,606 -
364,692 147,376

(24,326) (13,971)
340,366 133,405
42% 47.77%

12.
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13.

14.

15.

16.

16.1

BASIC AND DILUTED EARNINGS PER ORDINARY SHARES

Basic and Diluted Earnings Per Share is calculated by dividing the net profit
for the period attributable to ordinary shareholders by the weighted average
number of ordinary shares outstanding during the period, as per LKAS-33-

Earnings Per Share.

The following reflect the income and share details used in the Basic

and Diluted Earning Per Share computation;

2026 2025
LKR ‘000 LKR ‘000
Amount Used as Numerators
Profit attributable to Ordinary Share Holders 478,231 145,886
Number of Ordinary shares used as
Denominator
Weighted Average Number of Ordinary
Shares 145,639 145,639
Basic and Diluted Earning Per Ordinary
Shares 3.28 1.00
CASH AND BANK BALANCES
2026 2025
LKR ‘000 LKR ‘000
Cash in Hand 81,426 106,885
Bank Balances 341,667 71,249
423,093 178,134
INVESTMENT IN GOVERNMENT SECURITIES
2026 2025
LKR ‘000 LKR ‘000
Investment in Government Securities
original maturity less than 3 months 2,000,289 857,106
Investment in Government Securities
original maturity more than 3 months 293,968 391,838
2,294,257 1,248,944

PLACEMENT WITH BANKS AND OTHER FINANCIAL INSTITUTIONS

2026 2025
LKR 000 LKR ‘000
Fixed Deposits Placed with Banks Original
Maturity less than 3 months 300,000 -
Fixed Deposits Placed with Banks Original
Maturity more than 3 months 101,207 151,076
401,207 151,076
GOLD ADVANCES
2026 2025
LKR ‘000 LKR ‘000
Gold Advances 9,248,974 6,468,266
Less : Allowance for Impairment Losses (64,743) (45,288)
Net Gold Advances 9,184,231 6,422,978
Collective Impairment
2026 2025
LKR ‘000 LKR ‘000
As at 15t April 45,288 25,002
Charges/(reversals) for the year 19,455 20,286
As at 31t March 64,743 45,288
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16.2

17.

Stage wise allowance for impairment

Stage - 1
Stage - 2
Stage - 3

LEASE RENTALS RECEIVABLE

Rental Receivable on Lease

Gross Rentals Receivables
Less: Unearned Income

Less : Rentals Received in Advance

As at 31°t March 2026

Gross Allowance for

As at 31t March 2025

Gross Allowance for

Loan Impairment Net Loan Loan Impairment Net Loan
Receivables Losses Receivables Receivables Losses  Receivables
8,153,363 41,995 8,111,369 5,741,373 32,675 5,708,698
1,084,049 22,203 1,061,846 686,714 11,596 675,118
11,563 545 11,018 40,179 1,017 39,162
9,248,975 64,743 9,184,233 6,468,266 45,288 6,422,978
2026 2025

LKR ‘000 LKR ‘000

Net Rentals Receivables before charging Allowance for Impairment Losses

Less : Allowance for Impairment Losses (Note 17.2)

Total Net Rentals Receivable

Net Rentals Receivable on Leases ‘LKR

Stage - 1
Stage - 2
Stage - 3

Allowance for Impairment Losses LKR
(a) Allowance for Impairment stage wise

Balance as at 01t April 2025
Charges/(Reversals) for the year

Balance as at 31%t March 2026

(b) Movement in allowance for impairment

As at 015t April
Charges/(reversals) for the year
Amounts written off

As at 31t March
Individual impairment
Collective impairment

Total

As at 31t March 2026

Gross Allowance for

3,256,399 3,527,466

3,256,399 3,527,466
(707,283) (779,423)

2,549,116 2,748,043

- (15,744)
2,549,116 2,732,299
(68,170) (75,786)

2,480,946 2,656,513

As at 31t March 2025

Gross Allowance for

Rentals Impairment  Net Rentals Rentals Impairment Net Rentals
Receivable Losses Receivable Receivable Losses Receivable
2,039,408 8,770 2,030,638 2,161,190 15,323 2,145,867
372,742 3,331 369,411 440,691 5,754 434,937
136,966 56,069 80,897 130,418 54,709 75,709
2,549,116 68,170 2,480,946 2,732,299 75,786 2,656,513
Collective Individual

Stage -1 Stage -2 Stage -3 All Stages Total

15,323 5,754 54,709 - 75,786
(6,553) (2,701) 1,360 279 (7,615)

8,770 3,053 56,069 279 68,171

2026 2025

LKR ‘000 LKR ‘000

75,786 92,920
(7,615) (8,388)
- (8,746)

68,171 75,786

279 -

67,892 75,786

68,171 75,786
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(c) Movements in Individual and Collective impairment allowance for Leasing & Hire Purchase Rentals Receivables during the year

2026 2025
Individual Impairment LKR ‘000 LKR ‘000
As at 1% April - 154
Charges/(reversals) for the year 279 (154)
Amounts written off - -
As at 31t March 279 -
2026 2025
Collective Impairment LKR ‘000 LKR ‘000
As at 1% April 75,786 92,766
Charges/(reversals) for the year (7,894) (8,234)
Amounts written off - (8,746)
As at 31t March 67,892 75,786
Total 68,171 75,786
17.3 Credit Exposure and ECL Stage wise movement
An analysis of changes in the gross carrying amount and the corresponding ECL of Lease Rental Receivable is as follows :
Gross exposure reconciliation
As at 31°t March 2026
Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying amount balance as at 01¢ April 2025 2,161,190 440,691 130,418 2,732,299
Changes due to loans recognised in the opening balances that have: - - - -
- Transfers to Stage 1 92,763 (88,726) (4,037) -
- Transfers to Stage 2 (239,833) 241,181 (1,348) -
- Transfers to Stage 3 (37,452) (43,091) 80,544 -
- Loans that have been derecognised during the period (604,904) (201,422) (56,468) (862,794)
New loans originated during the year 1,087,391 107,617 11,968 1,206,976
Written off - - - -
Remeasurement of net exposure (419,747) (83,508) (24,111) (527,366)
Gross carrying amount balance as at 31°t March 2026 2,039,408 372,742 136,966 2,549,115
As at 31°t March 2025
Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying amount balance as at 1 April 2024 2,114,556 584,202 258,291 2,957,049
Changes due to loans recognised in the opening balances that have been, - - - -
- Transfers to Stage 1 128,632 (117,959) (10,673) -
- Transfers to Stage 2 (193,430) 214,685 (21,255) -
- Transfers to Stage 3 (21,260) (31,088) 52,347 -
- Loans that have been derecognised during the period (784,056) (288,692) (101,972) (1,174,720)
New loans originated during the year 1,306,755 184,237 11,418 1,502,409
Written off (1,848) - (33,656) (35,503)
Remeasurement of net exposure (388,160) (104,695) (24,083) (516,937)
Gross carrying amount balance as at 31°t March 2025 2,161,188 440,689 130,416 2,732,298
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17.4

17.5

Reconciliation of ECL balance

As at 31¢t March 2026

Particulars

ECL allowance balance as at 1t April 2025

Changes due to loans recognised in the opening balances that have been,
- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the period

New loans originated during the year

Written off

Net remeasurement of loss allowance

ECL allowance balance as at 31¢t March 2026

As at 31t March 2025

Particulars

ECL allowance balance as at 15t April 2024

Changes due to loans recognised in the opening balances that have been,
- Transfers to Stage 1

- Transfers to Stage 2

- Transfers to Stage 3

- Loans that have been derecognised during the period

New loans originated during the year

Written off

Net remeasurement of loss allowance

ECL allowance balance as at 31t March 2025

MAHINDRA IDEAL FINANCE LIMITED

Stage 1 Stage 2 Stage 3 Total
15,323 5,754 54,709 75,786
2,852 (1,158) (1,694) -
(1,702) 2,268 (566) -
(266) (563) 828 1)
(4,293) (2,630) (23,687) (30,610)
4,682 962 4,899 10,543
(7,825) (1,301) 21,578 12,452
8,771 3,332 56,067 68,170
Stage 1 Stage 2 Stage 3 Total
24,258 13,255 55,407 92,920
4,966 (2,676) (2,290) -
(2,219) 6,779 (4,559) -
(244) (705) 949 -
(8,995) (6,550) (20,369) (35,914)
9,273 2,405 4,790 16,468
(21) - (8,725) (8,746)
(11,695) (6,753) 29,506 11,057
15,323 5,755 54,709 75,785

The Company has not written off any contractual amount outstanding on financial assets during the year ended 31 March 2026.

The decrease in ECL of the portfolio was driven by improvement in economic conditions during the year leading to higher overall collections. The Stage 3 provision

includes management overlay of Rs 13,273,780.

Sensitivity Analysis of Accumulated Impairment for Lease Rentals Receivable as at 31t March

Changed Criteria
Loss Given Default (LGD)
Probability of Default (PD)

Economic Factor Adjustment (EFA)

Rental Receivable on Lease

Gross Rentals Receivables

Less: Unearned Income

Net Rentals Receivable before charging Allowance for Impairment Losses

2026 2025

Sensitivity effect  Sensitivity effect
on Impairment on Impairment

Allowance Allowance
Changed Factor Increase Increase
Increase by 1% 1,718 2,319
Increase by 1% 1,535 2,154
Increase by 5% 488 891
Within One
Year 1to 5 Years Over5 Years Total
LKR '000 LKR '000 LKR '000 LKR '000
1,420,243 1,836,156 - 3,256,399
358,511 348,771 - 707,282
1,061,732 1,487,385 - 2,549,117
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18.

18.1

18.2

LOANS AND ADVANCES

2026 2025
LKR ‘000 LKR ‘000
Loan Receivable 18,040,858 6,618,918
Less : Unearned Interest Income (2,496,075) (773,871)
Net Receivable 15,544,783  5,845,046.61
Less : Repayments in advance - (17,582)
Net Loan Receivables before charging Allowance for Impairment Losses 15,544,783 5,827,465
Less : Allowance for Impairment Losses (Note 18.2) (263,700) (103,985)
Total Net Loan Receivable 15,281,083 5,723,480.41
Net Receivable on Loans
As at 31t March 2026 As at 31t March 2025
Gross Loan Allowance for Net Loan Gross Loan Allowance for Net Loan
Receivable Impairment Losses Receivable Receivable Impairment Losses Receivable
Stage - 1 13,847,644 133,008 13,714,636 5,250,812 52,821 5,197,991
Stage - 2 1,372,271 27,491 1,344,780 467,951 8,879 459,072
Stage - 3 324,867 103,201 221,666 108,701 42,284 66,417
15,544,782 263,700 15,281,082 5,827,464 103,985 5,723,480
Allowance for Impairment Losses ‘LKR
(a) Allowance for Impairment with stage wise
Collective
Stage -1 Stage -2 Stage -3 Individual Total
Balance as at 01! April 2025 52,821 7,068 38,920 5,176 103,985
Charges/(Reversals) for the year 80,186 19,873 26,780 32,876 159,715
Balance as at 31¢ March 2026 133,007 26,941 65,700 38,052 263,700
(b) Movement in allowance for impairment
2026 2025
LKR ‘000 LKR ‘000
As at 01t April 103,985 43,685
Charges/(reversals) for the year 159,715 60,300
Amounts written off - -
As at 31t March 263,700 103,984.59
Individual impairment 38,052 5,176
Collective impairment 225,648 98,809
Total 263,700 103,984.59
() Movements in Individual and Collective impairment allowance for Loans and Advances during the year.
2026 2025
Individual Impairment LKR ‘000 LKR ‘000
As at 15t April 5,176 1,492
Charges/(reversals) for the year 32,876 3,684
Amounts written off - -
As at 31t March 38,052 5,176
2026 2025
Collective Impairment LKR ‘000 LKR ‘000
As at 15 April 98,809 42,193
Charges/(reversals) for the year 126,839 56,616
Amounts written off - -
As at 31t March 225,648 98,809
Total 263,700 103,985
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18.3 Credit Exposure and ECL Stage wise movement
An analysis of changes in the gross carrying amount and the corresponding ECLs of Loan Receivable is as follows :
Gross exposure reconciliation

As at 31t March 2026

Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying amount balance as at 15t April 2025 5,250,812 467,951 108,701 5,827,464
Changes due to loans recognised in the opening balance that have:

- Transferred to Stage 1 93,486 (69,005) (24,480) -
- Transferred to Stage 2 (391,824) 391,824 - -
- Transferred to Stage 3 (169,172) (29,898) 199,071 -
- Loans that have been derecognised during the period (2,693,243) (323,210) (18,595)  (3,035,049)
New loans originated during the year 12,193,686 989,871 76,111 13,259,668
Written off - - - -
Remeasurement of net exposure (436,100) (55,261) (15,941) (507,302)
Gross carrying amount balance as at 315t March 2026 13,847,644 1,372,271 324,867 15,544,782

As at 31t March 2025

Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying amount balance as at 15t April 2024 1,084,098 59,656 73,563 1,217,317
Changes due to loans recognised in the opening balance that have:

- Transferred to Stage 1 15,209 (13,158) (2,051) -
- Transferred to Stage 2 (54,008) 55,061 (1,053) -
- Transferred to Stage 3 (5,057) (5,034) 10,091 -
- Loans that have been derecognised during the period (800,180) (25,403) (20,004) (845,587)
New loans originated during the year 5,063,671 409,120 54,837 5,527,627
Write-offs - - - -
Remeasurement of net exposure (52,920) (12,290) (6,682) (71,892)
Gross carrying amount balance as at 315t March 2025 5,250,813 467,952 108,701 5,827,465

Reconciliation of ECL balance
As at 31t March 2026

Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance balance as at 15t April 2025 52,821 8,879 42,285 103,985
Changes due to loans recognised in the opening balance that have:

- Transferred to Stage 1 10,796 (1,323) (9,473) -
- Transferred to Stage 2 (4,021) 4,021 - -
- Transferred to Stage 3 (1,736) (573) 2,309 -
- Loans that have been derecognised during the period (26,578) (6,104) (7,416) (40,098)
New loans originated during the year 116,983 19,830 24,178 160,991
Write-offs - - - -
Net remeasurement of loss allowance (15,257) 2,761 51,318 38,822
ECL allowance balance as at 315t March 2026 133,008 27,491 103,201 263,700
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As at 31¢t March 2025

18.4

18.5

19.

21.

Particulars Stage 1 Stage 2 Stage 3 Total

ECL allowance balance as at 1% April 2024 12,641 1,590 29,454 43,685

Changes due to loans recognized in the opening balance that have:

- Transferred to Stage 1 1,172 (351) (821) -

- Transferred to Stage 2 (785) 1,207 (421) -

- Transferred to Stage 3 (74) (134) 208 -

- Loans that have been derecognised during the period (8,505) (677) (8,009) (17,191)
New loans originated during the year 50,898 7,751 21,440 80,090

Write-offs - - - -

Net remeasurement of loss allowance (2,526) (507) 434 (2,599)
ECL allowance balance as at 31%t March 2025 52,821 8,879 42,285 103,985

The contractual amount outstanding on financial assets that have been written off by the Company during the year ended 31t March 2025 and that were still

subject to enforcement activity was nil.

The increase in ECL of the portfolio was driven by increase in overall disbursements during the year with the opening up of vehicle imports. The Stage 3 provision

includes management overlay of Rs 13,947,049.

Sensitivity Analysis of Accumulated Impairment for Loans Receivable as at 315t March

2026 2025
Sensitivity Sensitivity
effect on effect on
Impairment  Impairment
Changed Allowance Allowance
Changed Criteria Factor Increase Increase
Loss Given Default (LGD) Increase by 1% 15,237 6,170
Probability of Default (PD) Increase by 1% 13,511 4,406
Economic Factor Adjustment (EFA) Increase by 5% 6,565 2,356
Receivable on Loans and Advances
Within One
Year 1to5 Years Over 5 Years Total
LKR LKR LKR LKR
Gross Receivables 7,366,348 10,637,506 37,003 18,040,857
Less: Unearned Income 1,023,287 1,470,596 2,192 2,496,075
Net Receivable before charging Allowance for Impairment Losses 6,343,061 9,166,910 34,811 15,544,782
OTHER FINANCIAL ASSETS 20. OTHER NON-FINANCIAL ASSETS
2026 2025 2026 2025
LKR ‘000 LKR ‘000 LKR ‘000 LKR ‘000
Refundable Deposit 22,668 19,925 Advances and Prepayment 137,864 72,885
Sundry Debtors 7.148 1.088 Other Receivables 1,919 524
Other Receivables 10 — 139,783 73,410
29,826 21,013
FINANCIAL INVESTMENT- MEASURED AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
2026 No. of 2024 No. of
LKR Shares LKR Shares
Equities - Unquoted
Credit Information Bureau of Sri Lanka 458 100 458 100
458 100 458 100

All unquoted equities shares are recorded at cost since its fair value cannot be reliably estimated. There is no market for these investments and company intend

to hold these for long-term.
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22.
221

22.2

223

PROPERTY, PLANT AND EQUIPMENT

Gross Carrying Amounts

At Cost

Freehold Assets
Furniture & Fittings
Office Equipment
Computer Equipment
Motor Vehicles

Assets on Leases
Right-of-Use Assets

Total Value of Depreciable Assets

Depreciation

At Cost

Freehold Assets
Furniture & Fittings
Office Equipment
Computer Equipment
Motor Vehicles

Assets On Leases
Right-of-Use Assets

Total Depreciation

Net Book Values

At Cost
Furniture & Fittings

Office Equipment
Computer Equipment

Motor Vehicles

Assets on Leases

Right-of-Use Assets

Total Carrying Amount of Property,
Plant & Equipment

MAHINDRA IDEAL FINANCE LIMITED

Balance Balance
As at As at
31.03.2025 Additions Disposals 31.03.2026
LKR ‘000 LKR 000 LKR ‘000 LKR ‘000
291,990 21,915 (10) 313,895
180,422 18,223 (2,460) 196,185
65,587 22,620 (1,685) 86,522
56,084 79,875 (9,590) 126,369
594,083 142,633 (13,745) 722,971
526,460 94,998 - 621,458
1,120,543 237,631 (13,745) 1,344,429
Balance Charge for Disposals Balance
As at the year As at
31.03.2025 31.03.2026
LKR ‘000 LKR ‘000 LKR ‘000 LKR ‘000
165,865 46,229 (10) 212,084
98,854 30,296 (1,196) 127,954
37,815 10,827 (823) 47,819
15,034 13,148 (5,732) 22,450
317,568 100,500 (7,761) 410,307
218,038 61,161 - 279,199
535,606 161,661 (7,761) 689,506

22.4 Fully Depreciated Property, Plant and Equipment

2026 2025
LKR ‘000 LKR ‘000
101,811 126,125
68,231 81,568
Furniture and Fittings
38,703 27,773
Office Equipment
103,919 41,050
Computer Equipment
312,664 276,516 Motor Vehicles
Computer Software
342,259 308,422
654,923 584,938

The initial cost of fully-depreciated property, plant and equipment as at
31t March 2026, which are still in use as at the reporting date is as follows;

2026 2025
LKR ‘000 LKR ‘000
65,455 65,455
34,180 34,180
18,420 18,420
3,257 3,257
41,891 41,891
163,203 163,203
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23.

24.

241

INTANGIBLE ASSETS

Computer System Software
Cost:

Opening Balance

Addition

Disposal

Closing Balance

Less: Amortisation

Opening Balance

Amortisation Charge for the Period
Closing Balance

Net Book Value as at 31t March

INTEREST BEARING BORROWINGS

Bank Overdraft
Bank Borrowings

Securitisation Borrowings

Bank Borrowings

Gross liability

Less: Finance Charge Allocated to Future
Period

Net Liability
Repayable Within one year

Gross Liability

Less: Finance Charge Allocated to Future
Period

Net Liability

Repayable After one year (1 to 5 Year)
Gross Liability

Less: Finance Charge Allocated to Future
Period

Net Liability

Total Net Liability

2026 2025
LKR ‘000 LKR ‘000
98,984 98,789
3,543 195
102,527 98,984
64,485 55,694
8,525 8,791
73,010 64,485
29,517 34,499
2026 2025
LKR ‘000 LKR ‘000
999,187 1,025,067
11,370,275 3,840,335
4,806,607 2,084,274
17,176,069 6,949,676
2026 2025
LKR ‘000 LKR ‘000
11,850,701 4,093,376
(480,425) (253,041)
11,370,276 3,840,335
7,641,573 3,434,921
(344,824) (211,252)
7,296,749 3,223,669
4,209,128 658,456
(135,601) (41,789)
4,073,527 616,667
11,370,276 3,840,336

24.2 Securitisation Borrowings
2026 2025
LKR ‘000 LKR ‘000
Gross liability 6,016,204 2,523,023
Less: Finance Charge Allocated to Future
Period (1,209,597) (438,749)
Net Liability 4,806,607 2,084,274
Repayable Within one year
Gross Liability 2,129,052 839,557
Less: Finance Charge Allocated to Future
Period (296,945) (113,813)
Net Liability 1,832,107 725,744
Repayable After one year (1 to 5 Year)
Gross Liability 3,887,152 1,683,466
Less: Finance Charge Allocated to Future
Period (912,652) (324,936)
Net Liability 2,974,500 1,358,530
Total Net Liability 4,806,607 2,084,274
24.2.1 Institutionwise Loan Facilities
As at As at
31.03.2026 31.03.2025
LKR ‘000 LKR ‘000 Security
Short Term
Bank of Ceylon 1,000,000 1,000,000 Mortgage over Lease
Receivable
Deutsche Bank 1,099,187 979,062 Mortgage over Lease and
Gold Loan Receivable
HSBC 1,700,000 750,000 Mortgage over Lease and
Gold Loan Receivable
Hatton National Bank 700,000 700,000 Mortgage over Gold Loan
PLC Receivable
People's Bank PLC 1,000,000 - Mortgage over Lease and
Gold Loan Receivable
Seylan Bank PLC - 65,483 Mortgage over Lease and
Gold Loan Receivable
5,499,187 3,494,545
Long Term
HSBC 1,604,167 1,208,333 Mortgage over Lease and
Gold Loan Receivable
Bank of Ceylon 2,229,150 13,903 Mortgage over Lease and
Gold Loan Receivable
State Bank of India 1,500,000 - Mortgage over Lease and
Gold Loan Receivable
Sampath Bank PLC 989,583 - Mortgage over Lease and
Gold Loan Receivable
Hatton National Bank 520,760 141,920 Mortgage over Lease
PLC Receivable
Securitisation of 4,498,530 1,975,530 Mortgage over Lease and
loans Gold Loan Receivable
11,342,190 3,339,686
16,841,377 6,834,232
25. DUE TO CUSTOMERS
2026 2025
LKR ‘000 LKR ‘000
Fixed Deposits accepted from public 7,530,175 6,254,214
7,530,175 6,254,214
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26.

27.

271

28.

BORROWING ON LISTED DEBENTURES

The Company issued One Billion (1,000,000,000) Tier 2, Listed, Rated,
Unsecured, Subordinated, Redeemable 5 Year Debenture (2026-2031),
at the par value of Sri Lanka Rupees one hundred (LKR 100/-) each
and raised Sri Lanka Rupees One Billion (LKR 1,000,000,000/-). The
debentures have been listed on Colombo Stock Exchange wef 07th April
2026. This has been recorded as Subordinate Liabilities in Statement of
Financial Position as at 31st March 2026.

Amount Interest Rate Annual Interest
Raised Type of (Coupon  Effective Payment
Type  (LKR’000) Interest  Tenure Rate) Rate (EIR) Fequency
A 592,900 Fixed 5 Years 12.00% 12.00% Annual
B 407,100  Floating 5 Years 11.82% N/A  Semi Annual
2026 2025
As at 31 March LKR ‘000 LKR ‘000
Balance at the beginning of the year - -
Issuance during the year 1,000,000 -
Accrual of Interest 1,231 -
Amortisation of issuance costs (605)
1,000,626 -
Less: Settlement of Interest (coupon) - -
Balance at the end of the year 1,000,626 -
OTHER FINANCIAL LIABILITIES
2026 2025
LKR ‘000 LKR ‘000
Trade Payable 562,346 101,755
Accrued Expense 96,988 78,949
Obligation to Make the Lease Payment
(Note 27.1) 408,065 356,921
Sundry Creditors 252,574 101,947
Other Liabilities 54,637 30,165
1,374,610 669,737
Obligation to Make the Lease Payment
2026 2025
LKR ‘000 LKR ‘000
As at 01t April 356,920 303,757
Additions and improvements during the
year 89,292 93,780
Disposals during the year - (9,575)
Accretion of interest during the year 48,942 47,645
Payments to lease creditors (87,090) (78,687)
As at 31t March 408,064 356,920
OTHER NON-FINANCIAL LIABILITIES
2026 2025
LKR ‘000 LKR ‘000
WHT Payable 7,629 5,239
Stamp Duty Payable 5,997 4,142
VAT Payable 67,379 64,899
81,005 74,280

29.

29.1

29.2

29.3

29.4

29.5

MAHINDRA IDEAL FINANCE LIMITED

RETIREMENT BENEFIT LIABILITY

Defined Benefit Liability
2026 2025
LKR ‘000 LKR ‘000
Defined Benefit Liability 47,021 37,738
47,021 37,738
Changes in the Defined benefit obligation are as follows.
Opening Liability 37,738 49,037
Net Benefit expense 12,555 7,238
Benefit paid (3,272) (18,537)
Closing Liability 47,021 37,738
Net Benefit expense
Interest Cost 3,610 6,032
Current Service Cost 8,523 8,240
Actuarial Gain on Obligations 421 (7,033)
12,554 7,239

The principal financial assumptions used are as follows.

Messrs. Piyal S Goonetilleke Actuaries, carried out an actuarial valuation
of the defined benefit plan gratuity on 31t March 2024. Appropriate and
compatible assumptions were used in determining the cost of retirement
benefits. The principal assumptions used are as follows:

2026 2025
Discount Rate* 10.00% 10.00%
Future Salary Increment Rate 9.00% 10.00%
Retirement Age 60 Years 60 Years
The weighted average duration of the
defined benefit obligation 5.2 Years 5.0 Years

Mortality - GA 1983 Mortality Table issued
by the Institute of Actuaries London

* Discount rate used for the actuarial valuation changed during the year
due to changes in market interest rates. Future salary increment rate too
was revised to fall in line with the decrease in inflation rates.

Sensitivity Analysis
+/- 1% change on Discount Rate and Salary Increase- present value of
defined benefit obligation as at 31 March 2026.

Present Value of Defined Benefit
Obligation (PVDBO)

31-Mar-26 31-Mar-26 31-Mar-26
Discount Rate 9.00% 10.0% 11.00%
Basic Salary Scale 9.0% 9.0% 9.0%
Census at: 31-Mar-26 31-Mar-26 31-Mar-26
Total PVDBO 49,484 47,021 44,803
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30.

Present Value of Defined Benefit
Obligation (PVDBO)

31-Mar-26 31-Mar-26 31-Mar-26
Discount Rate 10.00% 10.0% 10.00%
Basic Salary Scale 8.0% 9.0% 10.0%
Census at: 31-Mar-26 31-Mar-26 31-Mar-26
Total PVDBO 44,885 47,021 49,352

Sensitivity Analysis

+/- 1% change on Discount Rate and Salary Increase- present value of

Present Value of Defined Benefit

Obligation (PVDBO)

31-Mar-25 31-Mar-25 31-Mar-25
Discount Rate 10.00% 10.00% 10.00%
Basic Salary Scale 9.0% 10.0% 11.0%
Census at 31-Mar-25 31-Mar-25 31-Mar-25
Total PVDBO 35,831 37,381 39,064

29.6 Maturity Profile of Undiscounted Cash Flows of Defined Benefit

defined benefit obligation as at 31 March 2025. Obligation
Present Value of Defined Benefit 2026 2025
Obligation (PVDBO)
Within 1 year 6,191 6,038
31-Mar-25 31-Mar-25 31-Mar-25
Between 1 and 5 years 26,091 21,854
Discount Rate 9.00% 10.00% 11.00% More than 5 years 14,739 9,490
Basic Salary Scale 10.0% 10.0% 10.0%
47,021 37,382
Census at 31-Mar-25 31-Mar-25 31-Mar-25
Total PVDBO 52,757 49,037 45,933
DEFERRED TAX (ASSET)/ LIABILITY
As at 31t March 2026
Accelerated Depreciation for Tax Purposes
Property, Impairment Defined
Plant and Intangible Right-of-Use of Loans and  Benefit Plan
Description Equipment Assets Assets Lease Rentals Receivables Obligation Others Total
Balance as at 1%t April 2025 26,207 2,105 (14,549) - (38,419) (11,321) - (35,978)
Profit or loss (Note no. 11.1)
Due to change in
temporary differences 15,889 420 (5,193) - (32,784) (2,658) (24,326)
Other comprehensive
income
Due to change in
temporary differences - - - - - (126) - (126)
Balance as at 31t March
2026 42,096 2,525 (19,742) - (71,203) (14,106) - (60,430)
As at 31°t March 2025
Accelerated Depreciation for Tax Purposes
Property, Impairment Defined
Plant and Intangible Right of Use of Loans and  Benefit Plan
Description Equipment Assets Assets Lease Rentals Receivables Obligation Others Total
Balance as at 1%t April 2024 19,986 2,517 (8,885) - (23,024) (14,711) - (24,117)
Profit or loss (Note no. 11.1)
Due to change in
temporary differences 6,221 (412) (5,664) - (15,396) 1,280 (13,971)
Other comprehensive
income
Due to change in
temporary differences - - - - - 2,110 - 2,110
Balance as at 31t March
2025 26,207 2,105 (14,549) - (38,420) (11,321) - (35,978)
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31. STATED CAPITAL
Issued and Fully Paid - Ordinary Shares No. of Shares LKR ‘000
Balance as of 1st April 2024 145,639,098 145,639

Issued during the Period - -

Balance as of 315t March 2025 145,639,098 145,639

Balance as of 1st April 2025 145,639,098 145,639

Issued during the Period - -

Balance as of 315t March 2026 145,639,098 145,639

31. RESERVES

2026 2025
LKR ‘000 LKR ‘000

Statutory Reserve Fund
Opening Balance as at 1%t April 60,599 53,059
Addition during the year 23,897 7,540
Closing Balance as at 31t March 84,496 60,599

The company’s reserve fund is maintained in accordance with Direction No. 1 of 2003 issued by the Central Bank of Sri Lanka under the Finance Business Act
No. 42 of 2011.

33. CASH AND CASH EQUIVALENTS FOR THE PURPOSE OF CASH FLOW STATEMENT

2026 2025
Components of Cash and Cash Equivalents LKR ‘000 LKR ‘000
Favourable Cash and Cash Equivalents Balance

Cash and Bank Balance (Note 13) 423,093 178,134
Investment in Government Securities (Note 14) 2,000,289 857,106
Investment in FD with short-Term Maturities (Note 15) 300,000 -
2,723,382 1,035,240

Unfavourable Cash and Cash Equivalents Balance
Bank Overdraft (Note 24) 999,187 1,025,067
999,187 1,025,067
Total Cash and Cash Equivalents for the Purpose of Cash Flow Statement 1,724,195 10,173
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34. ANALYSIS OF FINANCIAL ASSETS AND LIABILITIES ON MEASURMENT BASIS

Financial Financial
Financial Assets at Fair Assets and
Assets at Fair Value Other Liabilities at
Value Income Comprehensive Amortized
Statement Income Cost Total
As at 31%t March 2025 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances - - 423,093 423,093
Investment in Government Securities - - 2,294,257 2,294,257
Placements with Other Banks and Financial Institutions - - 401,207 401,207
Lease Rental Receivables - - 2,480,946 2,480,946
Loans and Advances - - 15,281,083 15,281,083
Gold Advances - - 9,184,231 9,184,231
Financial Investments measured at Fair Value through OCI - 458 - 458
Other Financial Assets - - 29,826 29,826
Total Financial Assets - 458 30,094,644 30,095,102
Financial Liabilities
Interest Bearing Borrowings - - 17,176,069 17,176,069
Due to the Customers - - 7,530,175 7,530,175
Subordinate Liabilities - - 1,000,626 1,000,626
Other Financial Liabilities - - 1,374,610 1,374,610
Total Financial Liabilities - - 27,081,480 27,081,480
Financial Financial
Financial Assets at Fair Assets and
Assets at Fair Value Other Liabilities at
Value Income Comprehensive Amortized
Statement Income Cost Total
As at 31¢t March 2025 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances - - 178,134 178,134
Investment in Government Securities - - 1,248,944 1,248,944
Placements with Other Banks and Financial Institutions - - 151,076 151,076
Lease Rental Receivables - - 2,656,513 2,656,513
Loans and Advances - - 5,723,480 5,723,480
Gold Advances - - 6,422,978 6,422,978
Financial Investments measured at Fair Value through OCI - 458 - 458
Other Financial Assets - - 21,012 21,012
Total Financial Assets - 458 16,402,137 16,402,595
Financial Liabilities
Interest Bearing Borrowings — - 6,949,676 6,949,676
Due to the Customers - - 6,254,214 6,254,214
Other Financial Liabilities - - 639,572 639,572
Total Financial Liabilities - - 13,843,462 13,843,462
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35.
34.1

35.2

353

FAIR VALUE OF FINANCIAL INSTRUMENTS

Determination of Fair Value and Fair Value Hierarchy
The Company use the following hierarchy for determining and disclosing the
fair value of financial instruments by valuation technique.

Level 1: Quoted prices in active markets for identical assets and liabilities.

Level 2: Other techniques for which all inputs which have a significant
effect on the recorded fair value are observable, either directly or
indirectly.

Level 3: Techniques which use inputs that have a significant effect on the

recorded fair value that are not based on observable market data.

Financial Instruments regularly measured using Fair Value - recurring
items

a) Financial Investments - Measured at Fair Value through other
comprehensive income

Carrying
Investment in Unquoted Fair Value Amount Fair Value
Equity instruments Hierarchy LKR ‘000 LKR ‘000
As at 31°t March 2026 Level 3 458 458
As at 31t March 2025 Level 3 458 458

Equity instruments at fair value through OCI primarily consist of unquoted
equity securities. Unquoted equity securities are carried at cost since it is the
most reasonable value available to represent the price of such securities and
hence, classified as Level 3 hirerachy.

Fair Value of the Financial Instrument Carried at Amortised Cost
Set out below is a comparison, by class, of the carrying amounts and fair
values of the Company’s financial instruments that are not carried at fair value

in the Financial Statements. This table does not include the fair values of
assets and liabilities.

Carrying

Amount Fair Value
As at 315t March 2026 Level LKR ‘000 LKR ‘000
Financial Assets
Investment in Government
Securities Level 01 2,294,257 2,293,387
Lease Rental Receivables Level 02 2,480,946 2,491,761
Loans and Advances Level 02 15,281,083 15,169,817
Financial Liabilities
Interest Bearing
Borrowings Level 02 16,176,882 16,389,213
Subordinate Liabilities Level 02 1,000,626 1,000,626

Carrying

Amount Fair Value
As at 31 March 2025 Level LKR ‘000 LKR ‘000
Financial Assets
Investment in Government
Securities Level 01 1,248,944 1,249,434
Lease Rentals Receivable Level 02 2,656,513 2,621,618
Loans and Advances Level 02 5,723,480 5,734,188
Financial Liabilities
Interest Bearing
Borrowings Level 02 5,924,609 5,977,930

For the following list of Financial Instrument whose carrying amount is a
reasonable approximation of fair value because, for example, they are short-
term in nature or reprice to current market rates frequently.

36.

MAHINDRA IDEAL FINANCE LIMITED

Assets

Cash and Bank Balances

Placements with Banks and Other Financial Institutions
Gold Advances

Other Financial Assets

Financial Liabilities
Bank Overdraft

Due to the Customers
Other Financial Liabilities

CURRENT AND NON-CURRENT ANALYSIS OF ASSETS AND LIABILITIES

Table below shows an analysis of assets and liabilities analysed according
to when they are expected to be recovered or settled.

Within After

12 Months 12 Months Total
As at 31% March 2026 LKR ‘000 LKR ‘000 LKR ‘000
ASSETS
Cash and Bank Balances 423,093 - 423,093
Investment in Government
Securities 2,294,257 - 2,294,257
Placements with Banks
and Other Financial
Institutions 301,207 100,000 401,207
Gold Advances 9,184,231 - 9,184,232
Lease Rentals Receivable
and Loans and Advances 7,062,638 10,699,391 17,762,029
Other Financial Assets 17,606 12,220 29,826
Other Non-Financial
Assets 91,521 48,262 139,783
Financial Investments-
Measured at FVOCI - 458 458
Property, Plant and
Equipment - 654,923 654,923
Intangible Assets - 29,517 29,517
Deferred Tax Assets 60,430 60,430
Total Assets 19,374,554 11,605,200 30,979,754

Within After
12-Months 12-Months Total
LKR ‘000 LKR ‘000 LKR ‘000

LIABILITIES
Interest Bearing
Borrowings 10,128,043 7,048,027 17,176,070
Due to the Customers 6,742,200 787,975 7,530,175
Subordinate Liabilities - 1,000,626 1,000,626
Other Financial Liabilities 1,016,908 357,702 1,374,610
Other Non-Financial
Liabilities 81,005 - 81,005
Current Tax Liabilities 209,263 209,263
Retirement Benefit
Liability - 47,021 47,021
Total Liabilities 18,177,419 9,241,351 27,418,770
Net Assets 1,197,135 2,363,849 3,560,984
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37.

3741

Within After

12-Months 12-Months Total
As at 31% March 2025 LKR ‘000 LKR ‘000 LKR ‘000
ASSETS
Cash and Bank Balances 178,134 - 178,134
Investment in Government
Securities 1,248,944 - 1,248,944
Financial Investments
Measured at Fair Value
Through PL - - -
Placements with Banks
and Other Financial
Institutions 101,076 50,000 151,076
Gold Advances 6,422,978 - 6,422,978
Lease Rental Receivables
and Loans and Advances 2,961,415 5,418,578 8,379,992
Other Financial Assets 2,614 18,399 21,012
Other Non-Financial Assets 47,786 25,624 73,410
Financial Investments
Measured at Fair Value
through OCI - 458 458
Inventories - - -
Property, Plant and
Equipment - 584,939 584,939
Intangible Assets - 34,498 34,498
Deferred Tax Assets 35,978 35,978
Total Assets 10,962,947 6,168,474 17,131,419
LIABILITIES
Interest Bearing
Borrowings 4,974,480 547,494 5,621,974
Due to the Customers 5,416,825 268,533 5,685,358
Other Financial Liabilities 317,371 275,210 592,581
Other Non-Financial
Liabilities 104,445 - 104,445
Current Tax Liabilities 62,723 - 62,723
Retirement Benefit Liability - 49,037 49,037
Total Liabilities 10,875,844 1,140,274 12,016,118
Net Assets 87,103 5,028,200 5,115,301

COMMITMENT AND CONTINGENCIES

There were no significant capital commitment and contingencies as of the
reporting date.

Litigation Against Company

The Company does not have contingent liabilities in respect of legal claims
arising in the ordinary course of business.

37.2 Assets Pledged

38.

39.

391

The following assets have been pledged as security for liabilities.

Carrying Amount Pledged

Nature of 2026 2025 Included

Nature of Assets Liability LKR ‘000 LKR ‘000 Under

Bank Lease
Lease Rentals Loans and Rentals
Receivable * Overdrafts 1,922,495 2,038,422 Receivable

Bank

Loans and Loans and
Loan Receivable*  Overdrafts 13,030,394 5,666,850 Advances

Bank

Loans and Gold
Gold Advances* Overdrafts 9,002,424 6,260,145 Advances

23,955,313 13,965,417

* The receivables and cash flows that have been included in securitisation
transactions are only available for payment of the debt and other obligations
issued or arising in the securitisation transactions. However, the Company
holds the right to the excess cash flows not needed to pay the debt and
other obligations issued or arising in each of the securitisation transactions.

EVENTS OCCURRING AFTER THE REPORTING DATE
Subsequent to the reporting date, no circumstances have arisen which
would require adjustments to, or disclosure in Financial Statement.

RELATED PARTY TRANSACTIONS

The Company carries out transactions in the ordinary course of business
with the parties who are defined as “Related Parties” in LKAS-24-Related
Party Disclosures.

Terms and Conditions

All such transactions entered into with the related parties are on an arms’
length basis and are comparable with what is applied to the transactions
with unrelated customers with similar credit standing.

Details of related party transactions which the Company had during the
year are as follows:

Transactions with Key Managerial Personnel (KMPs)

The Company has identified and disclosed those personnel having the
authority and responsibility for planning, directing and controlling the
activities of the company as “Key Management Personnel” in accordance
with LKAS 24-"Related Party Disclosures’. Accordingly, Board of Directors,
Chief Executive Officer, Members of Corporate Management team have
been identified as “Key Management Personnel’.

39.1.1 Compensation to KMP

2026 2025

LKR ‘000 LKR ‘000

Short-Term Employment Benefits 133,218 88,770
Post Employment Benefits - 14,850
133,218 103,620

In addition to the above, the Company has also paid non-cash benefits
such as vehicles and fuel to key management personnel in line with the
approved employment benefits of the Company.
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39.1.2 Transaction with KMP and their Close Family Members
Aggregate value of transactions with KMP and their CFM are disclosed below. These transactions are carried out at Arm’s length prices.

39.2

40.

40.1

Fixed Deposits accepted during the year
Fixed Deposits held at the end of the year

Interest paid during the year

MAHINDRA IDEAL FINANCE LIMITED

2026 2025
LKR ‘000 LKR ‘000
11,933 10
5,933 110

50 -

Transaction, arrangements and agreements involving Entities which are controlled, and/or jointly controlled by the KMP’s and their CFMs or

shareholders

Ideal Motors (Pvt) Ltd

Vehicle Repair Services

Vehicle Purchases

Other Purchases and Services

Ideal Premier (Pvt) Ltd

Vehicle Repair Services

Ideal First Choice (Pvt) Ltd

Vehicle Repair Services

Prompt Express Private Limited

Lease and Loan Receivables

Courier Service Charges

Mahindra & Mahindra

Trade Mark Fee and Other services
Ideal Automotive Parts Private Limited
Lease and Loan Receivables

Ideal Automobile Private Limited

Fixed Deposits placed with the Company
Fixed Deposits placed with the Company

CAPITAL
The Company maintains capital in order to cover the risks inherent in
the business and meet the capital adequacy requirements of the Central
Bank of Sri Lanka. The adequacy of the Company’s capital is monitored
based on these measures, rules and ratios adopted by Central Bank of
Sri Lanka.

Capital Management

The primary objective of Company’s capital management policy is to ensure
that the Company complies with externally imposed capital requirements
and healthy capital ratios in order to support its business and to maximise
the shareholders’ value.

Regulatory Capital

The Company manages its capital considering the regulatory capital
requirements. The Central Bank of Sri Lanka(CBSL) sets and monitors
capital requirements for licensed finance companies. Accordingly, finance
companies in Sri Lanka need to maintain a minimum total capital adequacy
ratio of 12.5% and a minimum core capital adequacy ratio (Tier I) of 8.5%.
The Company has always maintained the Capital Adequacy Ratio above
the minimum regulatory requirements. The Company’s Tier | and Tier Il
capital adequacy ratios as at the end of the financial year stood at 14.93%
and 15.05% respectively.

Outstanding Outstanding

Receivable/  Receivable/
Amount of the (Payable) (Payable)
Transactions Balance as at Balance as at
Nature of Relationship during the year 31/03/2026 31/03/2025
LKR '000 LKR '000 LKR '000
Affiliate Company
318 - (78)
40,445 - -
21,842 (4,749) -
Affiliate Company
74 - -
Affiliate Company
127 - -
Affiliate Company
- 438 2,836
3,530 (288) (655)
Ultimate Parent Company
450 (90) -
Affiliate Company
- - 5,006
Affiliate Company
- 750 750
71 4 4

4.
M1

RISK MANAGEMENT
Introduction

Risk is inherent in the Company’s activities, but is managed through a
process of ongoing identification, measurement and monitoring, subject
to risk limits and other controls. This process of risk management is
critical to the Company’s continuing profitability and each individual within
the Company is accountable for the risk exposures relating to his or her
responsibilities.

RISK MANAGEMENT FRAMEWORK

The Board of Directors holds ultimate responsibility for the establishment and
oversight of the Company’s risk management framework and has delegated
this responsibility to the Board Integrated Risk Management Committee
(BIRMC), which is responsible for developing and monitoring risk management
policies and practices. The BIRMC is chaired by an Independent Director and
comprises only Non-Executive Directors, with a majority being Independent
Directors, while the MD/CEO and key Executive Officers attend meetings as
permanent invitees. The Committee meets on a bi-monthly basis, and the
Board is regularly updated on its activities and key outcomes.

RISK MANAGEMENT AND REPORTING

Monitoring and controlling risks are primarily performed based on policies,
limits and thresholds established by the Company. These limits reflect the
business strategy and market environment of the Company as well as the
level of risk that the Company is willing to accept.
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41.2 Credit Risk

Credit risk is the risk that arises due to the uncertainty in counterparty’s
ability to meet its obligations. The risk of loss of principal or loss of a
financial reward stemming from a borrower’s failure to repay a loan
or otherwise meet a contractual obligation. The Company considers a

Particulars

Gross carrying value of Loans and Advances

31 March 2026

315" March 2025

! . X X ’ 8 Neither Past due nor impaired 17,390,380 3,347,849
financial instrument defaulted for impairment calculations in all cases when
the borrower becomes 90 days past due on its contractual payments. Past Due but not impaired
41.2.1 Credit Quality of Financial Assets : 30 days past due 4,610,629 1,902,964
The following table sets out information about credit quality of leases
and loans measured at amortised cost primarily based on days past due 31-90 days past due 2,456,320 467,951
information. The amount represents gross carrying amount.
Impaired (more than 90 days) 336,430 108,701
Particulars 315t March 2026 31¢* March 2025
Gross carrying value of Lease Rental Receivables Total Gross carrying value as at reporting date 24,793,759 5,827,464
Neither Past due nor impaired 1,260,964 1,412,791
Past Due but not impaired
30 days past due 778,444 748,399
31-90 days past due 372,742 440,691
Impaired (more than 90 days) 136,966 130,418
Total Gross carrying value as at reporting date 2,549,116 2,732,299
41.2.2 Analysis of Risk Concentration
41.2.21  Industry Analysis
The following table shows the risk concentration by industry for the components of the Statement of Financial Position.
Investment in Placement Financial
Government with Bank Lease Rental Investments-
Sector wise Securities at & Other Receivables Measured at Other
Break Down as at Cash & Bank Amortized Financial and Loans Fair Value Gold Financial Total Financial
315t March 2026 Balances cost Institutions and Advances through OCI Advances Assets Assets
LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Agriculture - - - 493,111 - — - 493,111
Manufacturing - - - 553,587 - - - 553,587
Construction - - - 796,962 - - - 796,962
Financial Services 423,093 2,295,099 401,207 268,933 - - - 3,388,332
Trading - - - 1,777,921 - - - 1,777,921
Hotels - - - 508,385 - - - 508,385
Services - - - 352,934 458 - - 353,392
Transport - - - 7,059,884 - - - 7,059,884
Consumer - - - 5,950,311 - 9,184,233 29,826 15,164,370
Total 423,093 2,295,099 401,207 17,762,028 458 9,184,233 29,826 30,095,944
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Provincial break down for lease and loan receivables within Sri Lanka as follows.

Lease Rental Loans & Gold
Province Receivables Advances Advances
Central 174,675 544,108 1,421,612
North Central 149,943 859,666 231,841
North Western 197,969 706,011 400,878
Northern 108,985 267,890 1,824,177
Sabaragamuwa 253,782 1,531,126 553,110
Southern 197,983 712,760 658,962
Uva 426,121 598,813 1,328,463
Western 1,039,658 10,324,409 2,829,932
Total 2,549,116 15,544,783 9,248,975
Investment in Placement Financial
Government with Bank Lease Rentals Investments-

Sector wise Securities at and Other Receivable Measured at Other Total
Break Down as at Cash & Bank Amortised Financial and Loans Fair Value Gold Financial Financial
31t March 2025 Balances cost Institutions and Advances through OCI Advances Assets Assets
LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Agriculture - - - 306,721 - - - 306,721
Manufacturing - - - 337,613 - - - 337,613
Construction - - - 179,356 - - - 179,356
Financial Services 178,134 1,248,944 151,076 130,559 - - - 1,708,713
Trading - - - 684,636 - - - 684,636
Hotels - - - 131,928 - - - 131,928
Services - - - 6,505,579 458 - 6,506,037
Transport - — - — - — - -
Consumer - - - 103,599 - 6,422,978 21,012 6,547,589
Total 178,134 1,248,944 151,076 8,379,991 458 6,422,978 21,012 16,402,593

Provincial break down for lease rental receivable within Sri Lanka is as follows.
Lease Rental Loans & Gold
Province Receivables Advances Advances
Central 138,403 195,524 824,756
North Central 145,980 684,024 188,560
North Western 310,834 639,854 322,992
Northern 173,693 81,794 1,517,556
Sabaragamuwa 123,706 199,334 361,588
Southern 318,483 249,679 465,406
Uva 504,960 193,004 880,552
Western 1,016,238 3,584,252 1,906,857
Total 2,732,297 5,827,465 6,468,267
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41.2.3 Collaterals and Other Credit Enhancement

Quantitative Information of Collateral

The Company monitors its exposure to loan portfolio using the Loan To Value (LTV) ratio, which is calculated as the ratio of the gross amount of the loan
to the value of the collateral. The value of the collateral at origination is considered for this calculation.

Gross value of secured assets to value of collateral:

Loan To Value

Up to 50%
51 -70%
71 - 100%

Above 100%

31¢t March 2026

Gross Value
of Secured Gross Value of
assets Stage 3 assets

31st March 2025

Gross Value
of Secured Gross Value of
assets Stage 3 assets

LKR '000 LKR '000 LKR '000 LKR '000
8,155,891 146,063 3,123,894 122,701
11,209,841 157,399 8,238,834 103,241
7,977,142 169,933 3,665,764 52,999
- - 359 359
27,342,874 473,395 15,028,851 279,300

The table below provides an analysis of the current fair values of collateral held and credit enhancements for Stage 1 to 3 assets. However, the Stage
3 ECL can be higher than net exposure shown below when the future value of collaterals, measured using the multiple economic scenarios, is expected
to decline. Revaluation of immovable properties obtained as collaterals against any accommodation granted are assessed based on the requirements in
Direction No 04 of 2018 on ‘Valuation of Immovable Properties’ and subsequent amendments thereto issued by the Central Bank of Sri Lanka (CBSL).
The assessment of immovable properties is carried out by independent professional valuers as required by the said direction issued by CBSL

Fair Value of Collateral under Base
case Scenario

Maximum
Exposure to Immovable Movable Total Net Associated
Credit risk Collateral Collateral Collateral Exposure ECL
As at 31%t March 2026 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Stage 1 24,040,416 9,943 46,422,035 46,431,978 - 183,772
Stage 2 2,829,062 11,900 5,243,996 5,255,896 - 53,025
Stage 3 473,396 81,377 784,798 866,175 - 159,815
27,342,874 103,220 52,450,829 52,554,049 - 396,612

Fair Value of Collateral under Base
case Scenario

Maximum
Exposure to Immovable Movable Total Net Associated
Credit risk Collateral Collateral Collateral Exposure ECL
As at 31°t March 2025 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Stage 1 13,154,197 19,629 24,111,598 24,131,229 - 100,819
Stage 2 1,595,356 28,349 2,996,379 3,024,727 - 26,228
Stage 3 279,297 82,978 458,737 541,716 - 98,011
15,028,850 130,956 27,566,714 27,697,672 - 225,058
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41.3 Liquidity Risk & Funding Management
Liquidity risk refers to the possibility of Company not having sufficient cash to meet its payment obligations. This arises primarily due to mismatches in the maturity
profile of Company’s assets and liabilities. Adequate liquidity is critical to meet the Company’s financial commitment and to accommodate additional funding needs
of the growing business volumes.

The Company’s primary objective in liquidity risk management is to ensure adequate funding for its businesses throughout market cycles.
Furthermore, the Company maintains the statutory liquid assets ratio at its required level as a method to measure and control the liquidity risk.
41.3.1 Analysis of Financial Assets and Liabilities by Remaining Contractual Maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilities.

Less Than 3 to Over

On Demand 3 Months 12 Months 1 to 5 years 5 Years Total
As at 31¢t March 2026 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances 423,093 - - - - 423,093
Placements with Banks and Other Financial Institutions - 303,422 7,924 109,806 - 421,152
Investment in Government Securities 1,947,977 250,821 100,000 - - 2,298,798
Gold Advances 1,231,032 8,260,337 25,133 - - 9,516,502
Lease Rentals Receivable 123,309 352,738 959,060 1,836,156 - 3,271,263
Loans and Advances 250,464 1,438,278 5,642,022 10,646,920 37,986 18,015,670
Financial Investments Measured at Fair Value through OCI - - - - 458 458
Other Financial Assets - 17,318 288 3,305 8,915 29,826
Total Financial Assets 3,975,875 10,622,914 6,734,427 12,596,187 47,359 33,976,762
Financial Liabilities
Interest Bearing Borrowings 999,187 1,281,624 8,154,308 8,096,279 - 18,531,398
Due to the Customers - 2,476,566 4,597,272 922,971 - 7,996,809
Subordinate Liabilities - - 119,267 1,477,069 - 1,596,336
Other Financial Liabilities — 966,046 — - - 966,046
Obligation to Make the Lease Payment - 24,716 74,999 355,683 156,808 612,206
Total Financial Liabilities 999,187 4,748,952 12,945,846 10,852,002 156,808 29,702,795
Total Net Financial Assets/ (Liabilities) 2,976,688 5,873,962 (6,211,419) 1,744,185 (109,449) 4,273,967

Less Than 3 to 12 Over 5

On Demand 3 Months Months 1 to 5 years Years Total
As at 31¢t March 2025 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances 178,134 - - - - 178,134
Placements with Banks and Other Financial Institutions - 101,981 4,319 59,223 - 165,523
Investment in Government Securities 857,289 100,000 304,583 - - 1,261,872
Gold Advances 1,437,759 5,030,512 817 - - 6,469,088
Lease Rental Receivables 130,946 364,432 1,008,141 2,024,162 - 3,527,681
Loans and Advances 94,302 550,958 1,740,661 4,205,782 4,333 6,596,036
Financial Investments Measured at Fair Value through OCI - - - - 458 458
Other Financial Assets - 1,648 966 2,788 15,611 21,013
Total Financial Assets 2,698,430 6,149,531 3,059,487 6,291,955 20,402 18,219,805
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Less Than 3to 12 Over 5

On Demand 3 Months Months 1 to 5 years Years Total
As at 31%t March 2025 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Financial Liabilities
Interest Bearing Borrowings 1,025,067 420,622 3,738,410 2,341,922 - 7,526,021
Due to the Customers - 2,045,209 3,688,614 979,508 - 6,713,331
Other Financial Liabilities 140,069 141,982 617 - - 282,668
Obligation to Make the Lease Payment - 19,536 59,599 315,070 155,220 549,425
Total Financial Liabilities 1,165,136 2,627,349 7,487,240 3,636,500 155,220 15,071,445
Total Net Financial Assets/ (Liabilities) 1,533,294 3,622,182 (4,427,753) 2,655,455 (134,818) 3,148,360

41.4 Interest Rate Risk

Interest rate risk is a key constitute of the market risk exposure of the Company due to adverse and unanticipated movements in future interest rate which arises
from core business activities; granting of credit facilities, accepting deposits and issuing debt instruments.

Due to the nature of operations of the Company, the impact of interest rate risk is mainly on the earnings of the Company rather than the market value of
portfolios. Several factors give rise to interest rate risk; among these are term structure risk, which arises due to the mismatches in the maturities of assets and
liabilities; basis risk which is the threat to income arises due to differences in the bases of interest rates.

Excessive movements in market interest rate could result in severe volatility to Company’s net interest income and net interest margin. Company’s exposure to
interest rate risk is primarily associated with factors such as;
Interest Rate Risk Exposure on Financial Assets and Liabilities

The table below analyses the Company’s interest rate risk exposure on financial assets & liabilities. The Company’s assets & liabilities are included at carrying
amount and categorised by the earlier of contractual repricing or maturity dates.

Interest Bearing

Total As at Less Than 3to Over Non-Interest

31-03-2026 3 Months 12 Month 1 to 5 years 5 Years Bearing
As at 31¢t March 2026 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances 423,093 - - - - 423,093
Investment in Government Securities and Placements with Banks 2,695,464 2,300,796 294,668 100,000 - -
Gold Advances 9,248,975 9,225,324 23,651 - - -
Lease Rentals Receivable 2,549,117 366,342 695,390 1,487,385 - -
Loans and Advances 15,544,783 1,456,180 4,876,597 9,176,324 35,682 -
Financial Investments - Measured at Fair Value through OCI 458 - - - - 458
Other Financial Assets 29,826 - - - - 29,826
Total Financial Assets 30,491,716 13,348,642 5,890,306 10,763,709 35,682 453,377
Financial Liabilities
Interest Bearing Borrowings 17,176,070 2,506,872 7,621,171 7,048,027 - -
Due to the Customers 7,530,175 2,611,695 4,130,505 787,975 - -
Subordinate Liabilities 1,000,626 - - 1,000,626 - -
Other Financial Liabilities 1,374,610 977,974 38,934 227,612 130,090 -
Total Financial Liabilities 27,081,481 6,096,541 11,790,610 9,064,240 130,090 -
Interest Sensitivity Gap 3,410,235 7,252,101 (5,900,304) 1,699,469 (94,408) 453,377
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Interest Bearing

Total As at Less Than 3to Over Non Interest
31-03-2024 3 Months 12 Month 1 to 5 years 5 Years Bearing
As at 315t March 2025 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Financial Assets
Cash and Bank Balances 178,134 - - - - 178,134
Investment in Government Securities and Placements with
Banks 1,248,944 955,091 293,853 - - 2,497,888
Gold Advances 6,469,088 6,468,271 817 - - 12,938,176
Lease Rentals Receivable 2,732,299 377,788 719,336 1,635,175 - 5,464,598
Loans and Advances 5,826,343 553,555 1,489,386 3,783,402 - 11,652,686
Financial Investments - Measured at Fair Value through OCI 458 - - - - 458
Other Financial Assets 21,012 - - - - 21,012
Total Financial Assets 16,476,278 8,354,705 2,503,392 5,418,577 - 32,752,952
Financial Liabilities
Interest Bearing Borrowings 6,949,676 1,362,884 3,544,306 2,042,486 - 13,899,352
Due to the Customers 6,254,214 2,024,335 3,392,490 837,389 - 12,508,428
Other Financial Liabilities 639,589 290,090 27,281 192,158 130,060 1,279,178
Total Financial Liabilities 13,843,479 3,677,309 6,964,077 3,072,033 130,060 27,686,958
Interest Sensitivity Gap 2,632,799 4,677,396 (4,460,685) 2,346,544 (130,060) 5,065,994
42. OPERATING SEGMENTS
Finance Loans and
Lease Gold Loan Advances Other Total
As at 31¢t March 2026 LKR LKR LKR LKR LKR
Interest Income 574,547 1,669,771 1,568,472 65,339 3,878,129
Commission Income 35,432 35,432
Other Income 7,123 251,572 62,634 26,973 348,302
581,670 1,921,343 1,631,106 127,744 4,261,863
Finance Loans and
Lease Gold Loan Advances Other Total
As at 31%t March 2025 LKR '000 LKR '000 LKR '000 LKR '000 LKR '000
Interest Income 646,765 1,138,127 559,799 99,874 2,444,565
Commission Income 16,498 16,498
Other Income 10,617 128,419 30,354 110,416 279,806
657,382 1,266,546 590,153 226,788 2,740,869
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43. CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES

Sri Lanka Accounting Standards LKAS 7 (Statement of Cash Flows), requires an entity to disclose information that enables the users of Financial Statements to
evaluate the changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. Accordingly, changes
in liabilities arising from financing activities for the year ended 31 March 2026 are disclosed below.

Securitization Bank

Borrowing Borrowing

LKR ‘000 LKR ‘000

Balance as at 01t April 2025 2,084,274 3,840,335

Net cash flows from financing activities 2,387,484 7,530,096
Non-cash changes

Foreign exchange movements - -

Amortisation of loan origination costs (8,538) (35,310)

Accrual for interest expense 343,387 35,154

Balance as at 31t March 2026 4,806,607 11,370,275
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Mahindra Finance CSR Foundation

OPINION

We have audited the accompanying Financial Statements of
Mahindra Finance CSR Foundation (“the Company”), which
comprise the Balance sheet as at March 31, 2026, the Statement
of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to
the explanations given to us, the aforesaid Financial Statements
give the information required by the Companies Act, 2013, as
amended (‘the Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended (“Ind
AS”) and other accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2026, its
loss and total comprehensive loss, its changes in equity and its
cash flows for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the Financial Statements in accordance
with the Standards on Auditing (SAs), as specified under section
143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the
Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Financial Statements.

INFORMATION OTHER THAN THE FINANCIAL
STATEMENTS AND AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Annual report, but does not include the Financial
Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our
responsibility is to read the other information and, in doing so,
consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

MAHINDRA FINANCE CSR FOUNDATION

RESPONSIBILITIES OF MANAGEMENT FOR THE
FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to the
preparation of these Financial Statements that give a true and
fair view of the financial position, financial performance including
other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the
Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is
responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing
the Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on
the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit.

We also:

* |dentify and assess the risks of material misstatement of the
Financial Statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.
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* Obtain an understanding of internal financial controls
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section
143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate
internal financial controls system in place and the operating
effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the
Financial Statements, including the disclosures, and whether
the Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial
Statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user
of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in
the Financial Statements.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

1. As, requirements by the Companies (Auditor's Report)
Order, 2016/2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section
143 of the Act, are not applicable to the Company, no
comment on report specified in paragraphs 3 and 4 of the
Order is made;

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b)

d)

e)

f)

9)

h)

In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss
including other comprehensive income, the Cash Flow
Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Financial Statements
comply with the Accounting Standards specified under
Section 133 of the Act;

On the basis of the written representations received
from the directors as on March 31, 2026 taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31, 2026 from being
appointed as a director in terms of Section 164 (2) of
the Act;

With respect to the adequacy of the internal financial
controls with reference to Financial Statements of the
Company and the operating effectiveness of such
controls, refer to our separate report in Annexure
A. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the
Company’s internal financial controls with reference to
Financial Statements.

With respect to other matters to be included in auditor’s
report in accordance with the requirements of section
197(16) of the Act, as amended, we report that in our
opinion and to the best of our information and according
to the explanations given to us, the Company has not
paid any remuneration to its directors during the year.

With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending
litigations which would impact its financial position;

i. The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to
the Investor Education and Protection Fund by the
Company.

iv. (a) The management has represented that, to the
best of its knowledge and belief, no funds have
been advanced or loaned or invested (either
from borrowed funds or share premium or any
other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”),
with the understanding, whether recorded
in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or
invest in other persons or entities identified in
any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide
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any guarantee, security or the like on behalf
of the Ultimate Benéeficiaries;

(b) The management has represented that,
to the best of its knowledge and belief, no
funds have been received by the Company
from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or
otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other
persons or entities identified in any manner
whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we
considered reasonable and appropriate in
the circumstances, nothing has come to our
notice that has caused us to believe that the
representations under sub-clause (a) and (b)
contain any material misstatement.

The Company has not declared and / or paid any
dividend during the year.

Based on our examination which included test
checks, the Company has used an accounting

MAHINDRA FINANCE CSR FOUNDATION

software for maintaining its books of account
which has a feature of recording audit trail
(edit log) facility and the same has operated
throughout the year for all relevant transactions
recorded in the software. Further, during the
course of our audit, we did not come across any
instance of audit trail feature being tampered with.
Additionally, the audit trail has been preserved by
the Company as per the statutory requirements
for record retention.

For B. K. KHARE & CO.
Chartered Accountants
Firm Registration No. 105102W

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403JZXTLN7107

Mumbai, April 9, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls with reference to
financial statements under Clause (i) of sub-section (3) of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference
to financial statements of Mahindra Finance CSR Foundation
(“the Company”) as of March 31, 2026 in conjunction with our
audit of the Financial Statements of the Company for the year
ended on that date.

Management’s Internal Financial

Controls

The Company’s management is responsible for establishing
and maintaining internal financial controls based on the
internal control over financial reporting criteria established
by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Responsibility for

Auditors’ Responsibility

Our responsibility is to express an opinion on the
Company’s internal financial controls with reference to
financial statements of the Company based on our audit.
We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial
Reporting (“the Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to
financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system with reference to financial statements and
their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included
obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company'’s internal financial controls system
with reference to financial statements.

Meaning of Internal Financial Controls with reference to
financial statements

A company’s internal financial control with reference to financial
statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal
financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;
(2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only
in accordance with authorisations of management and directors
of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with
reference to financial statements

Because of the inherent limitations of internal financial controls
with reference to financial statements, including the possibility
of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control
with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to
the explanations given to us, the Company has, in all material
respects, an adequate internal financial controls system with
reference to financial statements and such internal financial
controls with reference to financial statements were operating
effectively as at March 31, 2026, based on the criteria for
internal financial control with reference to financial statements
established by the Company considering the essential
components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For B. K. KHARE & CO.
Chartered Accountants
Firm Registration No. 105102W

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403JZXTLN7107

Mumbai, April 9, 2026
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MAHINDRA FINANCE CSR FOUNDATION

BALANCE SHEET AS AT 31 MARCH 2026

INR Lakhs
As at As at
Particulars Note 31 March 2026 31 March 2025
A ASSETS
1 Non-current assets
(a) Property, Plant and Equipment ...........cccccoeeiiiiiieciie e, - -
(b) Capital WOrk-in-progress .......cceeeeiiueeeeiiiieeeeseee e - -
() Investment Property .......cccooieiiiiiiiieiiiiieee e - -
() GOOAWIIL ... - -
(e) Other Intangible assets - -
(f) Intangible assets under development............ccccceiiiiiiiieninene - -
(g) Biological Assets other than bearer plants............cccccceevneeen. - -
(h) Financial ASSEtS ........ccciiiiiiiiieiieieee e - -
(i) Deferred tax assets (Net) .......cccceevciiieeiiiiiee e - -
(j) Other non-current @ssets ........cccevcviveeiiiiieeeeeee e - -
(k) Non Current Tax Assets (Net)........cccceevieiieiiiiiiniiii e - -
Total non - Current Assets - -
2 Current assets
(8) INVENTOMIES ...
(b) Financial ASSEtS ........cccooiiiiiiiiiiieee e
() INVESIMENES ..o - -
(i) Trade receivables..........ccccveeiiiiie e - -
(iii) Cash and cash equivalents.............ccocoevviirniiiiiiiciices 1 0.05 0.50
(iv) Bank balances other than (iii) above..........cccccovcinienenns - -
(V) LOANS .. - -
(viii) Others (to be specified) ........ccccveeeiiiieeiiieeeee e,
(c) Current Tax Assets (Net).....ccoooeiriiiiiiiiiiie e - -
(d) Other current assets..........ooeviiiieeiiiie e - -
Total Current Assets 0.05 0.50
Total ASSEtS.......oooiiiiiiieie e 0.05 0.50
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INR Lakhs
As at As at
Particulars Note 31 March 2026 31 March 2025
B EQUITY AND LIABILITIES
1 Equity 2
(a) Equity Share capital .........ccooeeviiiiiiiiiecee 0.10 0.10
(D)  Other EQUIY ...ccueeiieeiiieiieeeiee e (0.88) (0.30)
(c) Non Controlling Interest .........cccevveiiiieeiiee e - -
B o] =1 =T LD SR (0.78) (0.20)
Liabilities
2 Non-current liabilities
(a) Financial Liabilities ..........cccoiiiiiiiiiiii e - -
(D) PrOVISIONS ...ttt - -
(c) Deferred tax liabilities (Net)........ccceeiiiiiiiiiiieee e - -
(d) Other non-current liabilities ...........ccccceeviiieeiiieeeeee e, - -
Total Non - Current Liabilities ........ccccoceiiiieinnicniiie s - -
3 Current liabilities
(@) Financial Liabilities .........ccccooiiiiiiiiieec e
(i)  BOITOWINGS ...eveiieeiiiiieiee e
(i) Trade payables .........ccccoeeiuiiieeeeeiieeee e 3 0.48 0.45
(iii) Other financial liabilities (other than those specified in 4 0.20 0.20
(IV) DEIOW) et
(iv) Non Current Lease Liabilities .........c..ccceviviiiiieeenneen. - -
(D) PrOVISIONS ....coiiiiiiiiiie et - -
(c) Current Tax Liabilities (Net)......cceeriieeiiiieieeeeeeeee 5 0.10 -
(d) Other current li@abilitieS.........coovieeiiiiiiiiie e 6 0.05 0.05
Total Current Liabilities........cccccvrriiiiiiinniiie s 0.83 0.70
Total Equity and Liabilities (1+2+3) ......cccccccviriimirnernisee s 0.05 0.50
The accompanying notes form an integral part of the financial statements.
For B. K. Khare & Co. For and on behalf of the Board of Directors
Chartered Accountants Mahindra Finance CSR Foundation
Firm’s Registration No: 105102W
Chaitanya Vinay Joshi Raul Rebello Sapna Jain
Partner Director Director
Membership No: 131403 [DIN: 10052487] [DIN: 10819819]
Place: Mumbai Place: Mumbai
Date: 9th April, 2026 Date: 9th April, 2026

207



MAHINDRA FINANCE CSR FOUNDATION

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 31 MARCH 2026

INR Lakhs
Particulars Note Year ended Year ended
31 March 2026 31 March 2025
| Revenue receipts (Donations) ................ccccoiiiiiiiii 7 2.30 1.50
Il Other INCOME ...t - -
Il Total income (IH11).......cocoiiiiiii e 2.30 1.50
Expenses
i) FiNANCE COSES....uuiiiiiiieiiee e 8 - 0.01
ii) Corporate Social Responsibility expenses .........cccccccceeervrennen. 9 - -
iii)  Other EXPENSES ..ccoveiieiiieeciiee ettt 10 2.65 1.89
IV Total expenses (IV)........cccooiiiiiiiiiiii e 2.65 1.90
Vv Profit before tax (IM-IV) ... (0.35) (0.40)
VI TaX @XPENSES  ..ooiiiiiiiiiiiiee ettt 11 0.23 -
VIl Profit after tax (V-VI) ..o (0.58) (0.40)
VIl Other Comprehensive Income (OCI)
(A) Items that will not be reclassified to profit or loss...........cccconeeee. - -
(B) Items that will be reclassified to profit or 0SS .........cccoevviiinnne. - -
Other Comprehensive Income (A+B) - -
IX Total Comprehensive Income for the year (V+VI) ....................... (0.58) (0.40)
X Earnings per equity share (face value Rs. 10/- per equity share) 12
BasSiC (RUPEES).....coiiiiiiiiiiiiiee e (58.00) (40.00)
Diluted (RUPEES) ..t (58.00) (40.00)

The accompanying notes form an integral part of the financial statements.

For B. K. Khare & Co.
Chartered Accountants
Firm’s Registration No: 105102W

Raul Rebello
Director
[DIN: 10052487]

Chaitanya Vinay Joshi
Partner
Membership No: 131403

Sapna Jain
Director
[DIN: 10819819]

For and on behalf of the Board of Directors
Mahindra Finance CSR Foundation

Place: Mumbai
Date: 9th April, 2026

Place: Mumbai
Date: 9th April, 2026
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MAHINDRA FINANCE CSR FOUNDATION

STATEMENT OF CHANGES IN EQUITY FOR PERIOD ENDED 31 MARCH 2026

A. Equity share capital
INR Lakhs
Particulars Amount
Issued, Subscribed and fully paid up:
Balance as at 1 APFil 2024 ... 0.10
Changes during the year:
i) Fresh allotment Of SNAES .........cuiiiiiiii e e -

i) Allotment of shares by ESOS Trust {0 @mMpPlOYEes. ........c.coiiiiiiiiiiiiiiiice e -
Balance as at 31 March 2025.................oooiiiii s 0.10

Balance as at 1 April 2025 0.10
Changes during the year:
i) Fresh allotment Of SNAIES ........cceiiiiiiie ettt et e et e e et e e enneeeenneeeens -

i) Allotment of shares by ESOS Trust t0 @mMPIOYEES. ..........eiiiiiiiiiiieiiie et -
Balance as at 31 March 2026................c.ooooiiiiiiiiie et 0.10

B. Other Equity

Particulars Reserves and Surplus

Statutory
reserves as
per Section Debenture  Employee
45-IC of the Capital Securities Redemption stock Debt Equity
RBI Act, redemption premium General Reserves options Retained instruments instruments
1934 reserves reserve reserves (DRR) outstanding earnings through OCI through OCI Total

Balance as at
1 April 2024 - - - - - - 0.10 - - 0.10

Profit/(loss) for the
year - -

Other Comprehensive
Income / (loss) - - - -

Total Comprehensive
Income for the year - - - - - - - - - _

Excess of income /
(expenditure) for the
current period - (0.40) (0.40)

Balance as at
31 March 2025 - - - - - - (0.30) - - (0.30)
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MAHINDRA FINANCE CSR FOUNDATION

STATEMENT OF CHANGES IN EQUITY FOR PERIOD ENDED 31 MARCH 2026 (Contd.)

Particulars Reserves and Surplus
Statutory
reserves as
per Section Debenture  Employee
45-IC of the Securities Redemption stock Debt Equity
RBI Act, redemption premium General Reserves options Retained instruments instruments
1934 reserve reserves (DRR) outstanding earnings through OCI through OCI Total
Balance as at
1 April 2025 - - - - - (0.30) - - (0.30)
Profit/(loss) for the
year - -
Other Comprehensive
Income / (loss) - - - -
Total Comprehensive
Income for the year - - - - - - - - -
Profit for the year for
the current period - (0.58) (0.58)
Balance as at
31 March 2026 - - - - - (0.88) - - (0.88)

For B. K. Khare & Co.
Chartered Accountants
Firm’s Registration No: 105102W

Chaitanya Vinay Joshi
Partner
Membership No: 131403

Place: Mumbai
Date: 9th April, 2026

Raul Rebello
Director
[DIN: 10052487]

For and on behalf of the Board of Directors

Mahindra Finance CSR Foundation

Sapna Jain
Director
[DIN: 10819819]

Place: Mumbai
Date: 9th April, 2026
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MAHINDRA FINANCE CSR FOUNDATION

STATEMENT OF CASH FLOWS FOR PERIOD ENDED 31 MARCH 2026

INR Lakhs
Year ended Year ended
Particulars 31 March 2026 31 March 2025
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (0.35) (0.40)
Adjustments to reconcile profit before tax to net cash flows:
Add: NON-Cash @XPENSES ............ccciiiiiiiiiiii e - -
Less: Income considered separately ..........cccooiiiiiiiiiiiiiic e - -
Income from iNvesting aCtiVitieS ..........ooouiiiiiiii e - -
Operating profit before working capital changes .................cccoccciiiiinn, (0.35) (0.40)
Changes in -
Other financial @SSELS .......oiiiiiieiiie e - -
Other financial labilitIes ..........cooiiiiiiie e - -
Trade and other Payables............oiiiiii e 0.03 -
Trade and other receivables ... - -
Other Non-fiNanCial @SSELS .......cccuuiiiiiiiiie e - -
Other non-financial liabilities ............cceiiiiii e - -
Cash used in operations ... 0.03 -
Income taxes paid (net of refunds).........ccceeeeeiiiiiiiii i (0.13) -
NET CASH USED IN OPERATING ACTIVITIES (A) ....eeveiieeeieeeee e (0.45) (0.40)
B) CASH FLOW FROM INVESTING ACTIVITIES -
Purchase of investments at amortised COSt ...........ccceiviiiiiiiii i -
Proceeds from sale of investments measured at amortized cost.............ccccueennee. - -
INTErESt rECEIVEA .. ...eiiiiii e - -
NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES (B)....... - -
C) CASH FLOW FROM FINANCING ACTIVITIES
ISSUE Of €QUILY SNAIES......cocuiii e - -
NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES (C) ...... - -
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) ... (0.45) (0.40)
Cash and Cash Equivalents at the beginning of the year .............cccocociviiiinne 0.50 0.90
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR (refer note 1) .... 0.05 0.50
Components of Cash and Cash Equivalents
Balances with banks in current aCCOUNtS ..........cueviiiiiiiiiiii e 0.05 0.50
Term deposits with original maturity up to 3 months.......c.ccccccoeiiiii e - -
L=< | ST 0.05 0.50
Notes :

The above Statement of Cash Flow has been prepared under the ‘Indirect method’ as set out in Ind AS 7 on ‘Statement of Cash Flows'.

For B. K. Khare & Co. For and on behalf of the Board of Directors
Chartered Accountants Mahindra Finance CSR Foundation
Firm’s Registration No: 105102W

Chaitanya Vinay Joshi Raul Rebello Sapna Jain

Partner Director Director
Membership No: 131403 [DIN: 10052487] [DIN: 10819819]
Place: Mumbai Place: Mumbai
Date: 9th April, 2026 Date: 9th April, 2026
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MAHINDRA FINANCE CSR FOUNDATION

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED 31 MARCH 2026

2.2

2.3

2.4

2.5

2.6

COMPANY INFORMATION

Mahindra Finance CSR Foundation (‘the Company’), incorporated in India,
is a public limited company, headquartered in Mumbai dated April 2, 2019.
The Company has received license under Section 8 (1) of the Companies
Act, 2013. The Company is established to undertake, by itself or joining,
collaborating with, or participating in, projects that, support, promote and
enhance: education, including special education, especially among children,
women, elderly and the differently abled; employment, vocational skills,
and sustainable livelihood; curative and preventive healthcare measures;
sanitation and availability of safe drinking water; measures eradicating hunger,
poverty and malnutrition; sustainability environmental and ecological balance;
protection of flora and fauna, animal welfare, agro forestry; conservation of
natural resources; maintenance of quality of soil, air and water; including but
not limited to, rehabilitation efforts prior, during and or after natural disasters.
The objective of the Company is to work, contribute towards all activities
outlined by, but not restricted to, Section 135, Schedule VII of the Companies
Act, 2013, the related rules and the amendments thereto from time to time.

Further, the company received its registration under section 12AA of the
Income Tax Act 1961 on 29 November, 2019 and certificate under section
80G of the Income Tax Act,1961 on 24 December, 2019 valid from 3 June,
2019.

None of the objects of the Company will be carried out on commercial basis.
The Company is a subsidiary of Mahindra & Mahindra Financial Services
Limited.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting
The financial statements have been prepared on a historical cost convention
and on an accrual basis.

Statement of compliance

The accompanying financial statements have been prepared in accordance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards)
(Amendment) Rules, 2016 notified under Section 133 of the Companies Act,
2013, (the ‘Act’) and other relevant provisions of the Act.

Basis of Preparation

The financial statements of the Company have been prepared in accordance
with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time)
and presentation requirements of Division Il of Schedule Il to the Companies
Act, 2013(as amended, Ind AS compliant Schedule Ill), as applicable to the
financial statements.

All assets and liabilities are classified as current if it is expected to realise or
settle within 12 months after the balance sheet date.

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires
management to make judgments, estimates and assumptions, that affect
the application of accounting policies and the reported amounts of assets,
liabilities, income, expenses etc. at the date of these financial statements and
the reported amounts of revenues and expenses for the years presented.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet
date. Revisions to accounting estimates are recognised in the period in which
the estimate is revised and future periods affected.

Functional and presentation currency

These financial statements are presented in Indian Rupees (‘INR’ or ‘Rs.’)
which is also the Company’s functional currency. All amounts are rounded-off
to the nearest lakh, unless otherwise indicated.

Revenue recognition
The revenue is measured on actual receipt basis of donations received.

2.7

2.8

2.9

Provisions

Provisions are recognised when there is a present obligation as a result
of a past event, and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are reviewed at
each balance sheet date and adjusted to reflect the current best estimate.

Financial instruments

Financial assets and financial liabilities are recognised when a Company
becomes a party to the contractual provisions of the instruments. Financial
assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial
liabilities at fair value through Statement of Profit and Loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through
Statement of Profit and Loss are recognised immediately in Statement of
Profit and Loss. The Company derecognises financial liabilities when, and
only when, the Company’s obligations are discharged, cancelled or have
expired.

Financial liabilities

All the financial liabilities are subsequently measured at amortised cost using
the effective interest method or at fair value through Statement of Profit and
Loss.

2.10 Taxation - Current and deferred tax:

Income tax expense comprises of current tax and deferred tax. It is
recognised in Statement of profit and loss except to the extent that it relates
to an item recognised directly in equity or in other comprehensive income.

a) Current tax :
Current tax comprises amount of tax payable in respect of the taxable
income or loss for the year determined in accordance with Income Tax
Act, 1961 and any adjustment to the tax payable or receivable in respect
of previous years. The Company’s current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of the
reporting period. Significant judgments are involved in determining the
provision for income taxes including judgment on whether tax positions
are probable of being sustained in tax assessments. A tax assessment
can involve complex issues, which can only be resolved over extended
time periods.

Current tax assets and liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

Current tax is recognised in statement of profit or loss, except when they
relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current tax is also recognised in other
comprehensive income or directly in equity respectively.

The management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

b) Deferred tax :

Deferred tax assets are recognized to the extant that it is probable that
future taxable income will be available against which the deductible
temporary difference could be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the
initial recognition of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. The carrying amount
of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extant that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.
Deferred tax is recognised in statement of profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the deferred tax is also recognised in
other comprehensive income or directly in equity respectively.
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MAHINDRA FINANCE CSR FOUNDATION

Notes forming part of the Financial Statements as at 31 March 2026

INR Lakhs

Deferred tax assets and liabilities are offset only if there is a legally
enforceable right to set off current tax assets against current tax liabilities
and the deferred tax assets and the deferred tax liabilities relate to
income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle
current tax liabilities on a net basis or simultaneously.

2.11 Earning per share
Basic earnings per share is computed by dividing the profit/ (loss) after tax by
the weighted average number of equity shares outstanding during the year.
The Company did not have any potentially dilutive securities in any of the
years presented.

2.12New standards or amendments to the existing standards and other
pronouncements:
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments
to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. As at the date of authorisation of these
financial statements, the Company has not applied the following new
amendment to Ind AS that has been issued but is not yet effective:

Amendment to Ind AS 1 Presentation of Financial Statements

Where a covenant breach exists on or before the reporting date and, as a
result, the liability becomes payable on demand on that date, the liability
must be classified as current, even if the lender subsequently (i.e. after the
reporting date but before approval of the financial statements) agrees not to
demand payment.

The Company does not expect that the adoption of this amendment to have
any impact on the financial statements of the Company in future periods.

Notes forming part of the Financial Statements as at 31 March 2026

INR Lakhs
1 Cash and cash equivalents

31 March 31 March

2026 2025
Cash on hand - -
Balances with banks in current accounts 0.05 0.50
Term deposits with original maturity up to 3 months - -
0.05 0.50

2 Equity Share capital
a) Share capital authorised, issued, subscribed and fully paid up:

31 March 31 March
2026 2025

Authorised:
1,000 (31 Mar 2025: 1,000) Equity
shares of Rs.10/- each 0.10 0.10
Issued, Subscribed and paid-up:
1,000 (31 Mar 2025: 1,000) Equity
shares of Rs.10/- each fully paid up 0.10 0.10
Issued, Subscribed and paid-up Share
capital 0.10 0.10

b) Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value
of Rs.10/- per share. Each holder of equity shares is entitled to one
vote per share. The dividend proposed by the board of directors and
approved by the shareholders in the annual general meeting is paid in
Indian rupees. In the event of liquidation of the Company, the holders of

equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

c) Shareholders holding more than 5% of equity shares at the end of
the year:
No. of Shareholding
Name of Shareholder shares %
As at 31 March 2026

Mahindra & Mahindra Financial Services
Limited 1,000.00 100%

As at 31 March 2025

Mahindra & Mahindra Financial Services
Limited 1,000.00 100%

d) Shareholding of promoters:

% Change
No. of Shareholding during
Name of Promoter shares % the year

As at 31 March 2026

Mahindra & Mahindra
Financial Services Limited 1000 100% 0%

As at 31 March 2025

Mahindra & Mahindra
Financial Services Limited 1000 100% 0%

e) Reconciliation of the number of equity shares and share capital
outstanding at the beginning and at the end of the reporting year:

As at As at
31 March 2026 31 March 2025
No. of INR No. of INR
shares Lakhs shares Lakhs
Issued, Subscribed and
paid-up:
Balance at the beginning of
the year 1,000 0.10 1,000 0.10
Add : Fresh allotment of
shares: - - - -
Balance at the end of
the year 1,000 0.10 1,000.00 0.10
31 March 31 March
Other Equity 2026 2025
Surplus in Statement of Profit and
Loss:
Balance as at the beginning of the year (0.30) 0.10
Add : Excess of income / (expenditure)
for the current period transferred from
Statement of Income and Expenditure (0.58) (0.40)
Balance Loss carried to Balance Sheet (0.88) (0.30)
Less : Allocations & Appropriations : - -
Balance as at the end of the period (0.88) (0.30)
Total (0.88) (0.30)
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3 Trade payables

31 March 31 March

2026 2025
I) Trade Payables
i) total outstanding dues of micro enterprises and small enterprises - -
ii) total outstanding dues of creditors other than micro enterprises and small enterprises 0.48 0.45
II) Other Payables
i) total outstanding dues of micro enterprises and small enterprises - -
ii) total outstanding dues of creditors other than micro enterprises and small enterprises - -
0.48 0.45
Trade Payables aging schedule
As at March 31, 2026
Outstanding for following periods from due date of payment
More than 3
Particulars Less than 1 year 1-2 years 1-2 years 2-3 years years Total
Non-derivative financial assets
i) MSME - - - - — —
ii) Others 0.48 - - - - 0.48
Total 0.48 - - - - 0.48
Disputed dues —
- MSME - - - - - -
— Others - - - - — _
As at March 31, 2025
Outstanding for following periods from due date of payment
More than 3
Particulars Less than 1 year 1-2 years 1-2 years 2-3 years years Total
Non-derivative financial assets
i) MSME - - - - - —
ii) Others 0.45 - - - - 0.45
Total 0.45 - - - - 0.45
Disputed dues —
- MSME - - - - - -
— Others - - - - - -
4 Other financial liabilities 5 Current Tax Liabilities
3 M;(;;g 31 Mzaggg 31 March 31 March
2026 2025
Provision for expenses - Current Tax Liabilities (net) 0.10 -
Legal professional / regulatory exp 0.20 0.20
0.10 -
0.20 0.20
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6 Other current liabilities

Statutory dues and taxes payable

7 Revenue receipts

Donation received
(from MMFSL)

8 Finance costs

Bank charges

9 Corporate Social Responsibility expenses

10 Other Expenses

Auditor's fees and expenses
Legal and professional charges

Trademark expense

(ii) Reconciliation of estimated Income tax expense at tax rate to income
tax expense reported in the Statement of profit and loss is as follows:

11 Tax expense

(i) Income tax recognized in Statement of profit and loss

Current tax:
In respect of current year

In respect of prior years

Deferred tax:

31 March 31 March
31 March 31 March
2026 2025 2026 2025
0.05 0.05 Profit before tax (0.35) (0.40)
0.05 0.05 Applicable income tax rate 31.20 31.20
Expected income tax expense 0.11 0.12
Adjustments recognised in the current
31 March 31 March year in relation to the current tax of
2026 2025 prior years - 0.12 -
2.30 1.50 Others - (0.12)
Reported income tax expense 0.23 -
2.30 1.50
12 Earning Per Share (EPS)
31 March 31 March
2026 2025
31 March 31 March
2026 2025 Profit / (Loss) for the period (0.58) (0.40)
- 0.01 Weighted average number of Equity Shares 1,000 1,000
- 0.01 Basic Earnings per share (Rs.) (Face value
of Rs. 10/- per share) (58.00) (40.00)
Diluted Earnings per share (Rs.) (58.00) (40.00)
31 March 31 March 13 Financial Instruments
2026 2025
_ _ Capital management
The Company manages capital risk in order to maximize shareholders’ profit by
- - maintaining sound/optimal capital structure through monitoring of financial ratios,
such as debt-to-equity ratio and net borrowings-to-equity ratio on a monthly basis
and implements capital structure improvement plan when necessary.
The Company uses debt ratio as a capital management index and calculates
the ratio as total liabilities divided by total equity. Total liabilities and total
31 March 31 March equity are based on the amounts stated in the financial statements.
2026 2025 ) ) ) )
The Company is not subject to externally enforced capital regulation. Debt-
0.50 0.50 to-equity ratio as of 31 March 2026 is as follows:
115 0.39 Particulars As at 31 March 2026
1.00 1.00 Debt (A) -
2.65 1.89 Equity (B) 0.10
Debt Equity Ratio (A/B) -
Categories of financial assets and financial liabilities
As at 31 March 2026
31 March 31 March Particulars Amortised | FVTPL FVOCI Total
2026 2025 Costs
Current Assets
Cash and cash 0.05 - - 0.05
0.10 - equivalents
0.13 - Current Liabilities
Trade Payables 0.48 - - 0.48
0.23 -
Other Financial Liabilities 0.20 - - 0.20
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14

Financial Risk Management Framework
The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk . In order to manage the aforementioned risks, the
Company operates a risk management policy and a program that performs close monitoring of and responding to each risk factors.

Credit Risk
(i) Credit risk management

Credit risk arises when a counterparty defaults on its contractual obligations to pay resulting in financial loss to the Company. The Company has adopted
a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral , where appropriate, as a means of mitigating the risk of financial
loss from defaults.The Company only transacts with entities that are rated the equivalent of investment grade and above. This information is supplied by
independent rating agencies where available and, if not available, the Company uses other publicly available financial information and its own trading
records to rate its major customers. The Company’s exposure and credit ratings of its counterparties are continuously monitored and the aggregate value of
transactions concluded is spread amongst approved counterparties. Credit exposure is controlled by counterpaty limits that are reviewed and approved by
the risk management committee annually

Liquidity Risk
(i) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the management of the company, which has established an appropriate liquidity risk
management framework for the management of the Company’s short, medium and longterm funding and liquidity management requirements. The Company
manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual
cash flows, and by matching the maturity profiles of financial assets and liabilities.

(ii) Maturities of financial liabilities

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment years. The amount
disclosed in the tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company
can be required to pay.

Maturity of Financial assets

Less than 3 years to 5 years and
Particulars 1 year 1-3 years 5 years above Total
Non-derivative financial assets
Cash and cash equivalents 0.05 - - - 0.05
Maturity of Financial liabilities
Less than 3 years to 5 years and
Particulars 1 year 1-3 years 5 years above Total
Non-derivative financial liabilities
Other Financial Liabilities 0.20 - - - 0.20
Borrowings
Trade Payables 0.48 - - - 0.48
Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
three types of risk: currency risk, interest rate risk and other price risk such as equity price risk and commodity price risk. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return. The Company uses derivatives to
manage market risks. Derivatives are only used for economic hedging purposes and not as speculative investments. All such transactions are carried out within
the guidelines set by the Board of Directors There has been no significant changes to the company’s exposure to market risk or the methods in which they are
managed or measured

Segment Information

Operating segments are reported in a manner consistent with internal reporting provided to the Chief Operating Decision Maker (CODM) of the Company. The
CODM is responsible for allocating resources and assessing performances of the operating segments of the Company.
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15 Key Ratios

Particulars

Numerator

Denominator

As at
31 March 2026

As at
31 March 2025

Current Ratio
Debt-Equity Ratio

Debt Service Coverage Ratio

Return on Equity Ratio

Inventory Turnover Ratio

Trade Receivables Turnover Ratio
Trade Payables Turnover Ratio
Net Capital Turnover Ratio

Net Profit Ratio

Return on Capital Employed

Return on Investment

Current assets
Borrowings

Earnings before interest, taxes,
depreciation and amortisation

Profit after tax

Revenue from operations
Revenue from operations

Net credit purchases

Revenue from operations

Net Profit

Earnings before interest and taxes

Time Weighted Rate of Return

Current liabilities
Shareholder's equity

Interest & principal payment

Average shareholder's equity

Average inventory

Average trade receivables

Average trade payables

Working capital

Revenue from operations

Shareholder’s equity + Borrowings + DTL

Time Weighted Rate of Return (TWRR)

0.07
NA

NA
NA
NA
NA
NA
NA
NA
NA

NA

0.77
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA

16 Related party disclosure:

i) As per Ind AS 24 on ‘Related party disclosures’, the related parties of the Company are as follows:

a) Ultimate Holding Company
b) Holding Company

c) Fellow Subsidiaries:
(entities with whom the
Company has transactions)

d) Joint Ventures / Associates
(entities with whom the
Company has transactions)

e) Key Management Personnel:

Mahindra & Mahindra Limited

Mahindra & Mahindra Financial Services Limited

Not applicable

Not applicable

Ms. Sapna Jain (Director)
Mr. Manish Sinha (Director)
Mr. Raul Rebello (Director)

ii) The nature and volume of transactions of the Company during the year with above related parties were as follows:

For the year Ultimate Holding Holding Fellow | Joint Ventures / KMP/Directors
Sr. No. | Particulars ended Company Company subsidiaries Associates | of the Company
1 Donations received 31/3/2026 - 2.30 - - -
31/3/2025 - 1.50 - - -
2 Other expenses 31/3/2026 1.00 - - - -
(Trademark expenses)
31/3/2025 1.00 - - - -
iii)Balances as at the end of the period:
For the year Ultimate Holding Holding Fellow | Joint Ventures / KMP/Directors
Sr. No. | Particulars ended Company Company subsidiaries Associates | of the Company
1 Payable 31/3/2026 - - - - -
31/3/2025 - - - - -
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17 Contingent liability and commitments

There are no contingent liabilities and commitments as on the balance sheet date.

18 Other Statutory Informations

The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property.
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial period.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (ultimate beneficiaries)

(i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether recorded

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate

(i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the period in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number

The Company is not declared wilful defaulter by and bank or financials institution or lender during the period.

The Company does not have any borrowings from bank and finanacial institution.

(@)
(b)
(c)
understanding that the Intermediary shall:
or
(d)
in writing or otherwise) that the Group shall:
beneficiaries) or
(e)
(®
of Layers) Rules, 2017.
()
(h)
(i) The Company does not have transactions with any struck off entity.
0]

The Company has not raised loans during the year on the pledge of securities held in its subsidiaries or joint ventures or associate companies.

19 Unless otherwise stated, all the numbers have been rounded off to nearest rupee.

20 The financial statements have been approved for issue by Company’s Board of Directors on 9th April, 2026.

Signatures to Notes 1 to 20

For B. K. Khare & Co.
Chartered Accountants

For and on behalf of the Board of Directors
Mahindra Finance CSR Foundation

Firm’s Registration No: 105102W

Chaitanya Vinay Joshi
Partner
Membership No: 131403

Place: Mumbai
Date: 9th April, 2026

Raul Rebello
Director

[DIN: 10052487]

Sapna Jain
Director
[DIN: 10819819]

Place: Mumbai
Date: 9th April, 2026
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